1998 DOLLARS

AL Nat'l. Avg. Rank

Alabama

Real Per Capita Income 23,077 26,412 36
Cost of Living Index 0.929 1.0 40
Poverty Rate 14.0% 13.6% 19 Population: 4.4 million
Residents 65 and Over 13% 13% 24
Residents Under 18 25% 26% 37

labama’s balance of payments surplus increased
to slightly over $1,800 per capita, eleventh high-

BALANCE OF PAYMENTS FY 1998

) g Per Capita National Rank Total
est in the nation. Alabama also ranks eleventh for per (millions)
capita Federal spending, which remained unchanged Balance of Payments $1,823 11 $7,932

in real terms during FY 1998 and is 17% above the
national average. Defense spending, which represents
a fifth of all Federal spending in Alabama, is more
than 40% above the national average. Social Security
and Medicare benefits together account for an addi-

FEDERAL TAXES FROM ALABAMA FY 1998 (Per Capita)

Per Capita National Rank  National Avg.
$4,433 38 $5,338

FEDERAL SPENDING IN ALABAMA FY 1998 (Per Capita)

Federal Taxes

. . Lo Per i Nation nk National Avg.
tional two-fifths of Federal spending in the state and . , ] er Capita ational Rank  National Avg
o o . Defense (incl. veterans’ benefits) $1,222 12 $869
are 17% and 20% above the national average, respec- —
tively. T lecti driven by Alab ' relativel Non-defense discretionary 1,761 16 1,584
vely. Tax collections, driven abama’s relative p -

4 o Y ) 4 Social Security 1,731 1,477
low.per capita income, are now about 17% below the Medicare 925 5 7
national average. Assistance programs 617 25 637

Total Spending $6,256 11 $5,338
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FY 1994 1,685 6,241 4,556 7
FY 1995 1,594 6,175 4,581 8 FEDERAL TAX COLLECTIONS FROM EACH STATE
FY 1996 1,532 6,155 4,623 8 All figures have been adjusted for cost of living variations between the states (1998 dollars).
FY 1997 1,680 6,235 4,554 10 National averages include Washington, DC.
FY 1998 1,823 6,256 4,433 11 Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so
FY 1998 defense figures in this chart are inconsistent with those of prior years.
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1998 DOLLARS

Alaska

Population: 614,000

er capita Federal spending in Alaska is about 30%

higher than the national average. Alaska is still
the leading recipient of grants to state and local gov-
ernments. Alaska receives over two-and-one-half
times the national per capita average in defense
spending. With a small elderly population, Alaska
ranks last in the nation for Social Security and
Medicare benefits, 57% and 70% below the national
average, respectively. Federal tax collections are now
10% below the national average. At $2,100 per
capita, Alaska had the seventh largest balance of pay-
ments surplus in the country.

HISTORICAL TRENDS 1983-1998

Federal Spending Per Capita
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Balance of Payments Per Capita (1998 Dollars)

Balance of Federal Federal BOP

Payments Spending in AK  Taxes from AK Rank
FY 1983 (297) 5,693 5,990 32
FY 1984 (379) 5,824 6,203 35
FY 1985 (29) 5,961 5,990 28
FY 1986 350 6,225 5,875 23
FY 1987 1,041 6,547 5,506 14
FY 1988 1,408 6,537 5,129 12
FY 1989 1,729 6,996 5,267 7
FY 1990 1,003 6,555 5,552 20
FY 1991 1,230 6,932 5,702 14
FY 1992 1,134 7,143 6,008 15
FY 1993 1,629 7,637 6,009 7
FY 1994 1,624 7,200 5,576 10
FY 1995 1,040 6,571 5,531 15
FY 1996 1,369 6,588 5,218 11
FY 1997 1,926 6,860 4,934 7
FY 1998 2,108 6,888 4,780 7
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AK Nat'l. Avg. Rank
Real Per Capita Income 22,781 26,412 41
Cost of Living Index 1.127 1.0 5
Poverty Rate 12.0% 13.6% 27
Residents 65 and Over 5% 13% 50
Residents Under 18 31% 26% 2

BALANCE OF PAYMENTS FY 1998

Balance of Payments

Per Capita National Rank Total
(in millions)
$2,108 7 $1,294

FEDERAL TAXES FROM ALASKA FY 1998 (Per Capita)

Federal Taxes

Per Capita National Rank  National Avg.
$4,780 31 $5,338

FEDERAL SPENDING IN ALASKA FY 1998 (Per Capita)

Per Capita National Rank  National Avg.
Defense (incl. veterans’ benefits) $2,208 4 $869
Non-defense discretionary 3,047 4 1,584
Social Security 634 50 1,477
Medicare 238 50 771
Assistance programs 761 9 637
Total Spending $6,888 5 $5,338
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All figures have been adjusted for cost of living variations between the states (1998 dollars).

