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Alabama
Population: 4.3 million 

AL Nat’l. Avg. Rank
Real Per Capita Income $22,419 $24,796 37
Cost of Living Index 0.930 1.0 40
Poverty Rate 17.8% 14.7% 7
Residents 65 and Over 13% 13% 25
Residents Under 18 26% 26% 22

Alabama’s balance of payment surplus increased
to $1,603 per capita, tenth highest in the nation.

Alabama ranks ninth for per capita Federal spending,
which grew about 2% in real terms during FY 1997
and is now 18% above the national average. Direct
payments to individuals — mainly Social Security
retirement insurance and Medicare — account for
59% of Federal spending in the state and are more
than 20% above the national average. Defense
spending increased slightly, bucking a national trend
that saw a nationwide decline in defense spending of
about 10%. Tax collections declined by slightly more
than 1% last year and are now about 14% below the
national average.

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total
(in millions)

Balance of Payments $1,603 10 $6,924

FEDERAL TAXES FROM ALABAMA FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $4,218 35 $4,917

FEDERAL SPENDING IN ALABAMA FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $3,409 5 $2,819
Grants to State & Local Gov’ts. 867 21 838
Procurement 771 9 605
Salaries/Wages 588 12 448
Other Federal Spending 185 27 206

Totals $5,821 9 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in AL Taxes from AL Rank

FY 1981 1,010 4,307 3,297 8
FY 1982 993 4,259 3,266 8
FY 1983 1,035 4,434 3,399 8
FY 1984 1,010 4,509 3,499 8
FY 1985 1,107 4,733 3,626 10
FY 1986 1,168 4,863 3,695 12
FY 1987 1,424 4,967 3,543 9
FY 1988 1,409 4,873 3,464 9
FY 1989 1,400 4,910 3,510 12
FY 1990 1,857 5,410 3,553 5
FY 1991 1,767 5,555 3,788 5
FY 1992 1,836 5,852 4,015 5
FY 1993 1,697 5,894 4,196 7
FY 1994 1,723 5,927 4,204 8
FY 1995 1,593 5,825 4,232 8
FY 1996 1,453 5,722 4,269 8
FY 1997 1,603 5,821 4,218 10
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Alaska
Population: 609,000 

AK Nat’l. Avg. Rank
Real Per Capita Income $22,429 $24,796 36
Cost of Living Index 1.128 1.0 5
Poverty Rate 10.6% 14.7% 39
Residents 65 and Over 5% 13% 50
Residents Under 18 31% 26% 2

P er capita Federal spending in Alaska is about
34% higher than the national average. With large

per capita allocations from the Highway Trust Fund
and Health Care Financing Administration (Medic-
aid), Alaska is now the leading recipient of grants to
state and local governments. Defense spending was
unchanged last year and accounts for about one-third
of Federal spending in the state. With a small elderly
population, Alaska ranks last in the nation for direct
payments to individuals, almost 50% below the
national average. Federal tax collections declined last
year and are now 7% below the national average. At
$2,019 per capita, Alaska had the sixth largest bal-
ance of payments surplus in the country.

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $2,019 6 $1,230

FEDERAL TAXES FROM ALASKA FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $4,570 30 $4,917

FEDERAL SPENDING IN ALASKA FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $1,512 50 $2,819
Grants to State & Local Gov’ts. 1,896 1 838
Procurement 1,201 4 605
Salaries/Wages 1,696 1 448
Other Federal Spending 284 12 206

Totals $6,589 5 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in AK Taxes from AK Rank

FY 1981 1,998 6,706 4,708 4
FY 1982 686 5,507 4,821 13
FY 1983 (226) 5,367 5,593 32
FY 1984 (269) 5,526 5,794 33
FY 1985 77 5,706 5,629 27
FY 1986 372 5,897 5,525 23
FY 1987 1,083 6,235 5,152 14
FY 1988 1,145 5,911 4,766 14
FY 1989 1,417 6,311 4,894 11
FY 1990 1,003 6,120 5,117 18
FY 1991 1,203 6,447 5,243 13
FY 1992 1,202 6,645 5,443 14
FY 1993 1,775 7,274 5,499 6
FY 1994 1,957 7,102 5,145 5
FY 1995 1,057 6,167 5,109 15
FY 1996 1,365 6,184 4,819 11
FY 1997 2,019 6,589 4,570 6
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Arizona
Population: 4.6 million 

AZ Nat’l. Avg. Rank
Real Per Capita Income $22,402 $24,796 38
Cost of Living Index 0.998 1.0 18
Poverty Rate 16.6% 14.7% 9
Residents 65 and Over 13% 13% 20
Residents Under 18 28% 26% 6

C ontinuing the trend which began in 1994, Ari-
zona’s balance of payments fell by almost 50% to

an historic low of $372 per capita, 23rd in the nation.
Per capita tax collections increased last year and are
now about 13% below the national average. Arizona
ranks 19th in the nation for defense spending, which
fell about 23%, reversing last year’s significant
increase. Despite a moderate winter climate that is
conducive to an elderly population, payments to indi-
viduals are slightly below the national average. Fund-
ing for Department of Health and Human Services
research programs grew significantly, but represent a
very small proportion of overall Federal spending in
Arizona.

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $372 23 $1,692

FEDERAL TAXES FROM ARIZONA FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $4,258 34 $4,917

FEDERAL SPENDING IN ARIZONA FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,779 27 $2,819
Grants to State & Local Gov’ts. 738 40 838
Procurement 545 23 605
Salaries/Wages 427 24 448
Other Federal Spending 141 41 206

Totals $4,630 35 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in AZ Taxes from AZ Rank

FY 1981 649 4,207 3,557 15
FY 1982 570 4,248 3,679 16
FY 1983 416 4,299 3,882 20
FY 1984 655 4,465 3,810 14
FY 1985 538 4,515 3,978 17
FY 1986 786 4,899 4,112 16
FY 1987 1,040 5,036 3,996 15
FY 1988 676 4,597 3,921 22
FY 1989 806 4,673 3,867 21
FY 1990 1,118 4,832 3,715 14
FY 1991 950 4,764 3,814 20
FY 1992 824 4,759 3,935 21
FY 1993 1,031 5,016 3,986 15
FY 1994 870 4,877 4,007 19
FY 1995 803 4,934 4,131 19
FY 1996 655 4,803 4,147 20
FY 1997 372 4,630 4,258 23
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Arkansas
Population: 2.5 million 

AR Nat’l. Avg. Rank
Real Per Capita Income $21,504 $24,796 43
Cost of Living Index 0.911 1.0 48
Poverty Rate 13.6% 14.7% 24
Residents 65 and Over 14% 13% 8
Residents Under 18 26% 26% 19

Arkansas continues to benefit from a balance of
payments surplus, which increased to $1,251 per

capita, 16th in the nation. Payments to individuals,
about 24% above the national average, account for
almost 70% of overall Federal spending in Arkansas.
Procurement spending ranks 49th in the nation and
is about 74% below the national average, mainly
because of low defense spending, down about 7%
this year. Per capita income is the third lowest in the
nation, which explains tax collections that are 20%
below the national average.

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $1,251 16 $3,157

FEDERAL TAXES FROM ARKANSAS FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $3,934 42 $4,917

FEDERAL SPENDING IN ARKANSAS FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $3,501 3 $2,819
Grants to State & Local Gov’ts. 994 14 838
Procurement 159 49 605
Salaries/Wages 311 35 448
Other Federal Spending 220 19 206

Totals $5,185 20 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in AR Taxes from AR Rank

FY 1981 714 3,913 3,199 13
FY 1982 805 3,912 3,107 11
FY 1983 1,111 4,331 3,220 7
FY 1984 790 4,132 3,342 11
FY 1985 998 4,516 3,518 12
FY 1986 1,144 4,628 3,484 13
FY 1987 1,110 4,534 3,423 12
FY 1988 1,110 4,394 3,283 15
FY 1989 1,082 4,451 3,369 16
FY 1990 1,028 4,475 3,448 17
FY 1991 1,001 4,686 3,685 18
FY 1992 1,043 4,954 3,911 15
FY 1993 1,026 5,144 4,119 16
FY 1994 1,009 5,123 4,113 17
FY 1995 934 5,132 4,198 18
FY 1996 1,073 5,057 3,985 17
FY 1997 1,251 5,185 3,934 16
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California
Population: 32.3 million 

CA Nat’l. Avg. Rank
Real Per Capita Income $26,317 $24,796 14
Cost of Living Index 1.010 1.0 14
Poverty Rate 19.0% 14.7% 4
Residents 65 and Over 11% 13% 45
Residents Under 18 28% 26% 7

California’s balance of payments deficit of $366
per capita has grown slightly in recent years fol-

lowing the pattern for Federal spending in the state.
A drop of 8% in defense spending was largely respon-
sible for reductions in procurement activity and
salaries and wages. Defense spending is still 23%
above the national average but is less than half of
California’s FY 1984 high. Payments to individuals
comprise more than half of Federal spending in the
state, but rank 45th in the nation, almost 13% below
the national average. Federal tax collections were
unchanged in FY 1997 despite a 3% growth in real
per capita income.

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $(366) 35 $(11,800)

FEDERAL TAXES FROM CALIFORNIA FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $4,997 16 $4,917

FEDERAL SPENDING IN CALIFORNIA FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,464 45 $2,819
Grants to State & Local Gov’ts. 829 25 838
Procurement 769 10 605
Salaries/Wages 394 27 448
Other Federal Spending 175 30 206

Totals $4,632 34 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in CA Taxes from CA Rank

FY 1981 195 4,774 4,579 27
FY 1982 381 4,913 4,532 20
FY 1983 419 5,254 4,834 19
FY 1984 468 5,247 4,779 17
FY 1985 310 5,237 4,927 21
FY 1986 103 5,109 5,006 28
FY 1987 (95) 4,789 4,884 34
FY 1988 (270) 4,543 4,813 37
FY 1989 (368) 4,430 4,799 40
FY 1990 (463) 4,356 4,819 39
FY 1991 (506) 4,507 5,013 40
FY 1992 (399) 4,663 5,061 38
FY 1993 (286) 4,758 5,044 35
FY 1994 (128) 4,879 5,007 33
FY 1995 (208) 4,749 4,957 36
FY 1996 (283) 4,713 4,996 36
FY 1997 (366) 4,632 4,997 35
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Colorado
Population: 3.9 million 

CO Nat’l. Avg. Rank
Real Per Capita Income $27,025 $24,796 10
Cost of Living Index 1.001 1.0 17
Poverty Rate 9.5% 14.7% 44
Residents 65 and Over 10% 13% 46
Residents Under 18 26% 26% 21

F ederal spending in Colorado fell sharply in the
past year, continuing a trend that began in FY

1992. Defense spending is the primary reason for the
decline — down about 22% this year. However, Col-
orado continues to rank among the top defense
spending recipients in the country, about 50% above
the national average. In contrast, it is near the bot-
tom for payments to individuals and grants to state
and local governments. Colorado’s per capita income,
the 10th highest in the US, grew more than 2% in 
FY 1997 but tax collections were unchanged. The
state’s overall deficit of $444 per capita grew signifi-
cantly in FY 1997 and now ranks 38th in the nation.

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $(444) 38 $(1,729)

FEDERAL TAXES FROM COLORADO FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $5,218 12 $4,917

FEDERAL SPENDING IN COLORADO FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,367 46 $2,819
Grants to State & Local Gov’ts. 627 46 838
Procurement 848 6 605
Salaries/Wages 674 8 448
Other Federal Spending 259 15 206

Totals $4,774 29 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in CO Taxes from CO Rank

FY 1981 15 4,257 4,241 31
FY 1982 (248) 4,074 4,322 33
FY 1983 (533) 4,261 4,793 37
FY 1984 (512) 4,179 4,691 40
FY 1985 (513) 4,269 4,782 40
FY 1986 34 4,873 4,839 30
FY 1987 481 5,072 4,591 23
FY 1988 760 5,167 4,407 21
FY 1989 973 5,371 4,398 17
FY 1990 860 5,344 4,484 21
FY 1991 966 5,687 4,721 19
FY 1992 599 5,526 4,926 22
FY 1993 299 5,506 5,208 26
FY 1994 131 5,377 5,246 28
FY 1995 (133) 5,142 5,275 34
FY 1996 (144) 5,081 5,225 35
FY 1997 (444) 4,774 5,218 38

-30%
-30%

-10%-20%

-20%

-10%

+10% +20%

+10%

+30%

+20%

+30%

+40%

+50%

+60%

+70%

+40% +50%

FEDERAL TAX COLLECTIONS FROM EACH STATE

FE
DE

RA
L 

SP
EN

DI
N

G 
IN

 E
AC

H
 S

TA
TE

High Spending
Low Taxes

High Spending
High Taxes

Low Spending
High Taxes

Low Spending
Low Taxes

NATIONAL
AVERAGE

NA
TI

ON
AL

AV
ER

AG
E

FL

WA MA

VA

MD

ND

NM

AK

WV
MS

MT
KY

AL
SD

MO

OK LA

ME AR SC RI

TNWYHI

ID AZ IA

VT IN
OROH

NCPA
NE
TXKS

GA

CA

UT WI

NY
DE MN

IL
NJ

NH

MI
NV

CT

CO

HISTORICAL TRENDS 1981-1997
Federal Spending Per Capita

0

500

1000

1500

2000

2500

3000

3500

4000

19971996199519941993199219911990198919881987198619851984198319821981

19
97

 D
O

LL
A

RS

YEARS

All figures adjusted for cost of living variations between the states (1997 dollars)
National averages include Washington,DC
NOTE: Refer to page 97 for methodology.

