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Alabama
Population: 4.3 million 

AL Nat’l. Avg. Rank
Real Per Capita Income $21,560 $24,231 35
Cost of Living Index .930 1.0 40
Poverty Rate 17.8% 14.7% 7
Residents 65 and Older 13% 13% 23
Residents Under 18 25% 26% 33

A labama continues to retain its positive fiscal
relationship with the Federal government with

a balance of payments surplus of $1,421 per
capita, eighth highest in the nation. Relatively low
per capita income results in tax collections that
are about 13% below the national average.
Alabama ranks fourth in the nation for payments
to individuals and 14th for defense spending,
leading to overall Federal spending that is 16%
higher than the national average. 

Balance of Payments FY 1996

Per Capita National Rank Total
(in millions)

Balance of Payments $1,421 8 $6,071

Federal Taxes from Alabama FY 1996 (Per Capita)

Taxes National Rank National Avg.
Tax Collections on a
Balanced Budget Basis $4,175 34 $4,824

Federal Spending in Alabama FY 1996 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $3,304 4 $2,710
Grants to State & Local Gov’ts. 836 21 831
Procurement 706 17 643
Salaries/Wages 596 15 470
Other Federal Spending 154 21 169

Totals $5,596 10 $4,824

Balance of Payments Per Capita (1996 Dollars)
Balance of Federal Federal BOP
Payments Spending in AL Taxes from AL Rank

FY 1981 987 4,212 3,224 8

FY 1982 971 4,165 3,194 8

FY 1983 1,012 4,336 3,324 8

FY 1984 988 4,410 3,422 8

FY 1985 1,084 4,629 3,546 10

FY 1986 1,142 4,756 3,614 12

FY 1987 1,393 4,858 3,465 9

FY 1988 1,378 4,766 3,388 9

FY 1989 1,369 4,802 3,433 12

FY 1990 1,816 5,291 3,475 5

FY 1991 1,728 5,433 3,705 5

FY 1992 1,796 5,723 3,927 5

FY 1993 1,661 5,764 4,104 7

FY 1994 1,685 5,797 4,112 8

FY 1995 1,558 5,697 4,139 8

FY 1996 1,421 5,596 4,175 8
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Alaska
Population: 607,000 

AK Nat’l. Avg. Rank
Real Per Capita Income $21,592 $24,231 34
Cost of Living Index 1.14 1.0 3
Poverty Rate 10.6% 14.7% 39
Residents 65 and Over 5% 13% 50
Residents Under 18 30% 26% 2

P er capita Federal spending in Alaska is about
25% higher than the national average. The

state consistently ranks in the top two or three for
grants to state and local governments, helped by
receipts from the Highway Trust Fund that far out-
pace any other state (on a per capita basis).
Defense spending increased in FY 1996 after a
two-year decline and Alaska now ranks fifth in the
nation. Tax collections are slightly below average,
leaving Alaska with a strong balance of payments
surplus that ranked 11th in the nation.

Balance of Payments FY 1996

Per Capita National Rank Total
(in millions)

Balance of Payments $1,336 11 $811

Federal Taxes from Alaska FY 1996 (Per Capita)

Taxes National Rank National Avg.
Tax Collections on a
Balanced Budget Basis $4,713 23 $4,824

Federal Spending in Alaska FY 1996 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $1,458 50 $2,710
Grants to State & Local Gov’ts. 1,522 2 831
Procurement 1,123 6 643
Salaries/Wages 1,753 1 470
Other Federal Spending 192 16 169

Totals $6,048 5 $4,824

Balance of Payments Per Capita (1996 Dollars)
Balance of Federal Federal BOP
Payments Spending in AK Taxes from AK Rank

FY 1981 1,953 6,558 4,604 4

FY 1982 671 5,386 4,715 13

FY 1983 (221) 5,249 5,470 32

FY 1984 (263) 5,404 5,667 33

FY 1985 75 5,580 5,505 27

FY 1986 364 5,767 5,403 23

FY 1987 1,059 6,098 5,039 14

FY 1988 1,120 5,781 4,661 14

FY 1989 1,386 6,172 4,786 11

FY 1990 980 5,985 5,004 18

FY 1991 1,178 6,305 5,128 13

FY 1992 1,176 6,499 5,323 14

FY 1993 1,736 7,114 5,378 6

FY 1994 1,914 6,946 5,032 5

FY 1995 1,034 6,031 4,997 15

FY 1996 1,336 6,048 4,713 11
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Arizona
Population: 4.4 million 

AZ Nat’l. Avg. Rank
Real Per Capita Income $21,035 $24,231 40
Cost of Living Index .998 1.0 17
Poverty Rate 16.6% 14.7% 9
Residents 65 and Over 13% 13% 21
Residents Under 18 26% 26% 22

Arizona continues to benefit from a balance of
payments surplus, but it is the smallest in

many years. Per capita tax collections are about
15% below the national average. Defense spend-
ing increased significantly in the past year and
now ranks 12th in the nation. Despite a moderate
winter climate that is conducive to an elderly pop-
ulation, payments to individuals are almost identi-
cal to the national average. Overall, the Balance
of Payments rank of 20 is consistent with prior
years.

Balance of Payments FY 1996

Per Capita National Rank Total
(in millions)

Balance of Payments $642 20 $2,841

Federal Taxes from Arizona FY 1996 (Per Capita)

Taxes National Rank National Avg.
Tax Collections on a
Balanced Budget Basis $4,056 39 $4,824

Federal Spending in Arizona FY 1996 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,708 26 $2,710
Grants to State & Local Gov’ts. 700 45 831
Procurement 756 15 643
Salaries/Wages 437 23 470
Other Federal Spending 95 46 169

Totals $4,697 30 $4,824

Balance of Payments Per Capita (1996 Dollars)
Balance of Federal Federal BOP
Payments Spending in AZ Taxes from AZ Rank

FY 1981 635 4,114 3,479 15

FY 1982 557 4,155 3,598 16

FY 1983 407 4,204 3,797 20

FY 1984 641 4,367 3,726 14

FY 1985 526 4,416 3,890 17

FY 1986 769 4,791 4,022 16

FY 1987 1,017 4,925 3,908 15

FY 1988 661 4,496 3,835 22

FY 1989 788 4,570 3,782 21

FY 1990 1,093 4,726 3,633 14

FY 1991 930 4,659 3,730 20

FY 1992 806 4,654 3,848 21

FY 1993 1,007 4,906 3,898 15

FY 1994 851 4,770 3,919 19

FY 1995 785 4,825 4,040 19

FY 1996 642 4,697 4,056 20
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Arkansas
Population: 2.5 million 

AR Nat’l. Avg. Rank
Real Per Capita Income $20,784 $24,231 42
Cost of Living Index .911 1.0 48
Poverty Rate 13.6% 14.7% 24
Residents 65 and Over 14% 13% 7
Residents Under 18 26% 26% 19

A rkansas has consistently benefited from a
balance of payments surplus that is around

$1,000 per capita. Payments to individuals rank
third in the nation, with Social Security, veterans
benefits and Supplemental Security Income
exceeding the national average. Arkansas ranked
42nd in defense spending, which offsets its suc-
cess in attracting other forms of Federal spend-
ing. Per capita income is low and tax collections
are almost 20% below the national average.