National averages include Washington, DC.
Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so

FY 1998 defense figures in this chart are inconsistent with those of prior years.



1998 DOLLARS

AZ Nat'l. Avg. Rank

Real Per Capita Income 23,050 26,412 37
Cost of Living Index 1.000 1.0 18
Poverty Rate 17.7% 13.6% 4
Residents 65 and Over 13% 13% 21
Residents Under 18 27% 26% 10

rizona’s balance of payments, which has been on
Aa generally downward trend since 1990 and fell
steadily from 1995 to 1997, rose in FY 1998 to about
$500 per capita. Per capita tax collections increased
last year and continue to be about 13% below the
national average. Arizona now ranks 15th in the
nation for defense spending, with per capita receipts
about 25% higher than average. Despite a moderate
winter climate that is conducive to an elderly popula-
tion, Social Security benefits and Medicare benefits
are below the national average. Even though Arizona
has the fourth highest poverty rate in the country, it
ranks 45th in assistance programs, more than 30%
below the national average.

HISTORICAL TRENDS 1983-1998

Federal Spending Per Capita
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Balance of Payments Per Capita (1998 Dollars)

Balance of Federal Federal BOP

Payments Spending in AZ Taxes from AZ Rank
FY 1983 451 4,609 4,158 18
FY 1984 694 4,772 4,078 13
FY 1985 497 4,730 4,233 17
FY 1986 824 5,198 4,373 16
FY 1987 1,010 5,280 4,270 15
FY 1988 694 4,914 4,220 23
FY 1989 852 5,014 4,162 21
FY 1990 1,138 5,169 4,031 15
FY 1991 847 4,995 4,147 22
FY 1992 731 5,075 4,343 21
FY 1993 965 5,320 4,355 17
FY 1994 731 5,074 4,342 19
FY 1995 834 5,306 4,472 19
FY 1996 670 5,161 4,491 20
FY 1997 379 4,976 4,598 23
FY 1998 482 5,153 4,671 23

Arizona

Population: 4.7 million

BALANCE OF PAYMENTS FY 1998

Balance of Payments

FEDERAL TAXES FROM ARIZONA FY 1998 (Per Capita)

Federal Taxes

Per Capita

$482

Per Capita
$4,671

National Rank

23

33

Total
(in millions)
$2,252

National Rank National Avg.

$5,338

FEDERAL SPENDING IN ARIZONA FY 1998 (Per Capita)

Per Capita National Rank  National Avg.
Defense (incl. veterans’ benefits) $1,100 15 $869
Non-defense discretionary 1,477 29 1,584
Social Security 1,454 30 1,477
Medicare 677 31 771
Assistance programs 446 45 637
Total Spending $5,153 32 $5,338
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All figures have been adjusted for cost of living variations between the states (1998 dollars).

National averages include Washington, DC.

Please refer to Appendix B for methodology.
*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so
FY 1998 defense figures in this chart are inconsistent with those of prior years.

45



Arkansas

Population: 2.5 million

rkansas continues to benefit from a balance of
A payments surplus, which increased for the third
vear in a row, now to $1,500 per capita, 15th in the
nation. Social Security benefits, 27% above the
national average, rank third in the nation and
account for about 32% of overall Federal spending in
Arkansas. Defense spending is more than one-third
below the national average. Per capita income is the
ninth lowest in the nation, which explains tax collec-
tions that are about one-quarter below the national
average. Despite having the country’s fifth highest
poverty rate, Federal spending on assistance programs
in Arkansas is only slightly above the national per
capita average, ranking 13th.

HISTORICAL TRENDS 1983-1998

Federal Spending Per Capita
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Balance of Payments Per Capita (1998 Dollars)

AR Nat'l. Avg. Rank

Real Per Capita Income 22,309 26,412 42
Cost of Living Index 0.912 1.0 47
Poverty Rate 17.6% 13.6% 5
Residents 65 and Over 14% 13% 9
Residents Under 18 26% 26% 24

BALANCE OF PAYMENTS FY 1998

Balance of Payments

Per Capita National Rank Total
(in millions)
$1,501 15 $3,810

FEDERAL TAXES FROM ARKANSAS FY 1998 (Per Capita)

Federal Taxes

Per Capita National Rank  National Avg.
$4,121 44 $5,338

FEDERAL SPENDING IN ARKANSAS FY 1998 (Per Capita)