GRANTS TO STATE & LOCAL GOV’TS.
PAYMENTS TO INDIVIDUALS
DEFENSE SPENDING



51

Connecticut
Population: 3.3 million 

CT Nat’l. Avg. Rank
Real Per Capita Income $32,239 $24,796 1
Cost of Living Index 1.125 1.0 6
Poverty Rate 12.8% 14.7% 25
Residents 65 and Over 14% 13% 7
Residents Under 18 24% 26% 44

T hroughout the 1990s, Connecticut has had a per
capita balance of payments deficit that is among

the highest in the nation and it moved back into the
top spot this year. Connecticut residents continue to
lead the nation in per capita Federal taxes paid,
almost 40% above the national average. Federal
spending, in turn, declined about 2% in FY 1997 and
is now 7% below the national average. Defense
spending has fallen by more than 70% since the peak
in FY 1982 and Connecticut now ranks 20th in the
nation. This decline of more than $2,200 per capita
explains most of Connecticut’s growing balance of
payments deficit over the last 16 years.

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $(2,272) 50 $(7,430)

FEDERAL TAXES FROM CONNECTICUT FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $6,844 1 $4,917

FEDERAL SPENDING IN CONNECTICUT FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,670 35 $2,819
Grants to State & Local Gov’ts. 790 32 838
Procurement 750 12 605
Salaries/Wages 196 43 448
Other Federal Spending 166 34 206

Totals $4,571 36 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in CT Taxes from CT Rank

FY 1981 264 5,292 5,029 25
FY 1982 634 5,945 5,311 14
FY 1983 (269) 5,406 5,675 33
FY 1984 10 5,596 5,586 28
FY 1985 (297) 5,632 5,928 35
FY 1986 (738) 5,445 6,183 43
FY 1987 (969) 5,195 6,165 45
FY 1988 (1,247) 4,942 6,189 45
FY 1989 (1,084) 5,397 6,481 45
FY 1990 (1,693) 4,625 6,318 48
FY 1991 (1,402) 4,946 6,348 47
FY 1992 (1,899) 4,589 6,488 48
FY 1993 (1,976) 4,618 6,594 49
FY 1994 (2,307) 4,501 6,808 50
FY 1995 (2,209) 4,717 6,925 50
FY 1996 (1,917) 4,671 6,588 49
FY 1997 (2,272) 4,571 6,844 50
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Delaware
Population: 732,000 

DE Nat’l. Avg. Rank
Real Per Capita Income $28,050 $24,796 6
Cost of Living Index 1.035 1.0 12
Poverty Rate 11.6% 14.7% 34
Residents 65 and Over 13% 13% 24
Residents Under 18 24% 26% 43

Delaware’s balance of payments deficit of $1,030
remains among the highest in the country. The

state ranks 41st for Federal spending and falls below
the national average for every spending category. Pro-
curement activity is over 70% below the national
average and ranks 48th in the nation. Delaware ranks
33rd for overall defense spending, which fell about
8% last year. The state also ranks among the lowest
in Federal funding for research and the arts. Per
capita income was up about 2% and tax collections
were almost 7% above the national average.

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $(1,030) 43 $(754)

FEDERAL TAXES FROM DELAWARE FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $5,240 11 $4,917

FEDERAL SPENDING IN DELAWARE FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,750 29 $2,819
Grants to State & Local Gov’ts. 831 24 838
Procurement 166 48 605
Salaries/Wages 343 34 448
Other Federal Spending 120 47 206

Totals $4,210 41 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in DE Taxes from DE Rank

FY 1981 (375) 4,189 4,564 39
FY 1982 (499) 4,062 4,561 37
FY 1983 (1,003) 3,919 4,922 46
FY 1984 (872) 3,901 4,773 46
FY 1985 (955) 3,874 4,829 47
FY 1986 (1,408) 3,839 5,247 48
FY 1987 (1,296) 3,662 4,957 47
FY 1988 (1,263) 3,803 5,065 46
FY 1989 (1,574) 3,571 5,144 49
FY 1990 (1,913) 3,435 5,348 49
FY 1991 (1,946) 3,669 5,615 49
FY 1992 (2,064) 3,808 5,872 49
FY 1993 (1,893) 3,984 5,876 48
FY 1994 (1,722) 3,996 5,718 48
FY 1995 (1,483) 4,197 5,680 47
FY 1996 (992) 4,280 5,272 43
FY 1997 (1,030) 4,210 5,240 43
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Florida
Population: 14.7 million 

FL Nat’l. Avg. Rank
Real Per Capita Income $26,611 $24,796 13
Cost of Living Index 0.949 1.0 30
Poverty Rate 16.4% 14.7% 10
Residents 65 and Over 18% 13% 1
Residents Under 18 24% 26% 49

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $338 24 $4,958

FEDERAL TAXES FROM FLORIDA FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $5,269 9 $4,917

FEDERAL SPENDING IN FLORIDA FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $3,958 1 $2,819
Grants to State & Local Gov’ts. 612 48 838
Procurement 541 24 605
Salaries/Wages 391 28 448
Other Federal Spending 106 49 206

Totals $5,607 13 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in FL Taxes from FL Rank

FY 1981 694 4,536 3,842 14
FY 1982 496 4,620 4,124 17
FY 1983 453 4,799 4,346 17
FY 1984 223 4,604 4,381 26
FY 1985 236 4,885 4,649 25
FY 1986 165 4,936 4,771 27
FY 1987 125 4,846 4,721 30
FY 1988 (113) 4,678 4,791 30
FY 1989 (6) 4,744 4,751 30
FY 1990 45 4,829 4,784 30
FY 1991 132 5,052 4,920 27
FY 1992 269 5,354 5,085 26
FY 1993 576 5,664 5,088 23
FY 1994 316 5,606 5,290 24
FY 1995 375 5,670 5,294 24
FY 1996 285 5,594 5,309 23
FY 1997 338 5,607 5,269 24
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F lorida continues to be one of the few states where
tax collections and Federal spending exceed the

national average. Tax collections rank in the top ten,
7% above the national average. Florida attracts a
large retirement community so it is not surprising
that the state ranks first in Social Security, Medicare,
and other non-means tested support programs. Over-
all, payments to individuals make up more than 70%
of Federal spending in the state. Defense spending is
20% greater than the national average and increased
slightly, bucking a trend that saw a decline across the
country. The state receives relatively little support
from intergovernmental grants despite a poverty rate
that is well above the national average.
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Georgia
Population: 7.5 million 

GA Nat’l. Avg. Rank
Real Per Capita Income $26,232 $24,796 15
Cost of Living Index 0.917 1.0 46
Poverty Rate 12.3% 14.7% 29
Residents 65 and Over 10% 13% 48
Residents Under 18 27% 26% 14

P er capita Federal spending in Georgia is almost
identical to the national average. In FY 1997, the

state had a small balance of payments deficit of $59
per capita, after five consecutive years of moderate
surpluses. Defense spending was down about 9%,
slightly under the nationwide decline in this area.
Grants for research and the arts grew more than the
national average but represent a small part of overall
spending. Payments to individuals, on the other
hand, account for about 54% of Federal spending in
Georgia and grew slightly over 1%.

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $(59) 30 $(442)

FEDERAL TAXES FROM GEORGIA FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $4,991 17 $4,917

FEDERAL SPENDING IN GEORGIA FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,671 34 $2,819
Grants to State & Local Gov’ts. 796 29 838
Procurement 655 20 605
Salaries/Wages 673 9 448
Other Federal Spending 136 43 206

Totals $4,932 25 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in GA Taxes from GA Rank

FY 1981 444 4,009 3,565 21
FY 1982 381 4,009 3,628 21
FY 1983 387 4,256 3,869 21
FY 1984 362 4,335 3,973 23
FY 1985 282 4,508 4,226 22
FY 1986 260 4,558 4,299 26
FY 1987 162 4,452 4,290 28
FY 1988 (228) 3,995 4,223 34
FY 1989 (76) 4,197 4,273 32
FY 1990 (180) 4,089 4,269 34
FY 1991 (46) 4,404 4,450 31
FY 1992 384 5,036 4,651 25
FY 1993 319 5,137 4,818 24
FY 1994 349 5,177 4,828 23
FY 1995 131 5,060 4,929 26
FY 1996 67 4,980 4,912 27
FY 1997 (59) 4,932 4,991 30
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Hawaii
Population: 1.2 million 

HI Nat’l. Avg. Rank
Real Per Capita Income $20,770 $24,796 47
Cost of Living Index 1.253 1.0 1
Poverty Rate 16.9% 14.7% 8
Residents 65 and Over 13% 13% 23
Residents Under 18 26% 26% 27

Hawaii’s balance of payments position has been
steadily increasing since 1992, and the per

capita surplus of $1,788 now ranks 8th in the nation.
Defense spending has declined significantly from the
early 1980s, but is still over $2,000 per capita. In 
FY 1997, Federal spending grew for all categories
except salaries and wages. Hawaii is one of the 
few states where procurement spending increased,
mostly in non-defense areas. Per capita tax collec-
tions are the lowest in the nation, almost 27% below
the national average. They decreased about 6% in 
FY 1997, far outpacing the national trend.

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $1,788 8 $2,122

FEDERAL TAXES FROM HAWAII FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $3,603 50 $4,917

FEDERAL SPENDING IN HAWAII FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,263 48 $2,819
Grants to State & Local Gov’ts. 796 30 838
Procurement 700 17 605
Salaries/Wages 1,472 3 448
Other Federal Spending 159 37 206

Totals $5,391 17 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in HI Taxes from HI Rank

FY 1981 2,059 5,699 3,640 2
FY 1982 1,270 4,838 3,569 6
FY 1983 1,555 5,312 3,757 6
FY 1984 1,556 5,292 3,736 5
FY 1985 1,720 5,454 3,734 4
FY 1986 1,593 5,335 3,742 5
FY 1987 1,539 5,119 3,580 8
FY 1988 1,437 4,966 3,530 8
FY 1989 1,443 5,040 3,597 10
FY 1990 769 4,543 3,774 22
FY 1991 941 4,930 3,990 22
FY 1992 596 4,824 4,228 23
FY 1993 947 5,052 4,105 18
FY 1994 1,101 5,232 4,131 15
FY 1995 1,020 5,003 3,983 17
FY 1996 1,414 5,264 3,850 9
FY 1997 1,788 5,391 3,603 8
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Idaho
Population: 1.2 million 

ID Nat’l. Avg. Rank
Real Per Capita Income $21,536 $24,796 42
Cost of Living Index 0.951 1.0 29
Poverty Rate 14.9% 14.7% 15
Residents 65 and Over 11% 13% 42
Residents Under 18 29% 26% 3

I daho’s balance of payment surplus remained prac-
tically unchanged from FY 1996. Defense spending

grew about 5%, a significant increase when measured
against the nationwide decline in defense spending
of 10%. This increase was offset by large reductions
in procurement (down about 10%) and salaries and
wages (down about 6%). Funding for agricultural sta-
bilization programs increased significantly. Per capita
Federal spending for Medicaid and AFDC is among the
lowest in the nation. Real per capita income is about
13% below the national average and tax collections
are almost 18% below the national average.

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $637 20 $771

FEDERAL TAXES FROM IDAHO FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $4,054 40 $4,917

FEDERAL SPENDING IN IDAHO FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,513 42 $2,819
Grants to State & Local Gov’ts. 813 27 838
Procurement 739 13 605
Salaries/Wages 415 25 448
Other Federal Spending 212 21 206

Totals $4,691 32 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in ID Taxes from ID Rank

FY 1981 204 3,600 3,396 26
FY 1982 385 3,653 3,268 19
FY 1983 532 3,916 3,384 16
FY 1984 421 3,861 3,440 19
FY 1985 817 4,282 3,465 16
FY 1986 754 4,427 3,674 17
FY 1987 1,107 4,539 3,431 13
FY 1988 1,406 4,698 3,292 10
FY 1989 1,564 4,846 3,281 9
FY 1990 1,401 4,800 3,399 12
FY 1991 1,172 4,868 3,696 14
FY 1992 1,217 5,049 3,832 13
FY 1993 783 4,864 4,081 22
FY 1994 501 4,707 4,206 22
FY 1995 611 4,857 4,245 22
FY 1996 633 4,693 4,060 21
FY 1997 637 4,691 4,054 20
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Illinois
Population: 11.9 million 

IL Nat’l. Avg. Rank
Real Per Capita Income $28,148 $24,796 5
Cost of Living Index 1.002 1.0 15
Poverty Rate 13.7% 14.7% 23
Residents 65 and Over 12% 13% 30
Residents Under 18 27% 26% 13

I llinois’ total deficit of $20.1 billion is by far the
largest in the nation. Tax collections were the third

highest in the country, about 17% above the national
average. At the same time, Illinois ranks near the bot-
tom for Federal spending (below the national average
in every spending category). Defense spending, con-
sistently small in Illinois, is now 65% below the
national average. This pattern has been exceptionally
consistent over the past 17 years, leaving Illinois with
a per capita balance of payments deficit that is
always among the highest in the nation. In FY 1997,
the deficit increased slightly to $1,688 per capita.