Balance of Payments FY 1996

Per Capita National Rank Total
(in millions)

Balance of Payments $1,049 17 $2,633

Federal Taxes from Arkansas FY 1996 (Per Capita)

Taxes National Rank National Avg.
Tax Collections on a
Balanced Budget Basis $3,897 44 $4,824

Federal Spending in Arkansas FY 1996 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $3,351 3 $2,710
Grants to State & Local Gov’ts. 932 16 831
Procurement 161 49 643
Salaries/Wages 302 36 470
Other Federal Spending 199 14 169

Totals $4,946 22 $4,824

Balance of Payments Per Capita (1996 Dollars)
Balance of Federal Federal BOP
Payments Spending in AR Taxes from AR Rank

FY 1981 698 3,827 3,129 13

FY 1982 787 3,826 3,039 11

FY 1983 1,087 4,236 3,149 7

FY 1984 773 4,041 3,268 11

FY 1985 977 4,417 3,441 12

FY 1986 1,119 4,526 3,407 13

FY 1987 1,086 4,434 3,348 12

FY 1988 1,086 4,297 3,211 15

FY 1989 1,058 4,353 3,295 16

FY 1990 1,005 4,377 3,372 17

FY 1991 979 4,583 3,604 18

FY 1992 1,020 4,845 3,825 15

FY 1993 1,003 5,031 4,028 16

FY 1994 986 5,010 4,023 17

FY 1995 912 5,019 4,106 18

FY 1996 1,049 4,946 3,897 17
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California
Population: 31.9 million 

CA Nat’l. Avg. Rank
Real Per Capita Income $24,873 $24,231 14
Cost of Living Index 1.011 1.0 14
Poverty Rate 19% 14.7% 4
Residents 65 and Over 11% 13% 45
Residents Under 18 28% 26% 8

P er capita spending in California is about 5%
below the national average. Defense spend-

ing increased slightly in FY 1996 for the first time
in many years. California ranks 12th in the nation,
although at $1,050 per capita, defense spending
is less than half of California’s FY 1984 high.
Social Security spending is well below the national
average. Overall, California has a small per capita
deficit and its rank has been consistent over the
past few years.  With a population that exceeds
30 million people, California has a total deficit of
almost $9 billion.

Balance of Payments FY 1996

Per Capita National Rank Total
(in millions)

Balance of Payments $(277) 36 $(8,836)

Federal Taxes from California FY 1996 (Per Capita)

Taxes National Rank National Avg.
Tax Collections on a
Balanced Budget Basis $4,886 16 $4,824

Federal Spending in California FY 1996 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,406 43 $2,710
Grants to State & Local Gov’ts. 820 22 831
Procurement 825 11 643
Salaries/Wages 415 26 470
Other Federal Spending 144 24 169

Totals $4,609 33 $4,824

Balance of Payments Per Capita (1996 Dollars)
Balance of Federal Federal BOP
Payments Spending in CA Taxes from CA Rank

FY 1981 190 4,669 4,478 27

FY 1982 373 4,805 4,432 20

FY 1983 410 5,138 4,728 19

FY 1984 458 5,132 4,674 17

FY 1985 303 5,122 4,819 21

FY 1986 101 4,997 4,896 28

FY 1987 (93) 4,684 4,777 34

FY 1988 (264) 4,443 4,707 37

FY 1989 (360) 4,333 4,693 40

FY 1990 (454) 4,260 4,713 39

FY 1991 (495) 4,408 4,903 40

FY 1992 (390) 4,560 4,950 38

FY 1993 (280) 4,653 4,933 35

FY 1994 (125) 4,772 4,897 33

FY 1995 (203) 4,645 4,848 36

FY 1996 (277) 4,609 4,886 36
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Colorado
Population: 3.8 million 

CO Nat’l. Avg. Rank
Real Per Capita Income $25,191 $24,231 13
Cost of Living Index .996 1.0 19
Poverty Rate 9.5% 14.7% 44
Residents 65 and Over 10% 13% 47
Residents Under 18 26% 26% 21

Colorado is one of the few states where Federal
spending and tax collections are both above

the national average. Per capita defense spend-
ing increased almost 50% in FY 1996, raising Col-
orado’s rank to seven and reversing the trend for
the 1990s. Social Security and grants to state and
local governments remain well below the national
average. In FY 1989, the balance of payments sur-
plus was 17th highest in the nation but it has
slipped steadily since then and Colorado became
a deficit state in FY 1995. FY 1996 shows little
change with an overall deficit of about $150 per
capita and a balance of payments rank of 35.

Balance of Payments FY 1996

Per Capita National Rank Total
(in millions)

Balance of Payments $(141) 35 $(538)

Federal Taxes from Colorado FY 1996 (Per Capita)

Taxes National Rank National Avg.
Tax Collections on a
Balanced Budget Basis $5,110 12 $4,824

Federal Spending in Colorado FY 1996 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,270 46 $2,710
Grants to State & Local Gov’ts. 633 47 831
Procurement 1,177 5 643
Salaries/Wages 661 11 470
Other Federal Spending 227 12 169

Totals $4,969 20 $4,824

Balance of Payments Per Capita (1996 Dollars)
Balance of Federal Federal BOP
Payments Spending in CO Taxes from CO Rank

FY 1981 14 4,163 4,148 31

FY 1982 (243) 3,984 4,227 33

FY 1983 (522) 4,167 4,688 37

FY 1984 (501) 4,087 4,588 40

FY 1985 (502) 4,175 4,677 40

FY 1986 33 4,766 4,733 30

FY 1987 470 4,960 4,490 23

FY 1988 744 5,053 4,310 21

FY 1989 952 5,253 4,301 17

FY 1990 841 5,226 4,385 21

FY 1991 945 5,562 4,617 19

FY 1992 587 5,404 4,818 22

FY 1993 292 5,385 5,093 26

FY 1994 128 5,259 5,131 28

FY 1995 (130) 5,029 5,159 34

FY 1996 (141) 4,969 5,110 35
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Connecticut
Population: 3.3 million 

CT Nat’l. Avg. Rank
Real Per Capita Income $29,535 $24,231 1
Cost of Living Index 1.124 1.0 6
Poverty Rate 12.8% 14.7% 25
Residents 65 and Over 14% 13% 9
Residents Under 18 24% 26% 44

T hroughout the 1990s, Connecticut has had a per
capita balance of payments deficit that is among

the highest in the nation (although it moved out of the
top spot this year). Connecticut residents lead the nation
in per capita Federal taxes paid, over 34% more than
the national average and $700 higher than the average
for any other state. Federal spending is about 5% below
the national average. Defense spending has fallen by
two-thirds since the peak in FY 1982 (when Connecticut
last had a significant surplus) and Connecticut now
ranks 21st in the nation. The decline of about $2,000
per capita in defense spending by itself accounts for
most of the decline in Connecticut’s balance of payments
position over the last 15 years.