Balance of Federal Federal BOP

Payments Spending in AR Taxes from AR Rank
FY 1983 1,124 4,573 3,448 7
FY 1984 794 4,371 3,577 12
FY 1985 1,017 4,761 3,744 11
FY 1986 1,160 4,865 3,705 13
FY 1987 1,135 4,793 3,658 13
FY 1988 1,186 4,719 3,533 14
FY 1989 1,184 4,811 3,626 15
FY 1990 1,137 4,878 3,741 16
FY 1991 1,101 5,108 4,007 16
FY 1992 1,138 5,455 4,318 14
FY 1993 1,116 5,617 4,500 14
FY 1994 1,152 5,610 4,458 15
FY 1995 1,035 5,579 4,545 16
FY 1996 1,214 5,529 4,315 16
FY 1997 1,319 5,566 4,248 16
FY 1998 1,501 5,622 4,121 15
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Per Capita National Rank  National Avg.
Defense (incl. veterans’ benefits) $551 36 $869
Non-defense discretionary 1,608 24 1,584
Social Security 1,870 3 1,477
Medicare 877 8 771
Assistance programs 716 13 637
Total Spending $5,622 20 $5,338
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All figures have been adjusted for cost of living variations between the states (1998 dollars).

National averages include Washington, DC.

Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so
FY 1998 defense figures in this chart are inconsistent with those of prior years.



1998 DOLLARS

CA Nat’l. Avg. Rank

Real Per Capita Income 27,138 26,412 15 Ca lj fo rn .i a

Cost of Living Index 1.013 1.0 14
Poverty Rate 17.8% 13.6% 3 Population: 32.7 million
Residents 65 and Over 11% 13% 45
Residents Under 18 27% 26% 7

t $19.2 billion, California has the largest total BALANCE OF PAYMENTS FY 1998

balance of payments deficit in the nation. Its per

Per Capita National Rank Total
capita deficit, now nearly $600, grew for the fourth (in millions)
year as spending in the state fell while tax collections Balance of Payments $(587) 39 $(19,177)

grew slightly. Overall Federal spending has declined in FEDERAL TAXES FROM CALIFORNIA FY 1998 (Per Capita)

real terms to levels approximating those of the early Per Capita National Rank  National Avg
1990s, and is now about 10% below the national Federal Taxes $5,467 17 $5,338

average. Taxes, by contrast, have been roughly stable FEDERAL SPENDING IN CALIFORNIA FY 1998 (Per Capita)

in real terms over the decade. Defense spending has

. . Per i Nation nk National Avg.
declined markedly over the decade and is now only Def (incl. veterans’ benefits) € ;‘gg;ta atio :i Rank atm$gég Y9
. .. efense (incl. veterans’ benefits
40% of its 1984 peak, but is still almost 10% above —
th tional B Cali ah ; Non-defense discretionary 1,376 34 1,584
.e nationa average.. ecause a Iforn.la as a rela- Social Security 1182 46 1477
tively young population, Social Security rank 46th, Medicare 724 23 7
0, .
about 20% below average. Assistance programs 644 21 637
Total Spending $4,880 36 $5,338
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FY 1994 (180) 5,246 5,426 35
FY 1995 (250) 5,116 5,366 36 FEDERAL TAX COLLECTIONS FROM EACH STATE
FY 1996 (378) 5,032 5,410 36 All figures have been adjusted for cost of living variations between the states (1998 dollars).
FY 1997 (453) 4,943 5,396 37 National averages include Washington, DC.
FY 1998 (587) 4,880 5,467 39 Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so
FY 1998 defense figures in this chart are inconsistent with those of prior years.
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1998 DOLLARS

Colorado

Population: 4.0 million

ederal spending in Colorado increased in the past
F year, bucking a trend that began in FY 1992. As a
result, its balance of payments deficit improved
slightly. Colorado continues to rank among the top
defense spending recipients in the country, more than
60% above the national average. In contrast, it is
near the bottom for Social Security benefits (23%
below average), Medicare (32% below average), and
assistance programs (38% below average) due to a
small elderly population and a low poverty rate. Col-
orado’s per capita income, now the 9th highest in the
U.S., grew almost 4% in FY 1998, pushing tax collec-
tions up by 1% in real terms. The state’s overall per
capita deficit of $434 now ranks 38th in the nation.

