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Gocd afternocn, ladies and gentleman. I am delighted to be
able to participate, even if from afar, and look forward to
discuseing the important topi¢ of nuclear power in the
competitive environment with Messrs. Bradford, Gilinsky, and
Dellsy.

The NRC takes its paramount responsibility for ensuring
nuclear safety at the 107 operating nuclear plants very
seriously. These plants continue to be among the safest and best
run in the world and generate about 20% of the nation’s capacity.

The most important effect of competiticon is the
discouragement of capital investment, a development favoring gas
over both nuclear and coal. More generally, the outlook for the
nuclear industry depends both on the ability of utilities to
compete in the changing electrical generating market and on the
industry’s continuing to operate the current plants safely.

Economic competition should not necessarily cause nuclear
performance or safety problems. In fact, we find generally that
the plants with the lowest generating costs also are recognized
among the best safety performers. The majority of nuclear safety
problemg are concentrated in a relatively small npumber of plants
that are known to be poor performers. With increased competiticn
there are two poesibilities on either end of the future
performance spectrum;

[} A utility can use the competition as a compelling
reason to improve its financial status, while at the
game time improving nuclear safety operation. This
utility stands to benefit both in the market place and
from reduced NRC inspection activities.

] A utility can take a penny wisge but pound foolish
approach, achieving short term economic benefits, while