Balance of Payments FY 1996

Per Capita National Rank Total
(in millions)

Balance of Payments $(1,875) 49 $(6,140)

Federal Taxes from Connecticut FY 1996 (Per Capita)

Taxes National Rank National Avg.
Tax Collections on a
Balanced Budget Basis $6,443 1 $4,824

Federal Spending in Connecticut FY 1996 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,551 36 $2,710
Grants to State & Local Gov’ts. 837 20 831
Procurement 807 12 643
Salaries/Wages 216 42 470
Other Federal Spending 156 20 169

Totals $4,568 36 $4,824

Balance of Payments Per Capita (1996 Dollars)
Balance of Federal Federal BOP
Payments Spending in CT Taxes from CT Rank

FY 1981 259 5,176 4,918 25

FY 1982 620 5,814 5,194 14

FY 1983 (263) 5,287 5,550 33

FY 1984 10 5,473 5,463 28

FY 1985 (291) 5,508 5,798 35

FY 1986 (723) 5,325 6,047 43

FY 1987 (948) 5,081 6,029 45

FY 1988 (1,220) 4,833 6,053 45

FY 1989 (1,059) 5,278 6,338 45

FY 1990 (1,656) 4,523 6,179 48

FY 1991 (1,371) 4,837 6,208 47

FY 1992 (1,857) 4,488 6,345 48

FY 1993 (1,934) 4,516 6,449 49

FY 1994 (2,256) 4,402 6,658 50

FY 1995 (2,161) 4,613 6,773 50

FY 1996 (1,875) 4,568 6,443 49
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Delaware
Population: 725,000 

DE Nat’l. Avg. Rank
Real Per Capita Income $26,666 $24,231 5
Cost of Living Index 1.036 1.0 12
Poverty Rate 11.6% 14.7% 34
Residents 65 and Over 13% 13% 25
Residents Under 18 24% 26% 43

Delaware remains near the bottom of the bal-
ance of payments rankings, although its per

capita deficit fell by almost one-third in FY 1996.
Residents enjoy high per capita incomes and tax
collections are about 7% above the national aver-
age. The State has consistently ranked among the
lowest third of states in defense, payments to
individuals and intergovernmental grants. Defense
did rise slightly in the past year but Delaware is
still ranked 34th in the nation. Overall, Delaware
receives about 13% less than the national aver-
age for Federal spending. 

Balance of Payments FY 1996

Per Capita National Rank Total
(in millions)

Balance of Payments $(971) 43 $(704)

Federal Taxes from Delaware FY 1996 (Per Capita)

Taxes National Rank National Avg.
Tax Collections on a
Balanced Budget Basis $5,156 11 $4,824

Federal Spending in Delaware FY 1996 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,694 27 $2,710
Grants to State & Local Gov’ts. 800 26 831
Procurement 168 48 643
Salaries/Wages 395 30 470
Other Federal Spending 129 35 169

Totals $4,186 42 $4,824

Balance of Payments Per Capita (1996 Dollars)
Balance of Federal Federal BOP
Payments Spending in DE Taxes from DE Rank

FY 1981 (367) 4,097 4,464 39

FY 1982 (488) 3,973 4,461 37

FY 1983 (981) 3,833 4,814 46

FY 1984 (853) 3,815 4,668 46

FY 1985 (934) 3,789 4,723 47

FY 1986 (1,377) 3,755 5,132 48

FY 1987 (1,267) 3,581 4,848 47

FY 1988 (1,235) 3,719 4,954 46

FY 1989 (1,539) 3,492 5,031 49

FY 1990 (1,871) 3,359 5,230 49

FY 1991 (1,903) 3,588 5,491 49

FY 1992 (2,019) 3,724 5,743 49

FY 1993 (1,851) 3,896 5,747 48

FY 1994 (1,684) 3,908 5,592 48

FY 1995 (1,450) 4,105 5,555 47

FY 1996 (971) 4,186 5,156 43
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Florida
Population: 14.4 million 

FL Nat’l. Avg. Rank
Real Per Capita Income $25,424 $24,231 11
Cost of Living Index .948 1.0 30
Poverty Rate 16.4% 14.7% 10
Residents 65 and Over 18% 13% 1
Residents Under 18 24% 26% 48

F lorida is one of a handful of states where Federal
spending and tax collections exceed the national

average. With its warm climate, moderate cost of living
and absence of a state income tax, it is no surprise that
Florida attracts a large retirement community. Conse-
quently, Florida ranks among the top states for Social
Security, Medicare and other non-means tested support
programs. Defense spending increased in FY 1996 and
Florida is almost back to mid-1980s levels. The State
receives relatively little support from intergovernmental
grants, despite a poverty rate that ranks in the top third
of the nation. Tax collections rank in the top ten, exceed-
ing the national average by about 10%. Overall, Florida
has a modest balance of payments surplus that has
been consistent over the past few years.

Balance of Payments FY 1996

Per Capita National Rank Total
(in millions)

Balance of Payments $279 23 $4,014

Federal Taxes from Florida FY 1996 (Per Capita)

Taxes National Rank National Avg.
Tax Collections on a
Balanced Budget Basis $5,192 10 $4,824

Federal Spending in Florida FY 1996 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $3,788 1 $2,710
Grants to State & Local Gov’ts. 618 48 831
Procurement 556 22 643
Salaries/Wages 400 28 470
Other Federal Spending 109 42 169

Totals $5,471 11 $4,824

Balance of Payments Per Capita (1996 Dollars)
Balance of Federal Federal BOP
Payments Spending in FL Taxes from FL Rank

FY 1981 679 4,436 3,757 14

FY 1982 486 4,518 4,033 17

FY 1983 443 4,693 4,250 17

FY 1984 218 4,503 4,285 26

FY 1985 232 4,778 4,547 25

FY 1986 161 4,827 4,666 27

FY 1987 123 4,739 4,617 30

FY 1988 (111) 4,575 4,686 30

FY 1989 (6) 4,640 4,646 30

FY 1990 44 4,723 4,679 30

FY 1991 129 4,941 4,812 27

FY 1992 262 5,236 4,973 26

FY 1993 564 5,539 4,976 23

FY 1994 309 5,483 5,174 24

FY 1995 368 5,545 5,178 24

FY 1996 279 5,471 5,192 23
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Georgia
Population: 7.4 million 

GA Nat’l. Avg. Rank
Real Per Capita Income $24,715 $24,231 16
Cost of Living Index .919 1.0 45
Poverty Rate 12.3% 14.7% 29
Residents 65 and Over 10% 13% 48
Residents Under 18 27% 26% 16

G eorgia is almost equal to the national averages for
both taxes and spending, varying by less than a

percent in each direction. It began and ended the period
from FY 1981 to FY 1996 with moderate balance of pay-
ment surpluses. In the early to mid 1980s, rising Federal
tax payments fueled by economic growth outpaced the
State’s success in attracting defense dollars, with the
result that its balance of payments surplus fell slightly.
The dramatic decline in defense spending in the late
1980s dropped the State into a deficit position in FY
1988. Defense spending increased in FY 1992 and went
up again in the past year. Georgia ends the 16-year
period with a small balance of payments surplus of $66
per capita and a rank of 27.