HISTORICAL TRENDS 1983-1998

Federal Spending Per Capita
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Balance of Payments Per Capita (1998 Dollars)

Balance of Federal Federal BOP

Payments Spending in CO  Taxes from (O Rank
FY 1983 (573) 4,561 5,134 37
FY 1984 (553) 4,469 5,022 40
FY 1985 (540) 4,549 5,089 41
FY 1986 25 5,171 5,147 31
FY 1987 517 5,423 4,906 24
FY 1988 782 5,524 4,743 20
FY 1989 1,055 5,789 4,734 17
FY 1990 939 5,804 4,865 21
FY 1991 1,000 6,133 5,134 20
FY 1992 567 6,005 5,438 22
FY 1993 254 5,944 5,690 26
FY 1994 99 5,784 5,685 30
FY 1995 (228) 5,482 5,710 35
FY 1996 (197) 5,461 5,658 35
FY 1997 (518) 5,116 5,635 39
FY 1998 (434) 5,258 5,692 38
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co Nat'l. Avg. Rank

Real Per Capita Income 28,479 26,412 9
Cost of Living Index 1.006 1.0 15
Poverty Rate 8.3% 13.6% 48
Residents 65 and Over 10% 13% 47
Residents Under 18 26% 26% 19

BALANCE OF PAYMENTS FY 1998

Balance of Payments

FEDERAL TAXES FROM COLORADO FY 1998 (Per Capita)

Federal Taxes

Per Capita National Rank Total
(in millions)
$(434) 38 $(1,725)

Per Capita National Rank  National Avg.
$5,692 12 $5,338

FEDERAL SPENDING IN COLORADO FY 1998 (Per Capita)

Per Capita National Rank  National Avg.
Defense (incl. veterans’ benefits) $1,404 6 $869
Non-defense discretionary 1,795 15 1,584
Social Security 1,136 47 1,477
Medicare 528 46 771
Assistance programs 393 47 637
Total Spending $5,258 31 $5,338
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All figures have been adjusted for cost of living variations between the states (1998 dollars).

National averages include Washington, DC.
Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so

FY 1998 defense figures in this chart are inconsistent with those of prior years.



1998 DOLLARS

T Nat'l. Avg. Rank

Real Per Capita Income 33,447 26,412 1 CO n n e Ct.i C ut

Cost of Living Index 1.124 1.0 6
Poverty Rate 11.3% 13.6% 33 Population: 3.3 million
Residents 65 and Over 14% 13% 7
Residents Under 18 24% 26% 43

Throughout the 1990s, Connecticut has had a per BALANCE OF PAYMENTS FY 1998

capita balance of payments deficit that is among

i . ] ) ] ) Per Capita National Rank Total
the highest in the nation and it remained in the top (in millions)
spot this year. Connecticut residents continue to lead Balance of Payments $(2,380) 50 $(7,791)

the nation in per capita Federal taxes paid, almost FEDERAL TAXES FROM CONNECTICUT FY 1998 (Per Capita)

half again the national average. Both taxes and Per Capita National Rank  National Avg
spending increased this year, leaving the balance of Federal Taxes $7,657 1 $5,338

payments essentially unchanged. Connecticut has FEDERAL SPENDING IN CONNECTICUT FY 1998 (Per Capita)

seen a steep decline in defense spending to a level

. . . . Per i Nation nk National Avg.
that is now barely two-fifths of its 1984 peak, but it . , ] er Capita ational Rank  National Avg
. . . . o Defense (incl. veterans’ benefits) $1,110 13 $869
still ranks 13th with per capita receipts nearly 30% —
tor th 3 trast. ticut is th Non-defense discretionary 1,090 48 1,584
gr?a er than avell’a_f]e. 3y contrast, onnef cu .75 e Social Security 1501 28 1477
third {owest recipient of non-defense discretionary Medicare 821 14 7
spending. Assistance programs 735 12 637
Total Spending $5,278 30 $5,338
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FY 1988 (1,304) 5,357 6,661 46 L 209 = wi w M
FY 1989  (1,222) 5,753 6,975 45 o NH .
FY 1990 (1,857) 4,999 6,855 49 Low Spending Low Spending
FY 1991  (1,551) 5,352 6,903 47 30% Low Taxes High Taxes
Y1902 (2,122) 5,040 7,162 49 °™1 J 1 I I I I ' '
FY 1993 (2,156) 5,050 7,205 50 -30% -20% -10% mﬁ;«g +10% +20% +30% +40% +50%
FY 1994 (2,499) 4,878 7,377 50
FY 1995  (2,413) 5,084 7,497 50 FEDERAL TAX COLLECTIONS FROM EACH STATE
FY 1996 (2’011) 5,123 7,134 50 All figures have been adjusted for cost of living variations between the states (1998 dollars).
FY 1997 (2,385) 5,005 7,390 50 National averages include Washington, DC.
FY 1998 (2,380) 5,278 7,657 50 Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so
FY 1998 defense figures in this chart are inconsistent with those of prior years.
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Delaware

Population: 744,000

elaware’s balance of payments deficit, slightly
D over $1,000 per capita, remains among the high-
est in the country. The state ranks 41st for Federal
spending and falls below the national average for
every spending category except Social Security bene-
fits, in which it is only slightly above average.
Defense spending is more than 35% below the
national average and ranks 34th in the nation.
Delaware is in the bottom quartile of states in per
capita receipts of non-defense discretionary spending
and for spending on assistance programs. Per capita
income is the fifth highest in the country and was up
about 3% during FY 1998, driving tax collections that
were 6% above the national average.