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $(1,688) 48 $(20,084)

FEDERAL TAXES FROM ILLINOIS FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $5,728 3 $4,917

FEDERAL SPENDING IN ILLINOIS FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,619 37 $2,819
Grants to State & Local Gov’ts. 780 36 838
Procurement 219 45 605
Salaries/Wages 261 37 448
Other Federal Spending 161 36 206

Totals $4,040 46 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in IL Taxes from IL Rank

FY 1981 (1,725) 3,261 4,986 50
FY 1982 (1,678) 3,175 4,853 50
FY 1983 (1,318) 3,696 5,014 48
FY 1984 (1,626) 3,167 4,792 49
FY 1985 (1,665) 3,408 5,073 49
FY 1986 (1,592) 3,546 5,138 49
FY 1987 (1,494) 3,501 4,995 49
FY 1988 (1,472) 3,467 4,940 49
FY 1989 (1,474) 3,548 5,022 47
FY 1990 (1,553) 3,610 5,164 46
FY 1991 (1,619) 3,741 5,360 48
FY 1992 (1,677) 3,858 5,535 47
FY 1993 (1,650) 4,024 5,674 47
FY 1994 (1,680) 4,012 5,692 47
FY 1995 (1,680) 4,094 5,774 48
FY 1996 (1,673) 4,033 5,706 48
FY 1997 (1,688) 4,040 5,728 48
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Indiana
Population: 5.9 million 

IN Nat’l. Avg. Rank
Real Per Capita Income $24,460 $24,796 29
Cost of Living Index 0.965 1.0 24
Poverty Rate 9.3% 14.7% 47
Residents 65 and Over 13% 13% 26
Residents Under 18 25% 26% 29

I ndiana consistently finds itself among the states
with the greatest balance of payments deficits. In

FY 1997, the balance of payments deficit fell slightly
to $511 per capita, and is now 39th in the nation.
This result is driven almost entirely by low Federal
spending in the state. Indiana is the only high-deficit
state where tax collections were significantly below
the national average. Defense spending is about 44%
below the national average. Indiana also ranks near
the bottom for government grants, which showed 
a sharp decline in FY 1997 and are now 25% below
the national average. Federal funding for medical
research and agricultural stabilization programs in
the state grew considerably in the past year.

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $(511) 39 $(2,998)

FEDERAL TAXES FROM INDIANA FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $4,670 29 $4,917

FEDERAL SPENDING IN INDIANA FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,701 32 $2,819
Grants to State & Local Gov’ts. 625 47 838
Procurement 373 27 605
Salaries/Wages 162 47 448
Other Federal Spending 297 11 206

Totals $4,158 42 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in IN Taxes from IN Rank

FY 1981 (1,131) 3,185 4,316 46
FY 1982 (898) 3,073 3,970 44
FY 1983 (721) 3,388 4,108 42
FY 1984 (487) 3,536 4,022 38
FY 1985 (441) 3,784 4,225 39
FY 1986 (462) 3,815 4,277 40
FY 1987 (429) 3,665 4,094 40
FY 1988 (530) 3,514 4,044 42
FY 1989 (458) 3,597 4,055 42
FY 1990 (449) 3,656 4,105 38
FY 1991 (361) 3,901 4,262 38
FY 1992 (555) 3,907 4,462 40
FY 1993 (434) 4,231 4,665 39
FY 1994 (645) 4,014 4,660 40
FY 1995 (747) 4,038 4,785 40
FY 1996 (679) 4,104 4,783 40
FY 1997 (511) 4,158 4,670 39
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Iowa
Population: 2.9 million 

IA Nat’l. Avg. Rank
Real Per Capita Income $24,634 $24,796 28
Cost of Living Index 0.938 1.0 35
Poverty Rate 11.5% 14.7% 35
Residents 65 and Over 15% 13% 5
Residents Under 18 25% 26% 31

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $131 26 $373

FEDERAL TAXES FROM IOWA FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $4,530 31 $4,917

FEDERAL SPENDING IN IOWA FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,856 21 $2,819
Grants to State & Local Gov’ts. 739 39 838
Procurement 249 41 605
Salaries/Wages 144 48 448
Other Federal Spending 673 4 206

Totals $4,661 33 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in IA Taxes from IA Rank

FY 1981 (1,373) 2,956 4,329 48
FY 1982 (1,176) 3,013 4,189 47
FY 1983 (635) 3,509 4,144 40
FY 1984 (823) 3,259 4,082 45
FY 1985 (578) 3,882 4,460 42
FY 1986 34 4,256 4,222 31
FY 1987 185 4,259 4,074 27
FY 1988 671 4,669 3,998 23
FY 1989 500 4,502 4,002 26
FY 1990 252 4,417 4,166 28
FY 1991 (129) 4,279 4,408 34
FY 1992 (76) 4,504 4,580 33
FY 1993 (88) 4,639 4,727 31
FY 1994 169 4,713 4,544 27
FY 1995 (156) 4,629 4,785 35
FY 1996 172 4,718 4,546 26
FY 1997 131 4,661 4,530 26
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I owa remains an important recipient of funding for
agricultural stabilization programs. The state

began the 1980s with the third largest balance of
payments deficit, but receipts of agricultural subsi-
dies grew sharply in the mid to late 1980s, resulting
in a balance of payments surplus. Funding for agricul-
tural stabilization programs declined in the early
1990s, leaving Iowa with small balance of payments
deficits. The state now has its second balance of pay-
ments surplus in a row, and ranks 26th in the nation
on a per capita basis. Defense spending grew about
8% during FY 1997, a steep increase when measured
against the nationwide decline in defense spending
of about 10%.

HISTORICAL TRENDS 1981-1997
Federal Spending Per Capita
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Kansas
Population: 2.6 million 

KS Nat’l. Avg. Rank
Real Per Capita Income $25,970 $24,796 17
Cost of Living Index 0.939 1.0 34
Poverty Rate 10.3% 14.7% 42
Residents 65 and Over 14% 13% 15
Residents Under 18 26% 26% 16

D efense spending and farm subsidy programs have
been the main drivers in Kansas’ balance of pay-

ments position. The growth of agricultural stabiliza-
tion programs and declining taxes per capita in the
mid to late 1980s offset the dramatic decline in
defense spending during that same period. However,
in FY 1997 only, defense spending fell more than 15%
which is reflected mainly in procurement spending
41% below the national average and a decrease of
about 12% in salaries and wages. Kansas ranks 43rd
in grants for state and local governments, which also
fell by almost 8%. Overall, the state’s per capita bal-
ance of payments deficit grew to $174 and moved
down to 34th place in the national rankings.

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $(174) 34 $(451)

FEDERAL TAXES FROM KANSAS FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $4,919 18 $4,917

FEDERAL SPENDING IN KANSAS FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,853 22 $2,819
Grants to State & Local Gov’ts. 665 43 838
Procurement 357 29 605
Salaries/Wages 460 21 448
Other Federal Spending 410 7 206

Totals $4,746 30 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in KS Taxes from KS Rank

FY 1981 (534) 4,081 4,615 40
FY 1982 73 4,459 4,387 27
FY 1983 (133) 4,619 4,752 29
FY 1984 395 5,097 4,702 22
FY 1985 374 5,218 4,844 19
FY 1986 406 5,214 4,808 22
FY 1987 343 5,011 4,669 24
FY 1988 504 4,935 4,430 27
FY 1989 330 4,777 4,447 27
FY 1990 278 4,772 4,494 27
FY 1991 49 4,962 4,913 28
FY 1992 4 5,021 5,017 29
FY 1993 (2) 5,192 5,194 29
FY 1994 115 5,216 5,101 29
FY 1995 (62) 5,045 5,107 33
FY 1996 (96) 4,852 4,948 33
FY 1997 (174) 4,746 4,919 34
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Kentucky
Population: 3.9 million 

KY Nat’l. Avg. Rank
Real Per Capita Income $22,520 $24,796 34
Cost of Living Index 0.917 1.0 45
Poverty Rate 14.3% 14.7% 18
Residents 65 and Over 13% 13% 27
Residents Under 18 25% 26% 39

K entucky’s balance of payments surplus of $1,542
per capita is a record high for the state. Overall

Federal spending grew in all categories except salaries
and wages. Particularly high increases were observed
in defense and non-defense related procurement 
contracts, agricultural stabilization programs, and
flood insurance claim payments. Kentucky has been
extremely successful in attracting intergovernmental
grants, which grew 7% in FY 1997 and now represent
about 18% of total Federal spending in the state.
Federal tax collections are about 16% below the
national average and have been consistently low over
the past few years.

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $1,541 11 $6,024

FEDERAL TAXES FROM KENTUCKY FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $4,112 39 $4,917

FEDERAL SPENDING IN KENTUCKY FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $3,202 9 $2,819
Grants to State & Local Gov’ts. 1,033 13 838
Procurement 731 15 605
Salaries/Wages 484 18 448
Other Federal Spending 204 22 206

Totals $5,653 12 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in KY Taxes from KY Rank

FY 1981 65 3,673 3,607 28
FY 1982 316 3,685 3,369 23
FY 1983 362 3,898 3,536 23
FY 1984 409 3,966 3,557 20
FY 1985 253 3,994 3,741 24
FY 1986 1,454 5,115 3,661 7
FY 1987 557 4,073 3,515 21
FY 1988 513 4,039 3,526 26
FY 1989 964 4,474 3,510 18
FY 1990 1,096 4,673 3,577 15
FY 1991 1,289 5,129 3,839 12
FY 1992 960 4,981 4,020 19
FY 1993 978 5,188 4,211 17
FY 1994 999 5,165 4,166 18
FY 1995 1,450 5,649 4,199 9
FY 1996 1,155 5,328 4,173 15
FY 1997 1,541 5,653 4,112 11
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Louisiana
Population: 4.4 million 

LA Nat’l. Avg. Rank
Real Per Capita Income $22,210 $24,796 40
Cost of Living Index 0.931 1.0 38
Poverty Rate 18.8% 14.7% 5
Residents 65 and Over 11% 13% 40
Residents Under 18 27% 26% 9

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $1,521 13 $6,618

FEDERAL TAXES FROM LOUISIANA FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $3,961 41 $4,917

FEDERAL SPENDING IN LOUISIANA FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $3,198 10 $2,819
Grants to State & Local Gov’ts. 1,100 9 838
Procurement 650 21 605
Salaries/Wages 371 30 448
Other Federal Spending 162 35 206

Totals $5,482 14 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in LA Taxes from LA Rank

Y 1981 602 4,360 3,758 17
FY 1982 (200) 3,789 3,990 32
FY 1983 (580) 3,771 4,351 39
FY 1984 (421) 3,739 4,161 36
FY 1985 (89) 4,067 4,156 30
FY 1986 70 4,100 4,031 29
FY 1987 150 3,827 3,677 29
FY 1988 615 3,983 3,368 24
FY 1989 960 4,354 3,394 19
FY 1990 1,045 4,493 3,448 16
FY 1991 1,084 4,776 3,692 16
FY 1992 1,282 5,237 3,955 11
FY 1993 1,396 5,539 4,143 11
FY 1994 1,628 5,729 4,101 9
FY 1995 1,423 5,635 4,212 10
FY 1996 1,277 5,324 4,047 13
FY 1997 1,521 5,482 3,961 13
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Louisiana’s balance of payments position has
improved significantly since the early 1980s, dri-

ven first by declining Federal tax collections, and later
by increased Federal spending. After a large reduction
in FY 1995, defense spending has grown consistently
for the last two years. During FY 1997, it grew more
than 23%, bucking a nationwide decline in defense
spending of about 10%. Grants for state and local
governments fell about 8% but still represent about a
fifth of the overall Federal spending in Louisiana.
Louisiana has a high poverty rate and a low cost of
living. It ranks 41st in Federal tax collections and
40th in per capita income.
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Maine
Population: 1.2 million 

ME Nat’l. Avg. Rank
Real Per Capita Income $20,999 $24,796 45
Cost of Living Index 1.051 1.0 9
Poverty Rate 12.6% 14.7% 26
Residents 65 and Over 14% 13% 11
Residents Under 18 24% 26% 45

Maine continues to be the only Northeast state to
have a significant balance of payments surplus.

However, it has exhibited a fair degree of volatility
over the years, mainly explained by an erratic trend in
defense spending. It increased about 9% in FY 1997,
a particularly large increase when considered against
the nationwide decline in defense spending of about
10%. Agricultural subsidies and funding for research
grew substantially as well. Intergovernmental grants
declined almost 3% in the year, but Maine remains a
top state in this category, primarily due to Social
Security and Medicaid. Per capita income is the 6th
lowest in the nation and as a result tax collections are
now about 23% below the national average.