Balance of Payments FY 1996

Per Capita National Rank Total
(in millions)

Balance of Payments $66 27 $482

Federal Taxes from Georgia FY 1996 (Per Capita)

Taxes National Rank National Avg.
Tax Collections on a
Balanced Budget Basis $4,804 20 $4,824

Federal Spending in Georgia FY 1996 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,582 33 $2,710
Grants to State & Local Gov’ts. 793 29 831
Procurement 664 19 643
Salaries/Wages 720 8 470
Other Federal Spending 111 40 169

Totals $4,870 25 $4,824

Balance of Payments Per Capita (1996 Dollars)
Balance of Federal Federal BOP
Payments Spending in GA Taxes from GA Rank

FY 1981 434 3,921 3,487 21

FY 1982 373 3,921 3,548 21

FY 1983 379 4,162 3,784 21

FY 1984 354 4,240 3,886 23

FY 1985 276 4,409 4,133 22

FY 1986 254 4,458 4,204 26

FY 1987 159 4,354 4,196 28

FY 1988 (224) 3,907 4,130 34

FY 1989 (74) 4,105 4,179 32

FY 1990 (176) 3,999 4,175 34

FY 1991 (46) 4,307 4,352 31

FY 1992 376 4,925 4,549 25

FY 1993 312 5,024 4,712 24

FY 1994 341 5,063 4,722 23

FY 1995 128 4,949 4,821 26

FY 1996 66 4,870 4,804 27
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Hawaii
Population: 1.2 million 

HI Nat’l. Avg. Rank
Real Per Capita Income $19,755 $24,231 47
Cost of Living Index 1.273 1.0 1
Poverty Rate 16.9% 14.7% 8
Residents 65 and Over 13% 13% 24
Residents Under 18 26% 26% 23

H awaii moved into the top ten for the first time
since FY 1989. The jump in the balance of

payments was primarily due to a significant
increase in per capita defense spending, ending a
ten-year decline. Even with the upturn, defense
spending has dropped about a third since FY
1981. Overall Federal spending is about 7% above
the national average. Tax collections are about
22% below the national average, a result of low
per capita income.

Balance of Payments FY 1996

Per Capita National Rank Total
(in millions)

Balance of Payments $1,383 9 $1,637

Federal Taxes from Hawaii FY 1996 (Per Capita)

Taxes National Rank National Avg.
Tax Collections on a
Balanced Budget Basis $3,765 46 $4,824

Federal Spending in Hawaii FY 1996 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,102 48 $2,710
Grants to State & Local Gov’ts. 747 37 831
Procurement 658 20 643
Salaries/Wages 1,501 3 470
Other Federal Spending 140 26 169

Totals $5,148 17 $4,824

Balance of Payments Per Capita (1996 Dollars)
Balance of Federal Federal BOP
Payments Spending in HI Taxes from HI Rank

FY 1981 2,014 5,574 3,560 2

FY 1982 1,242 4,732 3,490 6

FY 1983 1,521 5,195 3,674 6

FY 1984 1,522 5,176 3,654 5

FY 1985 1,683 5,334 3,652 4

FY 1986 1,558 5,218 3,660 5

FY 1987 1,505 5,006 3,501 8

FY 1988 1,406 4,857 3,452 8

FY 1989 1,411 4,929 3,518 10

FY 1990 752 4,443 3,691 22

FY 1991 919 4,822 3,902 22

FY 1992 583 4,718 4,135 23

FY 1993 926 4,941 4,015 18

FY 1994 1,077 5,117 4,040 15

FY 1995 998 4,893 3,895 17

FY 1996 1,383 5,148 3,765 9
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Idaho
Population: 1.2 million 

ID Nat’l. Avg. Rank
Real Per Capita Income $20,521 $24,231 43
Cost of Living Index .952 1.0 29
Poverty Rate 14.9% 14.7% 15
Residents 65 and Over 11% 13% 41
Residents Under 18 29% 26% 3

I daho’s balance of payments position peaked in
FY 1989 (with a rank of nine) and has declined

since. Spending increases were fueled by gradual
increases in defense (during a period when
defense spending was declining for much of the
nation) and by access to agricultural subsidy pro-
grams. This counter-cyclical trend changed in
1993 with a sharp decline in defense spending in
the State. Per capita Federal spending for Medic-
aid and AFDC is among the lowest in the nation.
Overall, Federal spending and tax collections are
both below the national average and Idaho’s bal-
ance of payments rank has been almost
unchanged over the past four years.

Balance of Payments FY 1996

Per Capita National Rank Total
(in millions)

Balance of Payments $619 21 $736

Federal Taxes from Idaho FY 1996 (Per Capita)

Taxes National Rank National Avg.
Tax Collections on a
Balanced Budget Basis $3,971 40 $4,824

Federal Spending in Idaho FY 1996 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,447 41 $2,710
Grants to State & Local Gov’ts. 784 32 831
Procurement 804 13 643
Salaries/Wages 430 25 470
Other Federal Spending 126 38 169

Totals $4,590 34 $4,824

Balance of Payments Per Capita (1996 Dollars)
Balance of Federal Federal BOP
Payments Spending in ID Taxes from ID Rank

FY 1981 199 3,521 3,321 26

FY 1982 377 3,573 3,196 19

FY 1983 520 3,830 3,310 16

FY 1984 412 3,776 3,364 19

FY 1985 799 4,188 3,389 16

FY 1986 737 4,330 3,593 17

FY 1987 1,083 4,439 3,356 13

FY 1988 1,375 4,595 3,220 10

FY 1989 1,529 4,739 3,209 9

FY 1990 1,369 4,694 3,324 12

FY 1991 1,146 4,761 3,615 14

FY 1992 1,190 4,938 3,748 13

FY 1993 766 4,757 3,991 22

FY 1994 490 4,603 4,113 22

FY 1995 598 4,750 4,152 22

FY 1996 619 4,590 3,971 21
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Illinois
Population: 11.8 million 

IL Nat’l. Avg. Rank
Real Per Capita Income $26,612 $24,231 6
Cost of Living Index .999 1.0 16
Poverty Rate 13.7% 14.7% 23
Residents 65 and Over 13% 13% 29
Residents Under 18 27% 26% 15

I llinois’ total deficit of $19.4 billion leads the
nation by a large margin. Tax collections were

the fourth highest in the country, about 16%
greater than the national average. In addition, the
State was not a major recipient of Federal spend-
ing. It ranked near the bottom for defense and was
below average for grants to state and local 
governments and direct payments to individuals.
This pattern has been remarkably consistent over
the past 16 years, leaving Illinois with a balance
of payments deficit that is always among the high-
est in the nation.