HISTORICAL TRENDS 1983-1998

Federal Spending Per Capita
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Balance of Payments Per Capita (1998 Dollars)

Balance of Federal Federal BOP

Payments Spending in DE  Taxes from DE Rank
FY 1983 (1,249) 4,023 5,272 46
FY 1984 (995) 4,115 5,110 46
FY 1985 (1,119) 4,020 5,139 48
FY 1986 (1,499) 4,082 5,580 48
FY 1987 (1,412) 3,886 5,297 47
FY 1088  (1,261) 4,190 5,451 45
FY 1989 (1,478) 4,059 5,537 47
FY 1990 (1,821) 3,981 5,802 48
FY 1991 (1,932) 4,173 6,106 49
FY 1992 (2,024) 4,458 6,482 48
FY 1993 (1,938) 4,483 6,421 48
FY 1994 (1,703) 4,494 6,196 48
FY 1995 (1,384) 4,764 6,149 44
FY 1996 (994) 4,715 5,709 42
FY 1997 (1,002) 4,656 5,658 43
FY 1998 (1,027) 4,637 5,664 43
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DE Nat'l. Avg. Rank

Real Per Capita Income 28,930 26,412 5
Cost of Living Index 1.031 1.0 13
Poverty Rate 10.3% 13.6% 41
Residents 65 and Over 13% 13% 25
Residents Under 18 24% 26% 42

BALANCE OF PAYMENTS FY 1998

Balance of Payments

Per Capita National Rank Total
(in millions)
$(1,027) 43 $(764)

FEDERAL TAXES FROM DELAWARE FY 1998 (Per Capita)

Federal Taxes

Per Capita National Rank  National Avg.
$5,664 14 $5,338

FEDERAL SPENDING IN DELAWARE FY 1998 (Per Capita)

Per Capita National Rank  National Avg.
Defense (incl. veterans’ benefits) $558 34 $869
Non-defense discretionary 1,307 38 1,584
Social Security 1,546 23 1,477
Medicare 696 27 771
Assistance programs 529 39 637
Total Spending $4,637 41 $5,338
+70% =
High Spending High Spending
Low Taxes High Taxes
+60% = A
MD
o
+50% = Q@
X Q)QQ
M o .y
+40% = @Q
N
x QQ
+30% == ND AK 5;»“
x
S D
MT i ‘{’QQ,
w +20% = 5 "o &
e &
g s ¢ &
™ wy S
S 0 R o
2 +10% = 0K ‘ o
z M LA s < .
v =8 Rl ks N
s EET e BAWRCDA LIRS
=z == ] oo o2
& S
= =10% = UH CA NY ;\?’
<< VT R (0E)
&= IN MNAL
=) M
'8}
S 20%- " wo ¥
Low Spending y Low Spending
Low Taxes High Taxes
-30% =y 1 1 1 1 1 1 i 1
-30% -20% -10% namonaL +10%  +20% +30% +40% +50%
AVERAGE

FEDERAL TAX COLLECTIONS FROM EACH STATE

All figures have been adjusted for cost of living variations between the states (1998 dollars).
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*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so

FY 1998 defense figures in this chart are inconsistent with those of prior years.



1998 DOLLARS

FL Nat'l. Avg. Rank

Real Per Capita Income 27,296 26,412 12
Cost of Living Index 0.947 1.0 31
Poverty Rate 14.0% 13.6% 18
Residents 65 and Over 18% 13% 1
Residents Under 18 24% 26% 48

lorida continues to be one of the few states where

both tax collections and Federal spending exceed
the national average. Tax collections rank eighth, 9%
above the national average. Florida attracts a large
retirement community so it is not surprising that the
state ranks second in Social Security and first in
Medicare. These two programs make up almost 55%
of Federal spending in the state. Florida also ranks
above the middle in defense spending, receiving 11%
more than the national average. In contrast, the
state receives relatively little support for non-defense
discretionary programs (ranking 40th, about 20%
below average), and for assistance programs (rank-
ing 44th, with receipts almost 30% below average,
despite an above average poverty rate).