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $1,454 15 $1,806

FEDERAL TAXES FROM MAINE FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $3,774 46 $4,917

FEDERAL SPENDING IN MAINE FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,897 20 $2,819
Grants to State & Local Gov’ts. 1,055 11 838
Procurement 735 14 605
Salaries/Wages 401 26 448
Other Federal Spending 139 42 206

Totals $5,228 19 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in ME Taxes from ME Rank

FY 1981 940 3,967 3,028 9
FY 1982 1,315 4,389 3,074 5
FY 1983 729 4,008 3,279 12
FY 1984 775 4,111 3,336 12
FY 1985 1,228 4,711 3,483 8
FY 1986 742 4,253 3,510 19
FY 1987 958 4,471 3,513 16
FY 1988 462 4,101 3,639 28
FY 1989 138 3,828 3,690 28
FY 1990 737 4,426 3,689 23
FY 1991 942 4,736 3,794 21
FY 1992 1,531 5,335 3,805 8
FY 1993 1,411 5,279 3,868 10
FY 1994 1,199 5,099 3,900 14
FY 1995 1,057 4,960 3,903 16
FY 1996 1,147 5,030 3,882 16
FY 1997 1,454 5,228 3,774 15
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Maryland
Population: 5.1 million 

MD Nat’l. Avg. Rank
Real Per Capita Income $29,638 $24,796 2
Cost of Living Index 0.977 1.0 22
Poverty Rate 10.4% 14.7% 41
Residents 65 and Over 11% 13% 39
Residents Under 18 25% 26% 37

Maryland is one of the few states where high Fed-
eral spending more than offsets high tax collec-

tions. It has the second highest per capita income in
the nation, which results in a tax burden that is
about 16% above the national average. Defense
spending fell about 6% in FY 1997, but it remains
almost 85% higher than the national average. Pay-
ments to individuals and intergovernmental grants
increased sharply in the past year. Due to its proxim-
ity to Washington, DC, Maryland continues to be
among the top four states in non-defense contracts,
Federal salaries, and Federal retirement payments for
civilian personnel.

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $1,767 9 $9,001

EDERAL TAXES FROM MARYLAND FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $5,709 4 $4,917

FEDERAL SPENDING IN MARYLAND FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $3,019 16 $2,819
Grants to State & Local Gov’ts. 793 31 838
Procurement 1,656 3 605
Salaries/Wages 1,333 4 448
Other Federal Spending 675 3 206

Totals $7,476 2 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in MD Taxes from MD Rank

FY 1981 1,098 5,832 4,734 7
FY 1982 1,140 5,967 4,827 7
FY 1983 1,589 6,662 5,073 5
FY 1984 1,510 6,518 5,008 6
FY 1985 1,557 6,890 5,332 5
FY 1986 1,218 6,889 5,671 10
FY 1987 1,609 7,004 5,395 6
FY 1988 1,403 6,690 5,287 11
FY 1989 1,239 6,631 5,392 13
FY 1990 1,291 6,673 5,381 13
FY 1991 1,315 6,862 5,547 11
FY 1992 1,483 7,201 5,719 9
FY 1993 1,435 7,285 5,851 9
FY 1994 1,773 7,589 5,816 7
FY 1995 1,600 7,401 5,801 7
FY 1996 1,387 7,168 5,781 10
FY 1997 1,767 7,476 5,709 9
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Massachusetts
Population: 6.1 million 

MA Nat’l. Avg. Rank
Real Per Capita Income $27,762 $24,796 7
Cost of Living Index 1.136 1.0 3
Poverty Rate 14.9% 14.7% 15
Residents 65 and Over 14% 13% 10
Residents Under 18 24% 26% 47

Massachusetts is one of the few states where Fed-
eral spending and Federal tax collections both

exceed the national average. In FY 1997, the net
result was a balance of payments deficit of about
$500 per capita. Defense spending has fallen about
60% since its peak in 1986, and has been the main
factor behind the shift in the state’s balance of pay-
ments position from a small surplus to an increasing
deficit. Intergovernmental grants fell 9% in FY 1997,
a decline that exceeds the national trend by a wide
margin. Payments to individuals, which represent
56% of overall Federal spending in Massachusetts,
grew about 3%. Tax collections are now 14% above
the national average.

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $(518) 40 $(3,169)

FEDERAL TAXES FROM MASSACHUSETTS FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $5,585 5 $4,917

FEDERAL SPENDING IN MASSACHUSETTS FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,769 28 $2,819
Grants to State & Local Gov’ts. 916 17 838
Procurement 834 8 605
Salaries/Wages 219 41 448
Other Federal Spending 329 10 206

Totals $5,067 23 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in MA Taxes from MA Rank

FY 1981 462 4,419 3,957 19
FY 1982 446 4,603 4,157 18
FY 1983 368 4,894 4,526 22
FY 1984 401 4,989 4,588 21
FY 1985 264 5,142 4,878 23
FY 1986 319 5,385 5,066 24
FY 1987 194 5,243 5,049 26
FY 1988 (267) 4,825 5,092 36
FY 1989 (12) 5,184 5,196 31
FY 1990 22 4,985 4,962 31
FY 1991 10 5,024 5,013 30
FY 1992 (101) 5,008 5,109 34
FY 1993 (112) 5,154 5,267 32
FY 1994 (199) 5,139 5,338 35
FY 1995 (244) 5,181 5,425 37
FY 1996 (365) 5,075 5,440 37
FY 1997 (518) 5,067 5,585 40
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Michigan
Population: 9.8 million 

MI Nat’l. Avg. Rank
Real Per Capita Income $27,010 $24,796 11
Cost of Living Index 0.946 1.0 31
Poverty Rate 12.3% 14.7% 29
Residents 65 and Over 12% 13% 31
Residents Under 18 26% 26% 28

M ichigan is consistently in the group of states
with the greatest balance of payments deficits.

On a per capita basis, it is among the bottom seven
states in procurement, salaries and wages, defense
spending, and overall Federal spending. Defense
spending fell 17% and Michigan now ranks 49th,
almost 75% below the national average. Total spend-
ing, however, remained practically unchanged due to
increases in Department of Health and Human Ser-
vices research programs and payments to individuals.
Tax collections were also unchanged, remaining about
11% above the national average.

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $(1,383) 45 $(13,515)

FEDERAL TAXES FROM MICHIGAN FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $5,450 8 $4,917

FEDERAL SPENDING IN MICHIGAN FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,851 23 $2,819
Grants to State & Local Gov’ts. 782 34 838
Procurement 175 47 605
Salaries/Wages 128 49 448
Other Federal Spending 131 44 206

Totals $4,067 44 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in MI Taxes from MI Rank

FY 1981 (1,417) 3,408 4,825 49
FY 1982 (1,031) 3,323 4,354 46
FY 1983 (961) 3,446 4,407 45
FY 1984 (1,002) 3,382 4,384 47
FY 1985 (998) 3,576 4,574 48
FY 1986 (1,212) 3,697 4,909 47
FY 1987 (1,442) 3,537 4,979 48
FY 1988 (1,379) 3,394 4,773 47
FY 1989 (1,214) 3,575 4,788 46
FY 1990 (1,017) 3,784 4,802 45
FY 1991 (1,128) 3,847 4,974 45
FY 1992 (1,003) 4,142 5,145 44
FY 1993 (1,189) 4,155 5,345 45
FY 1994 (1,174) 4,161 5,334 44
FY 1995 (1,439) 4,166 5,604 45
FY 1996 (1,416) 4,056 5,472 47
FY 1997 (1,383) 4,067 5,450 45
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Minnesota
Population: 4.7 million 

MN Nat’l. Avg. Rank
Real Per Capita Income $28,338 $24,796 4
Cost of Living Index 0.946 1.0 32
Poverty Rate 9.4% 14.7% 46
Residents 65 and Over 12% 13% 32
Residents Under 18 27% 26% 15

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $(1,325) 44 $(6,209)

FEDERAL TAXES FROM MINNESOTA FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $5,545 6 $4,917

FEDERAL SPENDING IN MINNESOTA FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,485 44 $2,819
Grants to State & Local Gov’ts. 892 20 838
Procurement 330 33 605
Salaries/Wages 169 46 448
Other Federal Spending 345 8 206

Totals $4,220 40 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in MN Taxes from MN Rank

FY 1981 (792) 3,564 4,357 42
FY 1982 (801) 3,457 4,258 43
FY 1983 (669) 3,788 4,457 41
FY 1984 (657) 3,812 4,469 42
FY 1985 (621) 4,072 4,692 44
FY 1986 (546) 4,236 4,782 41
FY 1987 (370) 4,352 4,722 39
FY 1988 (429) 4,288 4,718 39
FY 1989 (445) 4,262 4,707 41
FY 1990 (590) 4,184 4,774 40
FY 1991 (673) 4,399 5,072 41
FY 1992 (1,047) 4,232 5,279 45
FY 1993 (1,083) 4,385 5,468 44
FY 1994 (1,194) 4,302 5,496 45
FY 1995 (1,466) 4,171 5,637 46
FY 1996 (1,343) 4,062 5,405 45
FY 1997 (1,325) 4,220 5,545 44
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Like many of the Great Lakes states, Minnesota has
a large balance of payments deficit, which

remained almost unchanged during FY 1997. Federal
spending increased significantly last year, but it
remains 14% below the national average. Spending
increases were most significant in defense procure-
ments and intergovernmental grants. Payments to
individuals also grew, although much less sharply,
and Minnesota ranks 44th, about 12% below the
national average. Tax collections grew almost 3%, in
contrast to a small nationwide decline. 
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Mississippi
Population: 2.7 million 

MS Nat’l. Avg. Rank
Real Per Capita Income $20,217 $24,796 49
Cost of Living Index 0.904 1.0 50
Poverty Rate 22.8% 14.7% 2
Residents 65 and Over 12% 13% 34
Residents Under 18 28% 26% 8

M ississippi is consistently among the states with
the lowest tax burdens in the nation. In FY

1997, tax collections were almost unchanged, about
26% lower than the national average. Overall spend-
ing fell about 4% and ranks 8th in the country.
Defense spending increased sharply in FY 1996, but
declined about 22% this year, far more than the
nationwide decline of about 10%. Federal funding for
research programs and payments to individuals,
mostly Medicare, grew substantially. Overall, a low
per capita income and a high poverty rate drive a
strong balance of payments surplus.

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $2,234 5 $6,099

FEDERAL TAXES FROM MISSISSIPPI FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $3,637 49 $4,917

FEDERAL SPENDING IN MISSISSIPPI FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $3,414 4 $2,819
Grants to State & Local Gov’ts. 1,064 10 838
Procurement 671 18 605
Salaries/Wages 509 17 448
Other Federal Spending 213 20 206

Totals $5,871 8 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in MS Taxes from MS Rank

FY 1981 1,857 4,774 2,917 5
FY 1982 1,684 4,569 2,884 3
FY 1983 1,928 5,027 3,098 3
FY 1984 2,100 5,175 3,075 2
FY 1985 1,544 4,706 3,162 6
FY 1986 1,937 5,022 3,086 4
FY 1987 2,031 5,013 2,983 4
FY 1988 2,597 5,484 2,887 3
FY 1989 1,955 4,887 2,931 5
FY 1990 2,185 5,093 2,908 3
FY 1991 2,294 5,429 3,135 2
FY 1992 2,928 6,275 3,347 2
FY 1993 2,404 5,892 3,488 2
FY 1994 2,548 6,061 3,513 2
FY 1995 2,332 5,951 3,619 3
FY 1996 2,451 6,085 3,634 2
FY 1997 2,234 5,871 3,637 5
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All figures adjusted for cost of living variations between the states (1997 dollars)
National averages include Washington, DC
NOTE: Refer to page 97 for methodology.

Nebraska
Population: 1.7 million 

NE Nat’l. Avg. Rank
Real Per Capita Income $25,275 $24,796 23
Cost of Living Index 0.942 1.0 33
Poverty Rate 9.5% 14.7% 44
Residents 65 and Over 14% 13% 12
Residents Under 18 27% 26% 11

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $(138) 33 $(229)

FEDERAL TAXES FROM NEBRASKA FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $4,867 20 $4,917

FEDERAL SPENDING IN NEBRASKA FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,780 26 $2,819
Grants to State & Local Gov’ts. 787 33 838
Procurement 286 36 605
Salaries/Wages 435 23 448
Other Federal Spending 441 6 206

Totals $4,729 31 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in NE Taxes from NE Rank

FY 1981 (780) 3,479 4,259 41
FY 1982 (558) 3,520 4,079 39
FY 1983 164 4,254 4,090 27
FY 1984 (267) 3,852 4,119 32
FY 1985 (58) 4,321 4,379 29
FY 1986 310 4,741 4,431 25
FY 1987 532 4,711 4,179 22
FY 1988 988 5,055 4,067 16
FY 1989 693 4,704 4,011 23
FY 1990 548 4,757 4,209 25
FY 1991 141 4,701 4,560 26
FY 1992 (5) 4,755 4,760 30
FY 1993 274 5,127 4,853 27
FY 1994 (118) 4,734 4,852 32
FY 1995 (44) 4,899 4,943 32
FY 1996 (32) 4,687 4,719 32
FY 1997 (138) 4,729 4,867 33
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Agricultural subsidies have been the main drivers
of change in Nebraska’s balance of payments

position. Nebraska began the 1980s with the tenth
worst balance of payments deficit. In the mid to late
1980s, its receipts of farm subsidies grew dramati-
cally, contributing to the state’s balance of payments
peak of $988 per capita in FY 1988. This surplus
eroded with the decline of receipts from agricultural
stabilization programs. Defense spending has also
been important. It fell almost 16% in the last year,
and is off over 40% since FY 1988. Nebraska now
faces a small but increasing balance of payments
deficit of $138 per capita. 
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Nevada
Population: 1.7 million 

NV Nat’l. Avg. Rank
Real Per Capita Income $26,752 $24,796 12
Cost of Living Index 1.001 1.0 16
Poverty Rate 11.8% 14.7% 33
Residents 65 and Over 11% 13% 38
Residents Under 18 26% 26% 18

Nevada is the only state outside of the Northeast
and Great Lakes regions that consistently has a

large balance of payments deficit. In FY 1997,
Nevada’s balance of payments deficit reached a
record high of $1,413 per capita, the fifth largest
deficit in the nation. Federal spending is below aver-
age in every spending category. Grants to state and
local governments rank 49th, more than 30% below
the national average. Defense spending declined 13%
and non-defense related procurement fell 66%. Per
capita income is about 8% above the national aver-
age and Federal tax collections are 7th highest in the
nation. 