Balance of Payments FY 1996

Per Capita National Rank Total
(in millions)

Balance of Payments $(1,636) 48 $(19,384)

Federal Taxes from Illinois FY 1996 (Per Capita)

Taxes National Rank National Avg.
Tax Collections on a
Balanced Budget Basis $5,580 4 $4,824

Federal Spending in Illinois FY 1996 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,543 37 $2,710
Grants to State & Local Gov’ts. 779 33 831
Procurement 221 45 643
Salaries/Wages 269 38 470
Other Federal Spending 131 32 169

Totals $3,944 46 $4,824

Balance of Payments Per Capita (1996 Dollars)
Balance of Federal Federal BOP
Payments Spending in IL Taxes from IL Rank

FY 1981 (1,687) 3,189 4,876 50

FY 1982 (1,641) 3,105 4,746 50

FY 1983 (1,289) 3,615 4,904 48

FY 1984 (1,589) 3,097 4,687 49

FY 1985 (1,628) 3,333 4,961 49

FY 1986 (1,557) 3,468 5,025 49

FY 1987 (1,461) 3,424 4,885 49

FY 1988 (1,439) 3,391 4,831 49

FY 1989 (1,442) 3,470 4,912 47

FY 1990 (1,518) 3,531 5,050 46

FY 1991 (1,583) 3,659 5,242 48

FY 1992 (1,640) 3,773 5,413 47

FY 1993 (1,614) 3,935 5,549 47

FY 1994 (1,643) 3,924 5,567 47

FY 1995 (1,643) 4,004 5,647 48

FY 1996 (1,636) 3,944 5,580 48
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Indiana
Population: 5.8 million 

IN Nat’l. Avg. Rank
Real Per Capita Income $23,261 $24,231 28
Cost of Living Index .965 1.0 24
Poverty Rate 9.3% 14.7% 47
Residents 65 and Over 13% 13% 27
Residents Under 18 26% 26% 28

I ndiana consistently finds itself among the
states with the greatest balance of payments

deficits and that position was unchanged in 1996.
Of the states with the greatest per capita deficits,
it is the only one where tax collections were below
the national average. Defense spending increased
in FY 1996 although it has declined by about 50%
from the peak year in 1985. An upward trend for
payments to individuals is generally consistent
with the national pattern. Per capita Medicaid and
AFDC spending are below the national averages,
contributing to Indiana’s low rank for intergovern-
mental grants.

Balance of Payments FY 1996

Per Capita National Rank Total
(in millions)

Balance of Payments $(663) 40 $(3,874)

Federal Taxes from Indiana FY 1996 (Per Capita)

Taxes National Rank National Avg.
Tax Collections on a
Balanced Budget Basis $4,678 26 $4,824

Federal Spending in Indiana FY 1996 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,590 31 $2,710
Grants to State & Local Gov’ts. 649 46 831
Procurement 334 34 643
Salaries/Wages 199 44 470
Other Federal Spending 242 11 169

Totals $4,014 43 $4,824

Balance of Payments Per Capita (1996 Dollars)
Balance of Federal Federal BOP
Payments Spending in IN Taxes from IN Rank

FY 1981 (1,105) 3,115 4,221 46

FY 1982 (879) 3,005 3,883 44

FY 1983 (705) 3,313 4,018 42

FY 1984 (476) 3,458 3,934 38

FY 1985 (431) 3,701 4,132 39

FY 1986 (452) 3,731 4,183 40

FY 1987 (420) 3,584 4,004 40

FY 1988 (518) 3,437 3,955 42

FY 1989 (448) 3,518 3,966 42

FY 1990 (439) 3,576 4,015 38

FY 1991 (353) 3,815 4,168 38

FY 1992 (543) 3,821 4,364 40

FY 1993 (424) 4,138 4,562 39

FY 1994 (631) 3,926 4,557 40

FY 1995 (731) 3,949 4,680 40

FY 1996 (663) 4,014 4,678 40
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All figures adjusted for cost of living variations between the states (1996 dollars)
National averages include Washington, DC
NOTE: Refer to page 83 for methodology.

Iowa
Population: 2.9 million 

IA Nat’l. Avg. Rank
Real Per Capita Income $24,030 $24,231 23
Cost of Living Index .939 1.0 34
Poverty Rate 11.5% 14.7% 35
Residents 65 and Over 15% 13% 5
Residents Under 18 25% 26% 35

Balance of Payments FY 1996

Per Capita National Rank Total
(in millions)

Balance of Payments $168 26 $478

Federal Taxes from Iowa FY 1996 (Per Capita)

Taxes National Rank National Avg.
Tax Collections on a
Balanced Budget Basis $4,446 32 $4,824

Federal Spending in Iowa FY 1996 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,742 21 $2,710
Grants to State & Local Gov’ts. 758 36 831
Procurement 240 44 643
Salaries/Wages 147 48 470
Other Federal Spending 727 2 169

Totals $4,614 32 $4,824

Balance of Payments Per Capita (1996 Dollars)
Balance of Federal Federal BOP
Payments Spending in IA Taxes from IA Rank

FY 1981 (1,343) 2,891 4,234 48

FY 1982 (1,150) 2,947 4,097 47

FY 1983 (621) 3,432 4,053 40

FY 1984 (805) 3,187 3,992 45

FY 1985 (565) 3,797 4,362 42

FY 1986 32 4,162 4,129 31

FY 1987 180 4,165 3,984 27

FY 1988 656 4,566 3,910 23

FY 1989 489 4,403 3,914 26

FY 1990 247 4,320 4,074 28

FY 1991 (126) 4,185 4,311 34

FY 1992 (74) 4,405 4,479 33

FY 1993 (86) 4,537 4,623 31

FY 1994 165 4,609 4,444 27

FY 1995 (153) 4,527 4,680 35

FY 1996 168 4,614 4,446 26
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Agricultural programs have been the primary drivers
of change in Iowa’s balance of payments position.

Iowa began the 1980s with the third worst balance of
payments deficit. Its taxes per capita were only slightly
above average, but it received the least per capita in
spendin—ranking 49th in defense, 42nd in grants and
23rd in payments to individuals. In the mid to late1980s,
its receipts of agricultural subsidies grew dramatically,
peaking at over $1,100 per capita in FY 1988, compared
to only $270 in the average state, resulting in a flow of
funds surplus of $656. Iowa saw the erosion of its sur-
plus with the decline of agricultural stabilization program
spending. Federal spending increased in FY 1996 and
Iowa now has a surplus of almost $170 per capita.

Historical Trends 1981-1996

Federal Spending Per Capita

Grants to State & Local Gov’ts.
Payments to Individuals
Defense Spending
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Kansas
Population: 2.6 million 

KS Nat’l. Avg. Rank
Real Per Capita Income $24,809 $24,231 15
Cost of Living Index .938 1.0 35
Poverty Rate 10.3% 14.7% 42
Residents 65 and Over 14% 13% 15
Residents Under 18 27% 26% 12

D efense spending and farm subsidy programs have
been the main drivers in Kansas’ balance of pay-

ments position. In FY 1981, with spending near average
but taxes 11% higher, the State had the 11th highest
deficit. As Kansas captured a large share of the defense
build-up of the early 1980s, defense spending grew by
nearly two-thirds, resulting in a FY 1984 surplus of $386
per capita. The growth of farm subsidy programs in the
mid to late 1980s and declining taxes per capita com-
pensated somewhat for the dramatic decline in defense
spending over that period. The State ended the 1980s
with a small per capita surplus. With the decline of
defense spending and farm subsidy programs in the
1990s, Kansas’ balance of payments position has hov-
ered around zero.

