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I. Introduction: Focus of this presentation will be on FERC’s

role in addressing stranded investment
recovery. FERC thus far has been somewhat
ambivalent on the issue of who has
responsibility to address stranded investment
problems. It has, however, approved of the
concept of stranded cost recovery at least in
theory.

ITI. FERC Actions to Date

A. Entergy Services, Inc., Docket No. ER91-569-000

1.

Entergy’s original filing (8/2/91)

Tariffs for each of the four Entergy operating
companies contained the following provision:

In addition to charges provided in (1) [embedded
cost rate] and (2) [charges for any new
facilities] above, either the Customer or the
Electric Utility that distributes Power and Energy
that is transmitted under this Tariff (as the two
of them may agree) shall reimburse [the operating
company] for the costs of any investment by [the
operating company] in production, transmission or
distribution facilities that are unrecovered by
[the operating company] as a result of its
provision of service under this Tariff. Costs
subject to reimbursement shall include, without
limitation, the costs of any unamortized
investment in facilities that are either no longer
utilized or not fully utilized by [the operating
company] due to a change in the source of supply
of Power and Energy from [the operating company]
to another entity, as a result of [the operating
company’s] provision of service under this Tariff.
Where [the operating company] ceases to be the