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $(1,413) 46 $(2,370)

FEDERAL TAXES FROM NEVADA FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $5,457 7 $4,917

FEDERAL SPENDING IN NEVADA FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,686 33 $2,819
Grants to State & Local Gov’ts. 586 49 838
Procurement 294 35 605
Salaries/Wages 357 32 448
Other Federal Spending 122 46 206

Totals $4,044 45 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in NV Taxes from NV Rank

FY 1981 (144) 4,348 4,492 35
FY 1982 (525) 4,133 4,657 38
FY 1983 (375) 4,532 4,907 34
FY 1984 (122) 4,577 4,698 29
FY 1985 (181) 4,728 4,909 31
FY 1986 580 5,437 4,857 21
FY 1987 (52) 4,670 4,722 33
FY 1988 (459) 4,188 4,647 41
FY 1989 (361) 4,336 4,697 39
FY 1990 (871) 4,018 4,890 43
FY 1991 (425) 4,412 4,837 39
FY 1992 (647) 4,461 5,108 41
FY 1993 (758) 4,494 5,252 41
FY 1994 (1,012) 4,422 5,435 41
FY 1995 (1,165) 4,413 5,578 43
FY 1996 (909) 4,531 5,440 42
FY 1997 (1,413) 4,044 5,457 46
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All figures adjusted for cost of living variations between the states (1997 dollars)
National averages include Washington, DC
NOTE: Refer to page 97 for methodology.
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All figures adjusted for cost of living variations between the states (1997 dollars)
National averages include Washington, DC
NOTE: Refer to page 97 for methodology.

New Hampshire
Population: 1.2 million 

NH Nat’l. Avg. Rank
Real Per Capita Income $25,875 $24,796 19
Cost of Living Index 1.084 1.0 8
Poverty Rate 8.2% 14.7% 50
Residents 65 and Over 12% 13% 36
Residents Under 18 25% 26% 35

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $(1,419) 47 $(1,664)

FEDERAL TAXES FROM NEW HAMPSHIRE FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $5,099 15 $4,917

FEDERAL SPENDING IN NEW HAMPSHIRE FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,340 47 $2,819
Grants to State & Local Gov’ts. 663 44 838
Procurement 335 32 605
Salaries/Wages 186 44 448
Other Federal Spending 156 38 206

Totals $3,680 50 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in NH Taxes from NH Rank

FY 1981 (77) 3,785 3,862 34
FY 1982 45 3,943 3,898 28
FY 1983 (115) 4,090 4,204 28
FY 1984 (134) 4,151 4,285 30
FY 1985 (321) 4,207 4,528 38
FY 1986 (987) 3,761 4,747 46
FY 1987 (1,180) 3,582 4,762 46
FY 1988 (1,460) 3,442 4,902 48
FY 1989 (1,562) 3,444 5,006 48
FY 1990 (1,561) 3,364 4,925 47
FY 1991 (1,356) 3,496 4,852 46
FY 1992 (1,172) 3,713 4,884 46
FY 1993 (1,639) 3,451 5,090 46
FY 1994 (1,303) 3,728 5,031 46
FY 1995 (1,354) 3,832 5,186 44
FY 1996 (1,375) 3,776 5,151 46
FY 1997 (1,419) 3,680 5,099 47
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Like most other New England states, New Hamp-
shire had a substantially worse balance of pay-

ments position in FY 1997 than it did in the early
1980s. This is mainly due to a sharp downward trend
in defense spending, which has declined about 64%
since 1984 and more than 21% this year alone. Fed-
eral spending in New Hampshire continues to be the
lowest in the country, more than 25% below the
national average. Grants to state and local govern-
ments and payments to individuals are among the
lowest in the nation. Tax collections declined slightly
and are about 4% above the national average. The
per capita balance of payments deficit of $1,419
ranks 47th in the nation.
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New Jersey
Population: 8.1 million 

NJ Nat’l. Avg. Rank
Real Per Capita Income $28,645 $24,796 3
Cost of Living Index 1.140 1.0 2
Poverty Rate 10.8% 14.7% 38
Residents 65 and Over 14% 13% 13
Residents Under 18 25% 26% 40

New Jersey has been last or next to last in the
balance of payments rankings each year since

FY 1983, and its FY 1997 deficit of $1,946 per capita
is again one of the highest in the nation. Per capita
income and Federal tax collections grew slightly and
the tax burden remains the second highest in the
nation, about 20% above the national average. Fed-
eral spending falls below the national average by
about the same percentage. New Jersey ranks in the
bottom ten states for all spending categories except
procurement. In the last year, however, defense
spending grew more than 6% in contrast to a nation-
wide decline of almost 10%.

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $(1,946) 49 $(15,674)

FEDERAL TAXES FROM NEW JERSEY FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $5,902 2 $4,917

FEDERAL SPENDING IN NEW JERSEY FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,550 41 $2,819
Grants to State & Local Gov’ts. 719 42 838
Procurement 402 25 605
Salaries/Wages 202 42 448
Other Federal Spending 82 50 206

Totals $3,956 47 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in NJ Taxes from NJ Rank

FY 1981 (1,297) 3,370 4,667 47
FY 1982 (1,412) 3,454 4,866 48
FY 1983 (1,725) 3,497 5,222 50
FY 1984 (1,651) 3,645 5,297 50
FY 1985 (1,798) 3,748 5,546 50
FY 1986 (2,094) 3,638 5,732 50
FY 1987 (2,173) 3,544 5,717 50
FY 1988 (2,303) 3,472 5,775 50
FY 1989 (2,354) 3,565 5,919 50
FY 1990 (2,243) 3,648 5,892 50
FY 1991 (2,193) 3,710 5,903 50
FY 1992 (2,120) 3,925 6,045 50
FY 1993 (2,123) 4,009 6,132 50
FY 1994 (1,981) 3,980 5,960 49
FY 1995 (1,983) 4,030 6,012 49
FY 1996 (1,958) 3,927 5,885 50
FY 1997 (1,946) 3,956 5,902 49

-30%
-30%

-10%-20%

-20%

-10%

+10% +20%

+10%

+30%

+20%

+30%

+40%

+50%

+60%

+70%

+40% +50%

FEDERAL TAX COLLECTIONS FROM EACH STATE

FE
DE

RA
L 

SP
EN

DI
N

G 
IN

 E
AC

H
 S

TA
TE

High Spending
Low Taxes

High Spending
High Taxes

Low Spending
High Taxes

Low Spending
Low Taxes

NATIONAL
AVERAGE

NA
TI

ON
AL

AV
ER

AG
E

FL

CO

WA

CT

NV
MI

NH

MA

VA

MD

ND

NM

AK

WV
MS

MT
KY

AL
SD

MO

OK LA

ME AR SC RI

TNWYHI

ID AZ IA

VT IN
OROH

NCPA
NE
TXKS

GA

CA

UT WI

NY
DE MN

IL
NJ

HISTORICAL TRENDS 1981-1997
Federal Spending Per Capita

0

500

1000

1500

2000

2500

3000

3500

4000

19971996199519941993199219911990198919881987198619851984198319821981

19
97

 D
O

LL
A

RS

YEARS

All figures adjusted for cost of living variations between the states (1997 dollars)
National averages include Washington, DC
NOTE: Refer to page 97 for methodology.

GRANTS TO STATE & LOCAL GOV’TS.
PAYMENTS TO INDIVIDUALS
DEFENSE SPENDING



75

New Mexico
Population: 1.7 million 

NM Nat’l. Avg. Rank
Real Per Capita Income $20,119 $24,796 50
Cost of Living Index 0.974 1.0 23
Poverty Rate 25.3% 14.7% 1
Residents 65 and Over 11% 13% 44
Residents Under 18 29% 26% 4

New Mexico consistently leads the nation with the
greatest balance of payments surplus. Federal

spending is about 46% above the national average,
largely driven by defense spending which is 180%
above the national average. Government grants grew
sharply last year and New Mexico is now fifth in this
spending category. Payments to individuals is the
only area where spending in New Mexico is below the
national average. These payments account for less
than 40% of total Federal spending in the state. Real
per capita income is the lowest in the country and
tax collections are about 25% below the national
average.

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $3,464 1 $5,992

FEDERAL TAXES FROM NEW MEXICO FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $3,691 48 $4,917

FEDERAL SPENDING IN NEW MEXICO FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,715 31 $2,819
Grants to State & Local Gov’ts. 1,278 5 838
Procurement 2,066 2 605
Salaries/Wages 818 5 448
Other Federal Spending 278 13 206

Totals $7,156 3 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in NM Taxes from NM Rank

FY 1981 3,118 6,540 3,422 1
FY 1982 3,066 6,298 3,231 1
FY 1983 2,554 6,162 3,607 2
FY 1984 3,034 6,642 3,608 1
FY 1985 3,074 6,753 3,679 1
FY 1986 3,388 7,021 3,634 1
FY 1987 3,498 6,985 3,487 1
FY 1988 4,564 7,854 3,289 1
FY 1989 3,680 6,925 3,245 1
FY 1990 3,731 7,003 3,272 1
FY 1991 3,644 7,094 3,450 1
FY 1992 3,823 7,452 3,629 1
FY 1993 3,905 7,655 3,751 1
FY 1994 3,519 7,279 3,760 1
FY 1995 3,473 7,300 3,826 1
FY 1996 3,335 7,152 3,817 1
FY 1997 3,464 7,156 3,691 1
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New York
Population: 18.1 million 

NY Nat’l. Avg. Rank
Real Per Capita Income $27,119 $24,796 9
Cost of Living Index 1.134 1.0 4
Poverty Rate 20.5% 14.7% 3
Residents 65 and Over 13% 13% 17
Residents Under 18 25% 26% 34

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $(785) 41 $(14,232)

FEDERAL TAXES FROM NEW YORK FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $5,124 13 $4,917

FEDERAL SPENDING IN NEW YORK FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,594 38 $2,819
Grants to State & Local Gov’ts. 1,186 7 838
Procurement 238 43 605
Salaries/Wages 172 45 448
Other Federal Spending 150 39 206

Totals $4,339 37 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in NY Taxes from NY Rank

FY 1981 (319) 3,848 4,167 38
FY 1982 (363) 3,850 4,213 35
FY 1983 (430) 4,083 4,513 36
FY 1984 (423) 4,032 4,455 37
FY 1985 (565) 4,133 4,698 41
FY 1986 (760) 4,187 4,947 44
FY 1987 (837) 4,042 4,879 44
FY 1988 (974) 3,843 4,817 44
FY 1989 (1,038) 3,872 4,910 44
FY 1990 (961) 3,959 4,920 44
FY 1991 (956) 4,097 5,053 44
FY 1992 (900) 4,230 5,130 42
FY 1993 (963) 4,307 5,270 42
FY 1994 (1,126) 4,275 5,401 43
FY 1995 (1,030) 4,373 5,403 41
FY 1996 (789) 4,362 5,151 41
FY 1997 (785) 4,339 5,124 41
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New York’s balance of payments deficit, at $14
billion, is the third largest in the nation. The per

capita deficit of $785 is almost unchanged from last
year. New York’s success in attracting grants to state
and local governments accounts for almost a third of
all Federal spending in the state. Defense spending
has fallen to $250 per capita, almost 70% below the
national average. However, overall Federal spending
fell less than one percent in the past year. Reduc-
tions in procurement contracts (down about 13%)
and salaries and wages (down about 7%) were offset
mainly by increases in Federal funding for research
and Medicare. Tax collections fell slightly in the past
year but are still about 4% above the national average.
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North Carolina
Population: 7.4 million 

NC Nat’l. Avg. Rank
Real Per Capita Income $25,313 $24,796 22
Cost of Living Index 0.922 1.0 44
Poverty Rate 11.3% 14.7% 36
Residents 65 and Over 12% 13% 28
Residents Under 18 25% 26% 33

N orth Carolina experienced a small balance of
payments surplus for the fourth year in a row.

Consistent with the trend of the last fifteen years,
both tax collections and Federal spending in North
Carolina increased during FY 1997. The state ranked
26th in Federal spending, up from 31st a year ear-
lier. Federal spending increased by 2.4% due to
increases in Medicaid and Medicare payments,
research, and agricultural stabilization programs.
Defense spending fell about 16% and is now about
6% below the national average in per capita terms.