HISTORICAL TRENDS 1983-1998

Federal Spending Per Capita
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Balance of Payments Per Capita (1998 Dollars)

Balance of Federal Federal BOP

Payments Spending in FL  Taxes from FL Rank
FY 1983 437 5,091 4,654 19
FY 1984 208 4,899 4,690 27
FY 1985 218 5,165 4,947 24
FY 1986 201 5,275 5,074 26
FY 1987 131 5,176 5,045 30
FY 1988 (111) 5,045 5,156 30
FY 1989 15 5,129 5,113 29
FY 1990 56 5,247 5,191 31
FY 1991 82 5,433 5,351 29
FY 1992 203 5,817 5,613 27
FY 1993 509 6,068 5,560 23
FY 1994 129 5,862 5,733 29
FY 1995 253 5,984 5,731 25
FY 1996 310 6,058 5,749 23
FY 1997 346 6,035 5,689 24
FY 1998 125 5,915 5,790 28

Florida

Population: 15.0 million

BALANCE OF PAYMENTS FY 1998

Balance of Payments

Per Capita National Rank Total
(in millions)
$125 28 $1,862

FEDERAL TAXES FROM FLORIDA FY 1998 (Per Capita)

Federal Taxes

Per Capita National Rank  National Avg.
$5,790 8 $5,338

FEDERAL SPENDING IN FLORIDA FY 1998 (Per Capita)

Per Capita National Rank  National Avg.
Defense (incl. veterans’ benefits) $962 20 $869
Non-defense discretionary 1,299 40 1,584
Social Security 1,980 1,477
Medicare 1,210 771
Assistance programs 464 44 637
Total Spending $5,915 15 $5,338
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All figures have been adjusted for cost of living variations between the states (1998 dollars).
National averages include Washington, DC.
Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so

FY 1998 defense figures in this chart are inconsistent with those of prior years.
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Georgia

Population: 7.6 million

er capita Federal spending and taxes in Georgia
P are almost identical to the national average. In
FY 1998, the state maintained a small balance of
payments deficit of about $100 per capita, about the
same as the previous year. Georgia is now among the
top ten states for defense spending — more than
40% above the national average — but is below the
average for every other spending category. With the
third lowest percentage of elderly residents, Georgia
ranks 40th for Social Security benefits and 29th for
Medicare. These two programs account for about 38%
of Federal spending in the state.

HISTORICAL TRENDS 1983-1998

Federal Spending Per Capita
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Balance of Payments Per Capita (1998 Dollars)

Balance of Federal Federal BOP

Payments Spending in GA  Taxes from GA Rank
FY 1983 396 4,540 4,144 22
FY 1984 340 4,594 4,254 24
FY 1985 250 4,747 4,497 23
FY 1986 184 4,755 4,571 27
FY 1987 126 4,711 4,585 31
FY 1988 (300) 4,244 4,545 38
FY 1989 (156) 4,444 4,599 34
FY 1990 (213) 4,419 4,632 36
FY 1991 (110) 4,729 4,839 33
FY 1992 277 5,412 5,135 26
FY 1993 173 5,437 5,265 27
FY 1994 232 5,464 5,232 26
FY 1995 83 5,419 5,336 27
FY 1996 40 5,360 5,319 30
FY 1997 (75) 5,314 5,389 31
FY 1998 (109) 5,297 5,405 32
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GA Nat'l. Avg. Rank

Real Per Capita Income 27,267 26,412 14
Cost of Living Index 0.918 1.0 46
Poverty Rate 14.5% 13.6% 15
Residents 65 and Over 10% 13% 48
Residents Under 18 26% 26% 16

BALANCE OF PAYMENTS FY 1998

Per Capita National Rank Total
(in millions)
Balance of Payments $(109) 32 $(830)

FEDERAL TAXES FROM GEORGIA FY 1998 (Per Capita)

Federal Taxes

Per Capita National Rank  National Avg.
$5,405 18 $5,338

FEDERAL SPENDING IN GEORGIA FY 1998 (Per Capita)

Per Capita National Rank  National Avg.
Defense (incl. veterans’ benefits) $1,246 10 $869
Non-defense discretionary 1,494 28 1,584
Social Security 1,338 40 1,477
Medicare 681 29 771
Assistance programs 538 37 637
Total Spending $5,297 28 $5,338
+70% =
High Spending High Spending
Low Taxes High Taxes
+60% = "“
MD
o
+50% = Q@
X QQ
g
NM x S
+40% = ‘;@Q
x QQ
N
30% S
+30% == ND AK ;,;x <
5 D
W wMT ° %QQ/
w +20% = ) o &
= AL & >
5 ms ¢ s
o ™ wy 5
N
g +10% = oK R b e
wi H ME Q)Q
z MmO 5 o
w =8 R s S
s EET i PAvE- @ waco ™ MA L LN
=z == ] N 4
(TN ) .
& N
= =10% = UH CA NY fg’
<< T R DE
&= IN MNAL
a M |
e wi
*-20% = . =
Low Spending y Low Spending
Low Taxes High Taxes
-30% =y 1 1 1 1 1 1 i 1
-30% -20% -10% namonaL +10%  +20% +30% +40% +50%
AVERAGE

FEDERAL TAX COLLECTIONS FROM EACH STATE

All figures have been adjusted for cost of living variations between the states (1998 dollars).