Balance of Payments FY 1996

Per Capita National Rank Total
(in millions)

Balance of Payments $(94) 33 $(241)

Federal Taxes from Kansas FY 1996 (Per Capita)

Taxes National Rank National Avg.
Tax Collections on a
Balanced Budget Basis $4,839 18 $4,824

Federal Spending in Kansas FY 1996 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,802 16 $2,710
Grants to State & Local Gov’ts. 704 44 831
Procurement 412 28 643
Salaries/Wages 511 20 470
Other Federal Spending 316 8 169

Totals $4,745 27 $4,824

Balance of Payments Per Capita (1996 Dollars)
Balance of Federal Federal BOP
Payments Spending in KS Taxes from KS Rank

FY 1981 (522) 3,991 4,513 40

FY 1982 71 4,361 4,290 27

FY 1983 (130) 4,517 4,647 29

FY 1984 386 4,985 4,599 22

FY 1985 366 5,103 4,737 19

FY 1986 397 5,099 4,702 22

FY 1987 335 4,901 4,566 24

FY 1988 494 4,826 4,333 27

FY 1989 324 4,672 4,349 27

FY 1990 271 4,667 4,395 27

FY 1991 49 4,853 4,805 28

FY 1992 4 4,911 4,907 29

FY 1993 (1) 5,078 5,080 29

FY 1994 112 5,101 4,989 29

FY 1995 (61) 4,934 4,995 33

FY 1996 (94) 4,745 4,839 33
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Kentucky
Population: 3.9 million 

KY Nat’l. Avg. Rank
Real Per Capita Income $21,452 $24,231 36
Cost of Living Index .918 1.0 46
Poverty Rate 14.3% 14.7% 18
Residents 65 and Over 13% 13% 26
Residents Under 18 25% 26% 37

Kentucky was one of only two states to fall from
the top ten in the past year. Kentucky has

benefited from above-average growth in payments
to individuals (primarily Social Security survivors
and disability insurance) and intergovernmental
grants (primarily Medicaid), but overall Federal
spending fell by about 6% in the last year. This
change is due to a decline in non-defense pro-
curement, especially contracts from the Depart-
ment of Energy. Federal tax collections are about
15% below the national average and have been
consistent over the past few years.

Balance of Payments FY 1996

Per Capita National Rank Total
(in millions)

Balance of Payments $1,130 15 $4,387

Federal Taxes from Kentucky FY 1996 (Per Capita)

Taxes National Rank National Avg.
Tax Collections on a
Balanced Budget Basis $4,081 38 $4,824

Federal Spending in Kentucky FY 1996 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $3,060 9 $2,710
Grants to State & Local Gov’ts. 941 15 831
Procurement 527 23 643
Salaries/Wages 541 17 470
Other Federal Spending 142 25 169

Totals $5,211 14 $4,824

Balance of Payments Per Capita (1996 Dollars)
Balance of Federal Federal BOP
Payments Spending in KY Taxes from KY Rank

FY 1981 64 3,592 3,528 28

FY 1982 310 3,604 3,295 23

FY 1983 353 3,812 3,458 23

FY 1984 400 3,879 3,479 20

FY 1985 247 3,906 3,659 24

FY 1986 1,422 5,002 3,580 7

FY 1987 545 3,983 3,438 21

FY 1988 502 3,950 3,448 26

FY 1989 943 4,376 3,433 18

FY 1990 1,073 4,570 3,498 15

FY 1991 1,261 5,016 3,755 12

FY 1992 938 4,871 3,932 19

FY 1993 956 5,074 4,118 17

FY 1994 976 5,051 4,074 18

FY 1995 1,418 5,525 4,107 9

FY 1996 1,130 5,211 4,081 15
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Louisiana
Population: 4.4 million 

LA Nat’l. Avg. Rank
Real Per Capita Income $21,275 $24,231 38
Cost of Living Index .932 1.0 38
Poverty Rate 18.8% 14.7% 5
Residents 65 and Over 11% 13% 39
Residents Under 18 28% 26% 6

Balance of Payments FY 1996

Per Capita National Rank Total
(in millions)

Balance of Payments $1,250 13 $5,437

Federal Taxes from Louisiana FY 1996 (Per Capita)

Taxes National Rank National Avg.
Tax Collections on a
Balanced Budget Basis $3,958 41 $4,824

Federal Spending in Louisiana FY 1996 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $3,030 10 $2,710
Grants to State & Local Gov’ts. 1,168 7 831
Procurement 481 26 643
Salaries/Wages 377 33 470
Other Federal Spending 151 22 169

Totals $5,207 15 $4,824

Balance of Payments Per Capita (1996 Dollars)
Balance of Federal Federal BOP
Payments Spending in LA Taxes from LA Rank

FY 1981 589 4,264 3,675 17

FY 1982 (197) 3,706 3,902 32

FY 1983 (567) 3,688 4,255 39

FY 1984 (413) 3,657 4,069 36

FY 1985 (87) 3,978 4,065 30

FY 1986 68 4,010 3,942 29

FY 1987 147 3,743 3,596 29

FY 1988 601 3,895 3,294 24

FY 1989 939 4,258 3,319 19

FY 1990 1,023 4,394 3,372 16

FY 1991 1,060 4,671 3,611 16

FY 1992 1,254 5,122 3,868 11

FY 1993 1,365 5,417 4,052 11

FY 1994 1,592 5,603 4,011 9

FY 1995 1,392 5,511 4,119 10

FY 1996 1,250 5,207 3,958 13
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Louisiana’s balance of payments position has
improved significantly since the early 1980s.

In the early to mid 1980s, the improvement was
driven by sharply falling Federal taxes. In FY 1996,
Federal tax collections were about 18% below the
national average. In the past ten years, Federal
spending has increasingly contributed to the im-
provement in the balance of payments. Louisiana
has a high poverty rate and a low cost of living. Like
many neighboring states, it chooses to support
health care for the poor (Medicaid) more broadly
than income support for families (AFDC).



Maine
Population: 1.2 million 

ME Nat’l. Avg. Rank
Real Per Capita Income $19,795 $24,231 46
Cost of Living Index 1.052 1.0 9
Poverty Rate 12.6% 14.7% 26
Residents 65 and Over 14% 13% 11
Residents Under 18 24% 26% 45

M aine is the only Northeast state to have a signifi-
cant balance of payments surplus, although it

has exhibited a fair degree of volatility over the years.
Defense spending is the key ingredient. Following the
pattern of defense spending, overall spending fell
sharply in the late 1980s, picked up in the early 1990s
and fell off again in recent years. Defense spending
increased in FY 1996 and Maine ranked 16th in the
nation. Maine is also a top state for intergovernmental
grants, primarily as a result of Medicaid. Per capita
income is low and consequently tax collections are over
20% below the national average.