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $134 25 $994

FEDERAL TAXES FROM NORTH CAROLINA FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $4,703 28 $4,917

FEDERAL SPENDING IN NORTH CAROLINA FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,937 18 $2,819
Grants to State & Local Gov’ts. 917 16 838
Procurement 246 42 605
Salaries/Wages 555 14 448
Other Federal Spending 182 28 206

Totals $4,837 26 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in NC Taxes from NC Rank

FY 1981 (35) 3,394 3,428 33
FY 1982 (103) 3,353 3,456 30
FY 1983 (163) 3,444 3,606 31
FY 1984 (245) 3,469 3,715 31
FY 1985 (320) 3,655 3,975 37
FY 1986 (338) 3,732 4,071 37
FY 1987 (233) 3,767 4,000 37
FY 1988 (175) 3,804 3,979 32
FY 1989 (210) 3,842 4,051 37
FY 1990 (196) 3,830 4,027 36
FY 1991 (59) 4,245 4,305 33
FY 1992 120 4,531 4,411 28
FY 1993 (1) 4,574 4,575 30
FY 1994 30 4,619 4,589 30
FY 1995 75 4,691 4,617 27
FY 1996 33 4,723 4,690 29
FY 1997 134 4,837 4,703 25
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North Dakota
Population: 641,000

ND Nat’l. Avg. Rank
Real Per Capita Income $21,689 $24,796 41
Cost of Living Index 0.935 1.0 37
Poverty Rate 10.9% 14.7% 37
Residents 65 and Over 14% 13% 6
Residents Under 18 26% 26% 26

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $2,788 2 $1,787

FEDERAL TAXES FROM NORTH DAKOTA FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $4,206 36 $4,917

FEDERAL SPENDING IN NORTH DAKOTA FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $3,053 14 $2,819
Grants to State & Local Gov’ts. 1,794 2 838
Procurement 337 31 605
Salaries/Wages 777 6 448
Other Federal Spending 1,033 1 206

Totals $6,993 4 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in ND Taxes from ND Rank

FY 1981 55 3,979 3,923 29
FY 1982 (388) 3,694 4,082 36
FY 1983 725 4,969 4,244 13
FY 1984 576 5,063 4,488 15
FY 1985 1,463 5,862 4,399 7
FY 1986 1,958 6,141 4,183 3
FY 1987 2,483 6,436 3,953 3
FY 1988 2,208 6,013 3,806 4
FY 1989 2,514 6,104 3,590 2
FY 1990 1,951 5,707 3,756 4
FY 1991 2,167 6,164 3,997 4
FY 1992 2,092 6,275 4,183 4
FY 1993 1,834 6,343 4,508 4
FY 1994 2,230 6,510 4,280 4
FY 1995 1,748 6,305 4,556 5
FY 1996 1,577 5,813 4,236 7
FY 1997 2,788 6,993 4,206 2
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F or the past twelve years, North Dakota has con-
sistently been included among the states with

the largest balance of payments surpluses. The FY
1997 surplus was the second largest in the country,
driven by a 20% growth in Federal spending which
now exceeds the national average by 42%. Grants to
state and local governments in North Dakota grew
44%. Agricultural stabilization and flood insurance
claim payments also increased substantially. Defense
spending declined 13%, slightly more than the
nationwide decline. Federal tax collections remained
around the same level as in FY 1996, about 15%
below the national average.
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Ohio
Population: 11.2 million 

OH Nat’l. Avg. Rank
Real Per Capita Income $25,172 $24,796 24
Cost of Living Index 0.980 1.0 21
Poverty Rate 12.3% 14.7% 29
Residents 65 and Over 13% 13% 18
Residents Under 18 25% 26% 32

Ohio’s deficit position with the Federal govern-
ment has not changed substantially since the

early 1980s. Real per capita income grew almost 3%
but tax collections fell slightly. Federal spending
declined about 1% and remains about 12% below
the national average. Direct payments to individuals
is the only spending category in which Ohio is above
the national average. With a modest decline in FY
1997, defense spending is now about 40% below the
national average. Funding for research and agricul-
tural programs increased significantly. Overall, Ohio’s
balance of payments deficit of $429 per capita ranks
37th in the nation.

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $(429) 37 $(4,801)

FEDERAL TAXES FROM OHIO FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $4,750 25 $4,917

FEDERAL SPENDING IN OHIO FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,845 24 $2,819
Grants to State & Local Gov’ts. 760 37 838
Procurement 379 26 605
Salaries/Wages 228 40 448
Other Federal Spending 110 48 206

Totals $4,321 38 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in OH Taxes from OH Rank

FY 1981 (936) 3,454 4,390 45
FY 1982 (601) 3,547 4,148 41
FY 1983 (577) 3,642 4,219 38
FY 1984 (696) 3,457 4,153 43
FY 1985 (579) 3,764 4,343 43
FY 1986 (369) 4,132 4,501 39
FY 1987 (474) 3,880 4,355 41
FY 1988 (279) 3,993 4,272 38
FY 1989 (186) 4,104 4,290 36
FY 1990 (204) 4,095 4,300 37
FY 1991 (182) 4,304 4,486 35
FY 1992 (390) 4,283 4,673 37
FY 1993 (482) 4,392 4,873 40
FY 1994 (542) 4,352 4,894 39
FY 1995 (552) 4,414 4,966 39
FY 1996 (442) 4,363 4,805 39
FY 1997 (429) 4,321 4,750 37
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Oklahoma
Population: 3.3 million 

OK Nat’l. Avg. Rank
Real Per Capita Income $22,244 $24,796 39
Cost of Living Index 0.924 1.0 43
Poverty Rate 16.4% 14.7% 10
Residents 65 and Over 13% 13% 16
Residents Under 18 26% 26% 17

O klahoma’s balance of payments position has
improved substantially since the early 1980s. In

FY 1983, Oklahoma was among the states with the
largest deficits. Since 1987, Oklahoma has had a bal-
ance of payments surplus that has grown steadily to
$1,539, the 12th highest in the nation. Overall Fed-
eral spending has grown about 42% in real terms
since 1983, while tax collections have decreased
almost 17% in the same period. Declining oil prices
have hurt Oklahoma’s economy, as evidenced by a
real per capita income that is 10% below the national
average. Payments to individuals are almost 16%
higher than the national average, mainly driven by
Medicare and retirement insurance payments.

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $1,539 12 $5,105

FEDERAL TAXES FROM OKLAHOMA FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $3,850 44 $4,917

FEDERAL SPENDING IN OKLAHOMA FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $3,269 6 $2,819
Grants to State & Local Gov’ts. 819 26 838
Procurement 349 30 605
Salaries/Wages 704 7 448
Other Federal Spending 248 16 206

Totals $5,389 18 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in OK Taxes from OK Rank

FY 1981 (33) 4,065 4,098 32
FY 1982 (291) 3,753 4,044 34
FY 1983 (824) 3,805 4,629 44
FY 1984 (488) 3,966 4,454 39
FY 1985 (305) 4,186 4,491 36
FY 1986 (29) 4,415 4,444 32
FY 1987 298 4,479 4,181 25
FY 1988 840 4,615 3,774 18
FY 1989 855 4,605 3,751 20
FY 1990 919 4,721 3,802 19
FY 1991 915 4,940 4,025 23
FY 1992 1,016 5,193 4,177 16
FY 1993 915 5,163 4,247 19
FY 1994 1,058 5,277 4,219 16
FY 1995 1,176 5,333 4,157 13
FY 1996 1,289 5,317 4,028 12
FY 1997 1,539 5,389 3,850 12

-30%
-30%

-10%-20%

-20%

-10%

+10% +20%

+10%

+30%

+20%

+30%

+40%

+50%

+60%

+70%

+40% +50%

FEDERAL TAX COLLECTIONS FROM EACH STATE

FE
DE

RA
L 

SP
EN

DI
N

G 
IN

 E
AC

H
 S

TA
TE

High Spending
Low Taxes

High Spending
High Taxes

Low Spending
High Taxes

Low Spending
Low Taxes

NATIONAL
AVERAGE

NA
TI

ON
AL

AV
ER

AG
E

FL

CO

UT

WYLA TN

WA

SC RI

GA
KSTX

NE
PA

OR

VT

OH

CT

NV

DE MN
MI IL

NJ

NH

WI

   IA
NC

ID AZ

HI

ME

CA

AR

NY
IN

MA

VA

MD

ND

NM

AK

WV
MS

MT
KY

AL
SD

MO

OK

HISTORICAL TRENDS 1981-1997
Federal Spending Per Capita

0

500

1000

1500

2000

2500

3000

3500

4000

19971996199519941993199219911990198919881987198619851984198319821981

19
97

 D
O

LL
A

RS

YEARS

All figures adjusted for cost of living variations between the states (1997 dollars)
National averages include Washington, DC
NOTE: Refer to page 97 for methodology.

GRANTS TO STATE & LOCAL GOV’TS.
PAYMENTS TO INDIVIDUALS
DEFENSE SPENDING



81

Oregon
Population: 3.2 million 

OR Nat’l. Avg. Rank
Real Per Capita Income $24,841 $24,796 25
Cost of Living Index 0.982 1.0 20
Poverty Rate 12.4% 14.7% 28
Residents 65 and Over 13% 13% 19
Residents Under 18 25% 26% 36

Oregon’s balance of payments deficit of $387 per
capita has remained practically unchanged over

the past seven years. The state ranks near the bot-
tom for defense spending, almost 72% below the
national average. Payments to individuals, which
account for 64% of total spending in Oregon, declined
for the second consecutive year. Intergovernmental
grants, down almost 2%, is the only spending area
where Oregon exceeds the national average. Real per
capita income is roughly equal to the national aver-
age and Federal taxes are 4% lower than the national
average.

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $(387) 36 $(1,255)

FEDERAL TAXES FROM OREGON FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $4,704 27 $4,917

FEDERAL SPENDING IN OREGON FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,780 25 $2,819
Grants to State & Local Gov’ts. 896 19 838
Procurement 144 50 605
Salaries/Wages 295 36 448
Other Federal Spending 203 23 206

Totals $4,317 39 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in OR Taxes from OR Rank

FY 1981 (887) 3,313 4,199 43
FY 1982 (576) 3,444 4,019 40
FY 1983 (424) 3,684 4,108 35
FY 1984 (330) 3,710 4,040 35
FY 1985 (217) 3,919 4,136 32
FY 1986 (268) 3,938 4,206 36
FY 1987 (231) 3,863 4,094 36
FY 1988 (46) 4,030 4,076 29
FY 1989 (180) 3,889 4,069 34
FY 1990 (5) 4,168 4,173 32
FY 1991 (324) 4,132 4,456 37
FY 1992 (309) 4,314 4,623 36
FY 1993 (311) 4,344 4,654 36
FY 1994 (366) 4,325 4,691 37
FY 1995 (360) 4,437 4,797 38
FY 1996 (373) 4,357 4,730 38
FY 1997 (387) 4,317 4,704 36

-30%
-30%

-10%-20%

-20%

-10%

+10% +20%

+10%

+30%

+20%

+30%

+40%

+50%

+60%

+70%

+40% +50%

FEDERAL TAX COLLECTIONS FROM EACH STATE

FE
DE

RA
L 

SP
EN

DI
N

G 
IN

 E
AC

H
 S

TA
TE

High Spending
Low Taxes

High Spending
High Taxes

Low Spending
High Taxes

Low Spending
Low Taxes

NATIONAL
AVERAGE

NA
TI

ON
AL

AV
ER

AG
E

FL

CO

UT

WA
GA

KSTX
NE

PA

OH

CT

NV

DE MN
MI IL

NJ

NH

WI

NC

CA

NY

MA

VA

MD

ND

NM

AK

WV
MS

MT
KY

AL
SD

MO

OK LA

ME AR SC RI

TNWYHI

ID AZ IA

VT IN
OR

HISTORICAL TRENDS 1981-1997
Federal Spending Per Capita

0

500

1000

1500

2000

2500

3000

3500

4000

19971996199519941993199219911990198919881987198619851984198319821981

19
97

 D
O

LL
A

RS

YEARS

All figures adjusted for cost of living variations between the states (1997 dollars)
National averages include Washington, DC
NOTE: Refer to page 97 for methodology.

GRANTS TO STATE & LOCAL GOV’TS.
PAYMENTS TO INDIVIDUALS
DEFENSE SPENDING



82

Pennsylvania
Population: 12.0 million 

PA Nat’l. Avg. Rank
Real Per Capita Income $24,807 $24,796 26
Cost of Living Index 1.050 1.0 10
Poverty Rate 13.9% 14.7% 20
Residents 65 and Over 16% 13% 2
Residents Under 18 24% 26% 46

P ennsylvania is very close to a neutral flow of
funds position with the Federal government. For

the third year in a row, the per capita balance of pay-
ments surplus is under $50 and it has rarely experi-
enced surpluses or deficits that exceed $300 per
capita in the history of this report. A 19% drop in
defense spending was offset by proportionally high
growths in Medicare and retirement insurance pay-
ments, leaving overall Federal spending unchanged.
With a large elderly population, Pennsylvania consis-
tently ranks among the top ten states for payments
to individuals, now about 14% above the national
average. Tax collections were approximately 3% below
the national average.

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $44 28 $525

FEDERAL TAXES FROM PENNSYLVANIA FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $4,764 24 $4,917

FEDERAL SPENDING IN PENNSYLVANIA FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $3,218 7 $2,819
Grants to State & Local Gov’ts. 813 28 838
Procurement 361 28 605
Salaries/Wages 237 39 448
Other Federal Spending 179 29 206

Totals $4,808 27 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in PA Taxes from PA Rank

FY 1981 (305) 3,775 4,080 36
FY 1982 (188) 3,879 4,067 31
FY 1983 (145) 4,132 4,277 30
FY 1984 (301) 3,887 4,187 34
FY 1985 (220) 4,076 4,296 33
FY 1986 (228) 4,224 4,452 35
FY 1987 (190) 4,096 4,286 35
FY 1988 (212) 4,020 4,232 33
FY 1989 (183) 4,089 4,272 35
FY 1990 (194) 4,173 4,367 35
FY 1991 (211) 4,328 4,539 36
FY 1992 (57) 4,631 4,688 31
FY 1993 (134) 4,687 4,821 33
FY 1994 (147) 4,723 4,870 34
FY 1995 11 4,891 4,879 30
FY 1996 3 4,806 4,803 30
FY 1997 44 4,808 4,764 28
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All figures adjusted for cost of living variations between the states (1997 dollars)
National averages include Washington, DC
NOTE: Refer to page 97 for methodology.