National averages include Washington, DC.

Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so
FY 1998 defense figures in this chart are inconsistent with those of prior years.



HI Nat’l. Avg. Rank
Real Per Capita Income 21,226 26,412 46
Cost of Living Index 1.231 1.0 1
Poverty Rate 17.0% 13.6% 6
Residents 65 and Over 13% 13% 20
Residents Under 18 25% 26% 31

awaii’s balance of payments position has been
H steadily increasing since 1992, the result of a
decade-long trend of rising Federal spending and
falling Federal tax payments, and its per capita sur-
plus of over $1,900 now ranks 10th in the nation.
Defense spending is the third largest in the country,
nearly three times the national average. In all of the
other spending categories Hawaii is below the aver-
age. With its comparatively young population, the
state ranks 48th for both Social Security (about 30%
below average) and Medicare benefits (about 40%
below average). Per capita tax collections remain the
lowest in the nation, nearly 30% below the average,
driven by Hawaii’s low per capita income (46th in the
nation, at 80% of the national average).

HISTORICAL TRENDS 1983-1998

Federal Spending Per Capita
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Balance of Payments Per Capita (1998 Dollars)

Balance of Federal Federal BOP

Payments Spending in HI = Taxes from HI Rank
FY 1983 1,505 5,529 4,023 6
FY 1984 1,377 5,377 4,000 6
FY 1985 1,704 5,677 3,974 4
FY 1986 1,578 5,558 3,980 6
FY 1987 1,565 5,391 3,825 7
FY 1988 1,505 5,303 3,798 8
FY 1989 1,550 5,422 3,872 10
FY 1990 1,033 5,128 4,095 18
FY 1991 805 5,144 4,339 23
FY 1992 501 5,169 4,667 23
FY 1993 948 5,434 4,486 18
FY 1994 1,017 5,494 4,476 17
FY 1995 889 5,200 4,311 18
FY 1996 1,338 5,506 4,169 12
FY 1997 1,681 5,571 3,890 9
FY 1998 1,938 5,747 3,809 10

Hawaii

Population: 1.2 million

BALANCE OF PAYMENTS FY 1998

Balance of Payments

Per Capita National Rank Total
(in millions)
$1,938 10 $2,312

FEDERAL TAXES FROM HAWAII FY 1998 (Per Capita)

Federal Taxes

Per Capita National Rank  National Avg.
$3,809 50 $5,338

FEDERAL SPENDING IN HAWAII FY 1998 (Per Capita)

Per Capita National Rank  National Avg.
Defense (incl. veterans’ benefits) $2,366 3 $869
Non-defense discretionary 1,307 39 1,584
Social Security 1,043 48 1,477
Medicare 448 48 771
Assistance programs 582 32 637
Total Spending $5,747 17 $5,338
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All figures have been adjusted for cost of living variations between the states (1998 dollars).
National averages include Washington, DC.
Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so

FY 1998 defense figures in this chart are inconsistent with those of prior years.
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Idaho

Population: 1.2 million

daho’s balance of payments surplus has been
I increasing since 1994, with spending nearly level
and taxes falling slightly in real terms; it is now about
$800 per capita. The state’s relatively low per capita
income (43rd in the nation, 16% below the national
average) results in tax collections about 20% below
average, while spending is very near the average. Per
capita defense spending is about one quarter above
the national average and amounts to a fifth of total
Federal spending in the state. Spending for Social
Security, Medicare and assistance programs ranks in
the bottom third of the states. In fact, spending for
Medicare is among the lowest in the nation — one-
third below the average.

HISTORICAL TRENDS 1983-1998

Federal Spending Per Capita
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ID
Real Per Capita Income 22,178
Cost of Living Index 0.951
Poverty Rate 14.2%
Residents 65 and Over 11%
Residents Under 18 29%

Nat'l. Avg. Rank

26,412 43
1.0 29
13.6% 17
13% 43
26% 4

BALANCE OF PAYMENTS FY 1998

Per Capita National Rank Total
(in millions)
Balance of Payments $799 20 $982

FEDERAL TAXES FROM IDAHO FY 1998 (Per Capita)

Per Capita

Federal Taxes $4,305 41

National Rank National Avg.