Balance of Payments FY 1996

Per Capita National Rank Total
(in millions)

Balance of Payments $1,121 16 $1,394

Federal Taxes from Maine FY 1996 (Per Capita)

Taxes National Rank National Avg.
Tax Collections on a
Balanced Budget Basis $3,797 45 $4,824

Federal Spending in Maine FY 1996 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,725 24 $2,710
Grants to State & Local Gov’ts. 1,062 12 831
Procurement 652 21 643
Salaries/Wages 383 31 470
Other Federal Spending 96 45 169

Totals $4,919 24 $4,824

Balance of Payments Per Capita (1996 Dollars)
Balance of Federal Federal BOP
Payments Spending in ME Taxes from ME Rank

FY 1981 918 3,880 2,961 9

FY 1982 1,286 4,292 3,006 5

FY 1983 713 3,920 3,207 12

FY 1984 757 4,021 3,263 12

FY 1985 1,201 4,607 3,406 8

FY 1986 726 4,159 3,433 19

FY 1987 937 4,373 3,436 16

FY 1988 452 4,011 3,559 28

FY 1989 135 3,744 3,609 28

FY 1990 721 4,329 3,608 23

FY 1991 921 4,632 3,711 21

FY 1992 1,497 5,218 3,721 8

FY 1993 1,380 5,163 3,783 10

FY 1994 1,173 4,987 3,814 14

FY 1995 1,033 4,851 3,817 16

FY 1996 1,121 4,919 3,797 16
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Maryland
Population: 5.1 million 

MD Nat’l. Avg. Rank
Real Per Capita Income $27,675 $24,231 2
Cost of Living Index .983 1.0 20
Poverty Rate 10.4% 14.7% 41
Residents 65 and Over 11% 13% 40
Residents Under 18 25% 26% 31

M aryland is one of the few states where high
Federal spending more than offsets high tax

collections. High per capita income results in a
tax burden that is about 17% higher than the
national average. Defense spending has been
almost unchanged over the past four years and in
FY 1996 ranked sixth in the nation. With its prox-
imity to Federal activity in Washington, DC, Mary-
land also benefits from non-defense contracts,
Federal salaries, and Federal retirement payments
for civilian personnel. 

Balance of Payments FY 1996

Per Capita National Rank Total
(in millions)

Balance of Payments $1,356 10 $6,875

Federal Taxes from Maryland FY 1996 (Per Capita)

Taxes National Rank National Avg.
Tax Collections on a
Balanced Budget Basis $5,654 3 $4,824

Federal Spending in Maryland FY 1996 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,725 25 $2,710
Grants to State & Local Gov’ts. 710 42 831
Procurement 1,664 4 643
Salaries/Wages 1,285 4 470
Other Federal Spending 626 3 169

Totals $7,010 2 $4,824

Balance of Payments Per Capita (1996 Dollars)
Balance of Federal Federal BOP
Payments Spending in MD Taxes from MD Rank

FY 1981 1,073 5,704 4,630 7

FY 1982 1,115 5,836 4,721 7

FY 1983 1,554 6,515 4,961 5

FY 1984 1,477 6,375 4,898 6

FY 1985 1,523 6,738 5,215 5

FY 1986 1,191 6,737 5,546 10

FY 1987 1,574 6,850 5,276 6

FY 1988 1,372 6,543 5,171 11

FY 1989 1,212 6,485 5,273 13

FY 1990 1,263 6,526 5,263 13

FY 1991 1,286 6,711 5,425 11

FY 1992 1,450 7,043 5,593 9

FY 1993 1,403 7,125 5,722 9

FY 1994 1,734 7,422 5,688 7

FY 1995 1,565 7,238 5,673 7

FY 1996 1,356 7,010 5,654 10
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Massachusetts
Population: 6.1 million 

MA Nat’l. Avg. Rank
Real Per Capita Income $26,019 $24,231 8
Cost of Living Index 1.132 1.0 5
Poverty Rate 14.9% 14.7% 15
Residents 65 and Over 14% 13% 10
Residents Under 18 23% 26% 49

M assachusetts is one of the few states with
Federal spending and Federal tax collections

that exceed the national average. Since the early
1980s, Massachusetts’ balance of payments
position has shifted from a small surplus to a
small deficit. The picture for FY 1996 is essen-
tially unchanged from last year. Defense spending
has dropped by more than 50% over the last
decade and Massachusetts now ranks 24th in the
nation. The State is among the most expensive
places to live in the country and tax collections
are about 10% above the national average.

Balance of Payments FY 1996

Per Capita National Rank Total
(in millions)

Balance of Payments $(358) 37 $(2,179)

Federal Taxes from Massachusetts FY 1996 (Per Capita)

Taxes National Rank National Avg.
Tax Collections on a
Balanced Budget Basis $5,320 6 $4,824

Federal Spending in Massachusetts FY 1996 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,625 29 $2,710
Grants to State & Local Gov’ts. 988 14 831
Procurement 838 9 643
Salaries/Wages 233 41 470
Other Federal Spending 279 10 169

Totals $4,963 21 $4,824

Balance of Payments Per Capita (1996 Dollars)
Balance of Federal Federal BOP
Payments Spending in MA Taxes from MA Rank

FY 1981 452 4,322 3,870 19

FY 1982 437 4,502 4,066 18

FY 1983 361 4,786 4,426 22

FY 1984 392 4,879 4,487 21

FY 1985 258 5,029 4,771 23

FY 1986 312 5,267 4,955 24

FY 1987 190 5,128 4,938 26

FY 1988 (261) 4,719 4,980 36

FY 1989 (12) 5,070 5,082 31

FY 1990 22 4,875 4,853 31

FY 1991 10 4,913 4,903 30

FY 1992 (99) 4,898 4,997 34

FY 1993 (110) 5,041 5,151 32

FY 1994 (195) 5,026 5,221 35

FY 1995 (240) 5,067 5,306 37

FY 1996 (358) 4,963 5,320 37
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Michigan
Population: 9.6 million 

MI Nat’l. Avg. Rank
Real Per Capita Income $26,239 $24,231 7
Cost of Living Index .946 1.0 32
Poverty Rate 12.3% 14.7% 29
Residents 65 and Over 12% 13% 31
Residents Under 18 26% 26% 18

M ichigan is consistently in the group of states
with the greatest balance of payments

deficits and the picture is essentially unchanged
for FY 1996. Michigan’s Balance of Payments rank
of 47 and a total deficit of over $13 billion are
among the worst in the nation. Michigan ranks
among the top states for Federal taxes with col-
lections that exceed the national average by
almost 11%. Federal spending, on the other hand,
is consistently near the bottom (18% below the
national average in FY 1996). Defense spending
has fallen by more than 50% since the mid 1980s
and Michigan now ranks 48th in the nation for
defense, with only $250 per capita.

Balance of Payments FY 1996

Per Capita National Rank Total
(in millions)

Balance of Payments $(1,386) 47 $(13,293)

Federal Taxes from Michigan FY 1996 (Per Capita)

Taxes National Rank National Avg.
Tax Collections on a
Balanced Budget Basis $5,352 5 $4,824

Federal Spending in Michigan FY 1996 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,739 22 $2,710
Grants to State & Local Gov’ts. 793 30 831
Procurement 200 46 643
Salaries/Wages 138 49 470
Other Federal Spending 96 44 169

Totals $3,967 45 $4,824

Balance of Payments Per Capita (1996 Dollars)
Balance of Federal Federal BOP
Payments Spending in MI Taxes from MI Rank

FY 1981 (1,386) 3,333 4,719 49

FY 1982 (1,008) 3,250 4,258 46

FY 1983 (941) 3,370 4,310 45

FY 1984 (980) 3,308 4,288 47

FY 1985 (976) 3,497 4,473 48

FY 1986 (1,185) 3,616 4,801 47

FY 1987 (1,410) 3,459 4,869 48

FY 1988 (1,350) 3,319 4,668 47

FY 1989 (1,187) 3,496 4,683 46

FY 1990 (995) 3,701 4,696 45

FY 1991 (1,102) 3,762 4,865 45

FY 1992 (981) 4,051 5,032 44

FY 1993 (1,163) 4,064 5,227 45

FY 1994 (1,148) 4,069 5,217 44

FY 1995 (1,407) 4,074 5,481 45

FY 1996 (1,386) 3,967 5,352 47
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All figures adjusted for cost of living variations between the states (1996 dollars)
National averages include Washington, DC
NOTE: Refer to page 83 for methodology.