Rhode Island
Population: 987,000

RI Nat’l. Avg. Rank
Real Per Capita Income $23,213 $24,796 31
Cost of Living Index 1.110 1.0 7
Poverty Rate 13.8% 14.7% 22
Residents 65 and Over 16% 13% 3
Residents Under 18 24% 26% 48

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $633 21 $625

FEDERAL TAXES FROM RHODE ISLAND FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $4,469 32 $4,917

FEDERAL SPENDING IN RHODE ISLAND FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $3,127 12 $2,819
Grants to State & Local Gov’ts. 1,044 12 838
Procurement 276 38 605
Salaries/Wages 456 22 448
Other Federal Spending 198 26 206

Totals $5,102 22 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in RI Taxes from RI Rank

FY 1981 442 4,306 3,864 22
FY 1982 210 4,152 3,943 25
FY 1983 209 4,251 4,042 26
FY 1984 183 4,286 4,103 27
FY 1985 (30) 4,247 4,277 28
FY 1986 (104) 4,281 4,385 33
FY 1987 62 4,322 4,260 32
FY 1988 (146) 4,189 4,335 31
FY 1989 (160) 4,231 4,391 33
FY 1990 136 4,493 4,357 29
FY 1991 148 4,569 4,420 25
FY 1992 400 4,838 4,439 24
FY 1993 302 4,935 4,633 25
FY 1994 202 4,935 4,732 25
FY 1995 411 5,172 4,761 23
FY 1996 356 4,966 4,610 22
FY 1997 633 5,102 4,469 21
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Unlike most of its New England neighbors, Rhode
Island has consistently had balance of payments

surpluses since 1990. The FY 1997 surplus of $633
per capita was almost 78% higher than the previous
year. Federal spending grew close to 3% in real terms,
mainly driven by higher salaries and wages, research
grants, and payments to individuals. With a large
elderly population, retirement insurance and Medicare
payments drive Federal spending that is almost 4%
above the national average. Federal tax collections
declined for the second consecutive year, and are
about 9% below the national average, reflecting a real
per capita income that ranks 31st in the country.
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South Carolina
Population: 3.8 million 

SC Nat’l. Avg. Rank
Real Per Capita Income $22,439 $24,796 35
Cost of Living Index 0.925 1.0 41
Poverty Rate 18.0% 14.7% 6
Residents 65 and Over 12% 13% 35
Residents Under 18 25% 26% 30

South Carolina’s balance of payments surplus has
declined slightly during the last seven years from

its peak of $1,526 in 1990. In FY 1997 it ranks 18th,
down from 8th seven years ago. Federal taxes were
almost 15% below the national average and have
been almost unchanged in the past three years.
Defense spending fell 10% (roughly equal to the
nationwide trend) and is the 8th highest in the coun-
try. Overall Federal spending, however, is still about
5% above the national average, mainly driven by
payments to individuals, which represent almost 60%
of the total.

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $983 18 $3,695

FEDERAL TAXES FROM SOUTH CAROLINA FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $4,201 38 $4,917

FEDERAL SPENDING IN SOUTH CAROLINA FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $3,061 13 $2,819
Grants to State & Local Gov’ts. 859 22 838
Procurement 661 19 605
Salaries/Wages 477 19 448
Other Federal Spending 126 45 206

Totals $5,184 21 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in SC Taxes from SC Rank

FY 1981 817 3,980 3,163 11
FY 1982 850 4,002 3,152 9
FY 1983 855 4,209 3,354 10
FY 1984 875 4,294 3,419 10
FY 1985 917 4,530 3,612 14
FY 1986 868 4,454 3,586 15
FY 1987 937 4,449 3,512 17
FY 1988 933 4,425 3,493 17
FY 1989 1,195 4,745 3,550 15
FY 1990 1,526 5,019 3,494 8
FY 1991 1,330 5,170 3,839 10
FY 1992 1,317 5,317 4,000 10
FY 1993 1,190 5,286 4,096 14
FY 1994 1,219 5,347 4,128 13
FY 1995 1,207 5,393 4,186 12
FY 1996 1,052 5,251 4,198 18
FY 1997 983 5,184 4,201 18
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All figures adjusted for cost of living variations between the states (1997 dollars)
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South Dakota
Population: 738,000

SD Nat’l. Avg. Rank
Real Per Capita Income $23,188 $24,796 32
Cost of Living Index 0.925 1.0 42
Poverty Rate 14.0% 14.7% 19
Residents 65 and Over 14% 13% 9
Residents Under 18 27% 26% 12

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $1,507 14 $1,112

FEDERAL TAXES FROM SOUTH DAKOTA FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $4,307 33 $4,917

FEDERAL SPENDING IN SOUTH DAKOTA FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,939 17 $2,819
Grants to State & Local Gov’ts. 1,438 4 838
Procurement 327 34 605
Salaries/Wages 577 13 448
Other Federal Spending 533 5 206

Totals $5,814 11 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in SD Taxes from SD Rank

FY 1981 526 4,014 3,489 18
FY 1982 577 3,930 3,354 15
FY 1983 914 4,402 3,488 9
FY 1984 969 4,472 3,503 9
FY 1985 1,156 4,882 3,726 9
FY 1986 1,557 5,143 3,586 6
FY 1987 1,953 5,430 3,478 5
FY 1988 1,834 5,262 3,427 5
FY 1989 2,048 5,450 3,402 3
FY 1990 1,582 5,217 3,635 6
FY 1991 1,374 5,357 3,983 9
FY 1992 1,223 5,417 4,194 12
FY 1993 1,318 5,730 4,412 13
FY 1994 1,233 5,735 4,502 12
FY 1995 1,154 5,878 4,724 14
FY 1996 1,223 5,565 4,343 14
FY 1997 1,507 5,814 4,307 14
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South Dakota continues to have a strong balance
of payments surplus, which grew 23% in FY 1997

as spending increased and taxes fell. Overall Federal
spending of $5,814 per capita ranks 11th and is 18%
higher than the national average. Intergovernmental
grants grew 10% in real terms. Agricultural stabiliza-
tion payments and research funding from the Depart-
ment of Health and Human Services account for the
rest of the growth in total spending. In contrast,
defense disbursements fell almost 17% and are now
about 41% below the national average.
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Tennessee
Population: 5.4 million 

TN Nat’l. Avg. Rank
Real Per Capita Income $24,754 $24,796 27
Cost of Living Index 0.930 1.0 39
Poverty Rate 14.8% 14.7% 17
Residents 65 and Over 12% 13% 29
Residents Under 18 25% 26% 38

F or the fourth year in a row, Tennessee’s balance
of payments surplus was essentially unchanged.

Federal spending is about 11% above the national
average. The main changes in the pattern of spend-
ing in Tennessee during FY 1997 were observed in
salaries and wages, mostly from the Defense Depart-
ment, which are down 8% in real terms, and in fund-
ing for research programs. The state ranks 8th in
payments to individuals, which account for 58% of
overall spending. Defense spending decreased slightly
and is now ranked 30th in the nation. Tax collections
have increased constantly since the early 1980s and
are now only about 4% below the national average.

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $741 19 $3,979

FEDERAL TAXES FROM TENNESSEE FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $4,734 26 $4,917

FEDERAL SPENDING IN TENNESSEE FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $3,217 8 $2,819
Grants to State & Local Gov’ts. 913 18 838
Procurement 837 7 605
Salaries/Wages 360 31 448
Other Federal Spending 149 40 206

Totals $5,475 15 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in TN Taxes from TN Rank

FY 1981 642 4,218 3,576 16
FY 1982 711 4,227 3,516 12
FY 1983 739 4,402 3,663 11
FY 1984 693 4,500 3,807 13
FY 1985 352 4,297 3,945 20
FY 1986 956 4,956 4,000 14
FY 1987 654 4,541 3,887 20
FY 1988 519 4,422 3,903 25
FY 1989 538 4,483 3,945 25
FY 1990 617 4,622 4,005 24
FY 1991 1,011 5,196 4,185 17
FY 1992 987 5,374 4,388 17
FY 1993 855 5,461 4,606 20
FY 1994 764 5,475 4,712 20
FY 1995 748 5,465 4,717 21
FY 1996 749 5,455 4,706 19
FY 1997 741 5,475 4,734 19
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All figures adjusted for cost of living variations between the states (1997 dollars)
National averages include Washington, DC
NOTE: Refer to page 97 for methodology.
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Texas
Population: 19.4 million 

TX Nat’l. Avg. Rank
Real Per Capita Income $25,928 $24,796 18
Cost of Living Index 0.912 1.0 47
Poverty Rate 15.9% 14.7% 12
Residents 65 and Over 10% 13% 47
Residents Under 18 29% 26% 5

I n recent years, Texas has been very close to a neu-
tral fiscal relationship with the Federal govern-

ment. Federal spending and tax collections have
moved hand in hand and are both slightly below the
national averages. However, Texas had large deficits
in the early 1980s due to high tax payments caused
by the economic boom at that time. In the mid-
1980s, tax payments declined due to the state’s
recession, while Federal spending increased. In FY
1997, defense spending dropped about 16% and
intergovernmental grants were off about 4%.
Increases in payments to individuals, research fund-
ing, and agricultural stabilization payments helped
to offset most of this decline.

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $(42) 29 $(823)

FEDERAL TAXES FROM TEXAS FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $4,843 21 $4,917

FEDERAL SPENDING IN TEXAS FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,718 30 $2,819
Grants to State & Local Gov’ts. 743 38 838
Procurement 711 16 605
Salaries/Wages 460 20 448
Other Federal Spending 168 33 206

Totals $4,800 28 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in TX Taxes from TX Rank

FY 1981 (306) 3,939 4,244 37
FY 1982 (921) 3,603 4,525 45
FY 1983 (1,272) 3,734 5,006 47
FY 1984 (1,043) 3,777 4,820 48
FY 1985 (944) 4,036 4,980 46
FY 1986 (828) 4,214 5,042 45
FY 1987 (600) 4,078 4,678 42
FY 1988 (266) 4,099 4,365 35
FY 1989 8 4,329 4,321 29
FY 1990 (52) 4,325 4,377 33
FY 1991 (49) 4,505 4,554 32
FY 1992 (175) 4,616 4,790 35
FY 1993 (146) 4,782 4,928 34
FY 1994 (111) 4,784 4,896 31
FY 1995 65 4,947 4,881 28
FY 1996 (1) 4,839 4,840 31
FY 1997 (42) 4,800 4,843 29
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All figures adjusted for cost of living variations between the states (1997 dollars)
National averages include Washington, DC
NOTE: Refer to page 97 for methodology.
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Utah
Population: 2.1 million 

UT Nat’l. Avg. Rank
Real Per Capita Income $20,492 $24,796 48
Cost of Living Index 0.997 1.0 19
Poverty Rate 8.9% 14.7% 48
Residents 65 and Over 9% 13% 49
Residents Under 18 34% 26% 1

U tah’s balance of payments surplus has fallen
steadily since the peak in FY 1989 and is now

only $94 per capita. Defense spending, which has
decreased about 56% during the same period, is
largely responsible for this downward shift. Utah is
now next to last in overall Federal spending. Pay-
ments to individuals and grants to state and local
governments are both more than 20% below the
national average. Salaries and wages is the only
spending area where Utah exceeded the national
average. The state has the third lowest real per
capita income in the nation and ranks 45th in tax
collections.

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $94 27 $193

FEDERAL TAXES FROM UTAH FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $3,842 45 $4,917

FEDERAL SPENDING IN UTAH FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,011 49 $2,819
Grants to State & Local Gov’ts. 660 45 838
Procurement 554 22 605
Salaries/Wages 541 16 448
Other Federal Spending 170 32 206

Totals $3,936 49 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in UT Taxes from UT Rank

FY 1981 773 3,852 3,079 12
FY 1982 833 3,919 3,086 10
FY 1983 704 4,049 3,345 14
FY 1984 1,136 4,502 3,366 7
FY 1985 954 4,380 3,426 13
FY 1986 1,376 4,702 3,326 9
FY 1987 1,546 4,671 3,125 7
FY 1988 1,473 4,479 3,005 7
FY 1989 1,575 4,572 2,997 7
FY 1990 1,480 4,491 3,011 10
FY 1991 1,157 4,353 3,195 15
FY 1992 862 4,312 3,450 20
FY 1993 794 4,355 3,560 21
FY 1994 576 4,157 3,582 21
FY 1995 787 4,431 3,644 20
FY 1996 273 4,024 3,751 24
FY 1997 94 3,936 3,842 27
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All figures adjusted for cost of living variations between the states (1997 dollars)
National averages include Washington, DC
NOTE: Refer to page 97 for methodology.

Vermont
Population: 589,000

VT Nat’l. Avg. Rank
Real Per Capita Income $22,532 $24,796 33
Cost of Living Index 1.039 1.0 11
Poverty Rate 12.6% 14.7% 26
Residents 65 and Over 12% 13% 33
Residents Under 18 25% 26% 41

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $(87) 31 $(51)

FEDERAL TAXES FROM VERMONT FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $4,204 37 $4,917

FEDERAL SPENDING IN VERMONT FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,488 43 $2,819
Grants to State & Local Gov’ts. 982 15 838
Procurement 197 46 605
Salaries/Wages 248 38 448
Other Federal Spending 202 25 206

Totals $4,117 43 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in VT Taxes from VT Rank

FY 1981 287 3,540 3,253 23
FY 1982 345 3,595 3,251 22
FY 1983 313 3,820 3,507 24
FY 1984 239 3,728 3,489 25
FY 1985 127 3,700 3,574 26
FY 1986 (223) 3,505 3,728 34
FY 1987 (336) 3,435 3,771 38
FY 1988 (430) 3,396 3,826 40
FY 1989 (337) 3,563 3,901 38
FY 1990 (630) 3,443 4,073 41
FY 1991 (674) 3,482 4,155 42
FY 1992 (430) 3,762 4,192 39
FY 1993 (365) 3,920 4,285 37
FY 1994 (449) 3,881 4,330 38
FY 1995 (12) 4,312 4,324 31
FY 1996 62 4,287 4,225 28
FY 1997 (87) 4,117 4,204 31
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Like several other New England states, Vermont’s
balance of payments declined significantly in the

late 1980s and the early 1990s. Overall Federal
spending declined about 4% in FY 1997, moving Ver-
mont back into a balance of payments deficit.
Defense spending, which fell almost 42%, explains
much of the change. Procurement contracting activi-
ties (both defense and non-defense related), salaries
and wages, and intergovernmental grants all declined.
Increases in payments to individuals (up about 4%)
and research programs provided some offset. Tax pay-
ments were almost unchanged, but remain almost
15% below the national average. Per capita income
grew 2%, and now ranks 33rd in the country.
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Virginia
Population: 6.7 million 

VA Nat’l. Avg. Rank
Real Per Capita Income $27,643 $24,796 8
Cost of Living Index 0.956 1.0 26
Poverty Rate 10.6% 14.7% 39
Residents 65 and Over 11% 13% 43
Residents Under 18 24% 26% 42

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $2,648 3 $17,832

FEDERAL TAXES FROM VIRGINIA FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $5,248 10 $4,917

FEDERAL SPENDING IN VIRGINIA FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $3,023 15 $2,819
Grants to State & Local Gov’ts. 546 50 838
Procurement 2,479 1 605
Salaries/Wages 1,578 2 448
Other Federal Spending 270 14 206

Totals $7,896 1 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in VA Taxes from VA Rank

FY 1981 2,024 6,255 4,231 3
FY 1982 2,580 6,826 4,246 2
FY 1983 2,685 7,287 4,602 1
FY 1984 2,041 6,671 4,630 3
FY 1985 2,304 7,106 4,803 2
FY 1986 2,226 7,130 4,904 2
FY 1987 2,788 7,578 4,789 2
FY 1988 3,367 8,182 4,815 2
FY 1989 1,995 6,858 4,863 4
FY 1990 2,408 7,237 4,829 2
FY 1991 2,278 7,277 4,999 3
FY 1992 2,208 7,345 5,137 3
FY 1993 2,282 7,617 5,334 3
FY 1994 2,273 7,576 5,303 3
FY 1995 2,836 8,183 5,347 2
FY 1996 2,353 7,706 5,353 3
FY 1997 2,648 7,896 5,248 3
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GRANTS TO STATE & LOCAL GOV’TS.
PAYMENTS TO INDIVIDUALS
DEFENSE SPENDING

V irginia continues to be securely established in
the group of states with the largest balance of

payments surpluses. Its total surplus of almost $18
billion was by far the highest in the country. Consis-
tently high Federal spending drives Virginia’s positive
relationship with the Federal government. As a bor-
der state to the nation’s capital, Virginia benefits
from a spillover of government activity. Despite a 5%
drop in defense spending, Virginia continues to lead
the nation by a wide margin. It is also the highest
recipient of procurement payments (up about 9% this
year) and is second in salaries and wages.  Govern-
ment grants is the one area where Virginia falls below
the national average, ranking last in the nation.
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All figures adjusted for cost of living variations between the states (1997 dollars)
National averages include Washington, DC
NOTE: Refer to page 97 for methodology.

Washington
Population: 5.6 million 

WA Nat’l. Avg. Rank
Real Per Capita Income $26,021 $24,796 16
Cost of Living Index 1.027 1.0 13
Poverty Rate 13.9% 14.7% 20
Residents 65 and Over 12% 13% 37
Residents Under 18 26% 26% 25

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $(99) 32 $(554)

FEDERAL TAXES FROM WASHINGTON FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $5,107 14 $4,917

FEDERAL SPENDING IN WASHINGTON FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,585 39 $2,819
Grants to State & Local Gov’ts. 780 35 838
Procurement 763 11 605
Salaries/Wages 652 11 448
Other Federal Spending 228 17 206

Totals $5,008 24 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in WA Taxes from WA Rank

FY 1981 459 4,917 4,458 20
FY 1982 287 4,887 4,599 24
FY 1983 672 5,448 4,776 15
FY 1984 435 5,028 4,593 18
FY 1985 855 5,420 4,565 15
FY 1986 704 5,330 4,626 20
FY 1987 734 5,326 4,592 18
FY 1988 782 5,229 4,447 20
FY 1989 602 5,091 4,489 24
FY 1990 353 4,866 4,513 26
FY 1991 29 4,847 4,818 29
FY 1992 (71) 5,066 5,137 32
FY 1993 (400) 4,964 5,364 38
FY 1994 (261) 5,034 5,294 36
FY 1995 48 5,234 5,186 29
FY 1996 (111) 5,046 5,157 34
FY 1997 (99) 5,008 5,107 32
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W ashington is among the states whose balance
of payments position has substantially wors-

ened since the early 1980s, primarily due to a steep
decline in defense spending. Since 1983, defense
spending is off almost 40%, driving the state down
from 5th to 24th place in overall spending. Despite
the decline, defense spending is almost 70% above
the national average. In FY 1997, reductions in
salaries and wages and procurement were partially
offset by increases in grants for state and local gov-
ernments and Department of Health research pro-
grams. Payments to individuals — mostly retirement
insurance — account for more than 50% of total
spending and fell 1% during the year.

GRANTS TO STATE & LOCAL GOV’TS.
PAYMENTS TO INDIVIDUALS
DEFENSE SPENDING
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West Virginia
Population: 1.8 million

WV Nat’l. Avg. Rank
Real Per Capita Income $20,874 $24,796 46
Cost of Living Index 0.908 1.0 49
Poverty Rate 15.7% 14.7% 14
Residents 65 and Over 15% 13% 4
Residents Under 18 23% 26% 50

F or unfortunate reasons, West Virginia is among
the states whose balance of payments position

has significantly improved over the past 16 years.
Economic stagnation in the mid-1980s reduced Fed-
eral tax collections, and high poverty and disability
rates have resulted in increasing Social Security sur-
vivors and disability payments, Supplemental Secu-
rity Income, Food Stamps, and Medicaid. In FY 1997,
payments to individuals grew almost 3% and now
account for 66% of overall Federal spending in the
state. West Virginia ranks 47th in tax collections and
its per capita real income is about 16% below the
national average, the 5th lowest in the country.

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $2,235 4 $4,058

FEDERAL TAXES FROM WEST VIRGINIA FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $3,711 47 $4,917

FEDERAL SPENDING IN WEST VIRGINIA FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $3,886 2 $2,819
Grants to State & Local Gov’ts. 1,274 6 838
Procurement 262 40 605
Salaries/Wages 354 33 448
Other Federal Spending 170 31 206

Totals $5,946 6 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in WV Taxes from WV Rank

FY 1981 276 3,882 3,606 24
FY 1982 100 3,618 3,517 26
FY 1983 298 3,986 3,688 25
FY 1984 309 3,922 3,613 24
FY 1985 409 3,998 3,589 18
FY 1986 753 4,301 3,548 18
FY 1987 720 4,140 3,420 19
FY 1988 1,147 4,421 3,274 13
FY 1989 1,217 4,478 3,261 14
FY 1990 1,424 4,706 3,281 11
FY 1991 1,551 5,082 3,531 8
FY 1992 1,560 5,316 3,756 7
FY 1993 1,788 5,663 3,874 5
FY 1994 1,910 5,797 3,887 6
FY 1995 2,005 5,916 3,911 4
FY 1996 1,981 5,817 3,836 4
FY 1997 2,235 5,946 3,711 4
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All figures adjusted for cost of living variations between the states (1997 dollars)
National averages include Washington, DC
NOTE: Refer to page 97 for methodology.
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Wisconsin
Population: 5.2 million 

WI Nat’l. Avg. Rank
Real Per Capita Income $25,654 $24,796 21
Cost of Living Index 0.954 1.0 27
Poverty Rate 8.8% 14.7% 49
Residents 65 and Over 13% 13% 21
Residents Under 18 26% 26% 24

Like its neighboring Great Lakes states, Wisconsin
is consistently a “donor” state, and continues to

run large deficits with the Federal government. The
state invariably ranks among the bottom five in Fed-
eral spending. It is 48th this year and 20% below
the national average. Wisconsin ranked last in
defense spending, down about 5% in FY 1997. How-
ever, increases in non-defense related procurement
contracts, research programs, and payments to indi-
viduals accounted for an overall spending growth of
about 2% in real terms. Federal tax collections are
19th in the nation, and Wisconsin’s balance of pay-
ments deficit of $965 per capita is the 9th largest.

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $(965) 42 $(4,987)

FEDERAL TAXES FROM WISCONSIN FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $4,901 19 $4,917

FEDERAL SPENDING IN WISCONSIN FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,650 36 $2,819
Grants to State & Local Gov’ts. 733 41 838
Procurement 227 44 605
Salaries/Wages 124 50 448
Other Federal Spending 203 24 206

Totals $3,936 48 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in WI Taxes from WI Rank

FY 1981 (906) 3,259 4,165 44
FY 1982 (775) 3,102 3,877 42
FY 1983 (763) 3,415 4,178 43
FY 1984 (707) 3,381 4,088 44
FY 1985 (834) 3,451 4,285 45
FY 1986 (718) 3,638 4,356 42
FY 1987 (799) 3,491 4,289 43
FY 1988 (636) 3,619 4,255 43
FY 1989 (465) 3,824 4,289 43
FY 1990 (712) 3,701 4,413 42
FY 1991 (809) 3,763 4,572 43
FY 1992 (911) 3,892 4,803 43
FY 1993 (979) 3,975 4,954 43
FY 1994 (1,077) 3,902 4,979 42
FY 1995 (1,147) 3,897 5,044 42
FY 1996 (1,061) 3,854 4,915 44
FY 1997 (965) 3,936 4,901 42

All figures adjusted for cost of living variations between the states (1997 dollars)
National averages include Washington, DC
NOTE: Refer to page 97 for methodology.
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Wyoming
Population: 480,000

WY Nat’l. Avg. Rank
Real Per Capita Income $23,634 $24,796 30
Cost of Living Index 0.958 1.0 25
Poverty Rate 12.2% 14.7% 32
Residents 65 and Over 11% 13% 41
Residents Under 18 27% 26% 10

BALANCE OF PAYMENTS FY 1997

Per Capita National Rank Total 
(in millions)

Balance of Payments $622 22 $298

FEDERAL TAXES FROM WYOMING FY 1997 (Per Capita)

Taxes National Rank National Avg.
Tax Collection on a
Balanced Budget Basis $4,784 23 $4,917

FEDERAL SPENDING IN WYOMING FY 1997 (Per Capita)

Spending National Rank National Avg.
Direct Payments to Individuals $2,569 40 $2,819
Grants to State & Local Gov’ts. 1,657 3 838
Procurement 286 37 605
Salaries/Wages 667 10 448
Other Federal Spending 227 18 206

Totals $5,406 16 $4,917

Balance of Payments Per Capita (1997 Dollars)
Balance of Federal Federal BOP
Payments Spending in WY Taxes from WY Rank

FY 1981 820 5,609 4,789 10
FY 1982 (1,496) 3,483 4,979 49
FY 1983 (1,579) 3,798 5,376 49
FY 1984 (563) 4,412 4,975 41
FY 1985 (256) 4,526 4,781 34
FY 1986 (362) 4,389 4,751 38
FY 1987 75 4,442 4,367 31
FY 1988 811 4,713 3,902 19
FY 1989 749 4,652 3,903 22
FY 1990 880 5,033 4,152 20
FY 1991 379 4,935 4,555 24
FY 1992 240 5,016 4,776 27
FY 1993 73 5,154 5,082 28
FY 1994 203 5,208 5,004 26
FY 1995 327 5,421 5,094 25
FY 1996 244 5,224 4,980 25
FY 1997 622 5,406 4,784 22

All figures adjusted for cost of living variations between the states (1997 dollars)
National averages include Washington, DC
NOTE: Refer to page 97 for methodology.
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W yoming’s balance of payments position has
been extremely volatile over the last 17 years.

In the early 1980s, Wyoming residents had a high
per capita income, but it fell significantly with the
recession in the mid-1980s. The state is the third
highest recipient of intergovernmental grants, most
of which come from the Minerals Management Ser-
vice, the Highway Trust Fund, and from Medicaid.
Research funding grew substantially in the past year.
In contrast, defense spending fell almost 20% in real
terms. Tax collections fell about 3% even though per
capita income grew by the same percentage.

GRANTS TO STATE & LOCAL GOV’TS.
PAYMENTS TO INDIVIDUALS
DEFENSE SPENDING