Minnesota
Population: 4.7 million 

MN Nat’l. Avg. Rank
Real Per Capita Income $27,031 $24,231 4
Cost of Living Index .946 1.0 31
Poverty Rate 9.4% 14.7% 46
Residents 65 and Over 12% 13% 32
Residents Under 18 27% 26% 13

Balance of Payments FY 1996

Per Capita National Rank Total
(in millions)

Balance of Payments $(1,314) 45 $(6,119)

Federal Taxes from Minnesota FY 1996 (Per Capita)

Taxes National Rank National Avg.
Tax Collections on a
Balanced Budget Basis $5,286 8 $4,824

Federal Spending in Minnesota FY 1996 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,378 44 $2,710
Grants to State & Local Gov’ts. 802 24 831
Procurement 299 39 643
Salaries/Wages 175 47 470
Other Federal Spending 318 7 169

Totals $3,973 44 $4,824

Balance of Payments Per Capita (1996 Dollars)
Balance of Federal Federal BOP
Payments Spending in MN Taxes from MN Rank

FY 1981 (775) 3,486 4,261 42

FY 1982 (783) 3,381 4,164 43

FY 1983 (654) 3,705 4,359 41

FY 1984 (643) 3,728 4,371 42

FY 1985 (607) 3,982 4,589 44

FY 1986 (533) 4,143 4,677 41

FY 1987 (362) 4,256 4,618 39

FY 1988 (420) 4,194 4,614 39

FY 1989 (435) 4,168 4,603 41

FY 1990 (576) 4,092 4,669 40

FY 1991 (658) 4,302 4,960 41

FY 1992 (1,024) 4,139 5,163 45

FY 1993 (1,059) 4,289 5,348 44

FY 1994 (1,168) 4,207 5,375 45

FY 1995 (1,434) 4,079 5,513 46

FY 1996 (1,314) 3,973 5,286 45
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L ike many of the Great Lakes states, Minnesota
has a large balance of payments deficit. Despite

a low cost of living, Federal spending is about 18%
below the national average. Minnesota ranked 44th
in defense, 44th in payments to individuals and
24th in grants to state and local governments. The
late 1980s saw a marked improvement in Min-
nesota’s receipts of “other” Federal spending —
particularly higher education programs and farm
subsidies. In FY 1996, per capita spending from
“other” programs equaled the level of defense
spending in the State. Minnesota has high per
capita income and Federal tax collections were 10%
above the national average.

Grants to State & Local Gov’ts.
Payments to Individuals
Defense Spending
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Mississippi
Population: 2.7 million 

MS Nat’l. Avg. Rank
Real Per Capita Income $19,339 $24,231 48
Cost of Living Index .903 1.0 50
Poverty Rate 22.8% 14.7% 2
Residents 65 and Over 12% 13% 33
Residents Under 18 28% 26% 7

M ississippi consistently has the lowest tax burden
in the nation. Residents pay only $3,500 per

capita, about 26% less than the national average. Overall
spending ranks near the top. Defense spending was up
sharply in FY 1996 and Mississippi ranked tenth in the
nation. Per capita income and cost of living are among
the lowest in the country. At the same time, Mississippi
has the second highest poverty rate. Like many Southern
states, Mississippi chooses to support health care for the
poor (Medicaid) much more broadly than income support
for families (AFDC). Overall, the State benefits from a
strong balance of payments surplus that has changed
little in recent years.

Balance of Payments FY 1996

Per Capita National Rank Total
(in millions)

Balance of Payments $2,397 2 $6,510

Federal Taxes from Mississippi FY 1996 (Per Capita)

Taxes National Rank National Avg.
Tax Collections on a
Balanced Budget Basis $3,554 50 $4,824

Federal Spending in Mississippi FY 1996 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $3,249 5 $2,710
Grants to State & Local Gov’ts. 1,122 10 831
Procurement 920 7 643
Salaries/Wages 526 19 470
Other Federal Spending 134 30 169

Totals $5,951 6 $4,824

Balance of Payments Per Capita (1996 Dollars)
Balance of Federal Federal BOP
Payments Spending in MS Taxes from MS Rank

FY 1981 1,816 4,669 2,853 5

FY 1982 1,648 4,468 2,821 3

FY 1983 1,886 4,916 3,030 3

FY 1984 2,054 5,061 3,007 2

FY 1985 1,509 4,602 3,092 6

FY 1986 1,894 4,912 3,018 4

FY 1987 1,986 4,903 2,917 4

FY 1988 2,540 5,363 2,823 3

FY 1989 1,912 4,779 2,867 5

FY 1990 2,137 4,981 2,844 3

FY 1991 2,245 5,310 3,066 2

FY 1992 2,864 6,137 3,273 2

FY 1993 2,351 5,762 3,411 2

FY 1994 2,492 5,928 3,436 2

FY 1995 2,281 5,820 3,539 3

FY 1996 2,397 5,951 3,554 2
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Missouri
Population: 5.4 million 

MO Nat’l. Avg. Rank
Real Per Capita Income $24,447 $24,231 19
Cost of Living Index .935 1.0 37
Poverty Rate 9.8% 14.7% 43
Residents 65 Over 65 14% 13% 12
Residents Under 18 26% 26% 26

M issouri moved into the top ten states with a
balance of payments surplus of almost

$1,900 per capita. Defense spending, payments
to individuals and slightly below-average Federal
tax payments have been the consistent drivers of
the strong balance of payments surplus. Defense
spending increased by more than a third last
year and Missouri now ranks third in the nation.
Overall, spending is 37% higher than the national
average.

Balance of Payments FY 1996

Per Capita National Rank Total
(in millions)

Balance of Payments $1,862 5 $9,979

Federal Taxes from Missouri FY 1996 (Per Capita)

Taxes National Rank National Avg.
Tax Collections on a
Balanced Budget Basis $4,780 21 $4,824

Federal Spending in Missouri FY 1996 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $3,028 11 $2,710
Grants to State & Local Gov’ts. 816 23 831
Procurement 2,064 3 643
Salaries/Wages 432 24 470
Other Federal Spending 302 9 169

Totals $6,642 4 $4,824

Balance of Payments Per Capita (1996 Dollars)
Balance of Federal Federal BOP
Payments Spending in MO Taxes from MO Rank

FY 1981 1,146 5,246 4,100 6

FY 1982 1,492 5,348 3,857 4

FY 1983 1,847 5,901 4,054 4

FY 1984 1,944 6,078 4,134 4

FY 1985 2,117 6,456 4,339 3

FY 1986 1,390 5,890 4,500 8

FY 1987 1,366 5,698 4,332 10

FY 1988 1,291 5,590 4,299 12

FY 1989 1,539 5,775 4,236 8

FY 1990 1,469 5,736 4,267 9

FY 1991 1,563 6,003 4,440 7

FY 1992 942 5,569 4,627 18

FY 1993 1,350 6,127 4,778 12

FY 1994 1,550 6,338 4,788 10

FY 1995 1,262 6,122 4,861 11

FY 1996 1,862 6,642 4,780 5
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