$5,338

FEDERAL SPENDING IN IDAHO FY 1998 (Per Capita)

Balance of Payments Per Capita (1998 Dollars)

Balance of Federal Federal BOP

Payments Spending in ID  Taxes from ID Rank
FY 1983 491 4,115 3,625 16
FY 1984 379 4,061 3,682 21
FY 1985 779 4,467 3,687 16
FY 1986 793 4,700 3,907 18
FY 1987 1,148 4,815 3,667 12
FY 1988 1,493 5,036 3,543 9
FY 1989 1,652 5,184 3,532 9
FY 1990 1,313 5,001 3,688 12
FY 1991 1,246 5,265 4,020 13
FY 1992 1,251 5,482 4,231 12
FY 1993 833 5,292 4,459 20
FY 1994 531 5,089 4,557 22
FY 1995 540 5,135 4,596 22
FY 1996 639 5,036 4,397 21
FY 1997 556 4,934 4,378 22
FY 1998 799 5,104 4,305 20
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Per Capita National Rank  National Avg.
Defense (incl. veterans’ benefits) $1,080 17 $869
Non-defense discretionary 1,648 21 1,584
Social Security 1,373 37 1,477
Medicare 517 47 771
Assistance programs 486 40 637
Total Spending $5,104 35 $5,338
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Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so

FY 1998 defense figures in this chart are inconsistent with those of prior years.



1998 DOLLARS

IL Nat’l. Avg. Rank
Real Per Capita Income 28,769 26,412 6

Cost of Living Index 1.004 1.0 17
Poverty Rate 12.1% 13.6% 25
Residents 65 and Over 12% 13% 31
Residents Under 18 26% 26% 17

nly California has a larger total balance of pay-
Oments deficit than Illinois” $18.1 billion. Illinois
has had a per capita deficit of over $1,500 every year
since 1984. This year it moves out of being one of the
top five per capita deficit states for the first time
since our study period began (1983): its deficit, now
$1,502, is the sixth largest in the country. Tax collec-
tions were the fifth highest in the country, about 14%
above the national average. At the same time, Illi-
nois ranks near the bottom for Federal spending, 14%
below average in total. This is accounted for almost
entirely by defense spending, consistently small in
Illinois, which is now over 60% below the national
average and the fourth lowest in the country. In all
other areas, Illinois’ Federal receipts are near to or
only slightly below the average. This pattern has been
remarkably consistent over the past 18 years.

HISTORICAL TRENDS 1983-1998

Federal Spending Per Capita
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Balance of Payments Per Capita (1998 Dollars)

Balance of Federal Federal BOP

Payments Spending in IL  Taxes from IL Rank
FY 1983 (1,301) 4,069 5,370 47
FY 1984 (1,628) 3,502 5,130 49
FY 1985 (1,680) 3,718 5,398 49
FY 1986 (1,630) 3,834 5,464 49
FY 1987 (1,522) 3,816 5,337 48
FY 1988 (1,466) 3,850 5,316 48
FY 1989 (1,523) 3,883 5,406 48
FY 1990 (1,554) 4,048 5,603 46
FY 1991 (1,573) 4,256 5,829 48
FY 1992 (1,616) 4,494 6,110 47
FY 1993 (1,576) 4,624 6,200 46
FY 1994 (1,565) 4,603 6,168 47
FY 1995 (1,651) 4,600 6,250 48
FY 1996 (1,652) 4,526 6,178 48
FY 1997 (1,680) 4,505 6,185 48
FY 1998 (1,502) 4,588 6,090 45

Illinois

Population: 12 million

BALANCE OF PAYMENTS FY 1998

Per Capita National Rank Total
(in millions)

Balance of Payments $(1,502) 45 $(18,092)

FEDERAL TAXES FROM ILLINOIS FY 1998 (Per Capita)

Per Capita National Rank  National Avg.

Federal Taxes $6,090 5 $5,338

FEDERAL SPENDING IN ILLINOIS FY 1998 (Per Capita)

Per Capita National Rank  National Avg.
Defense (incl. veterans’ benefits) $312 47 $869
Non-defense discretionary 1,447 30 1,584
Social Security 1,480 29 1,477
Medicare 764 21 771
Assistance programs 585 31 637
Total Spending $4,588 43 $5,338
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All figures have been adjusted for cost of living variations between the states (1998 dollars).

National averages include Washington, DC.

Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so
FY 1998 defense figures in this chart are inconsistent with those of prior years.
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Indiana

Population: 5.9 million

Indiana consistently finds itself among the states
with the greatest balance of payments deficits. Its
deficit has, however, decreased continuously since FY
1995 and is now just less than $400 per capita, 36th
in the nation. Indiana is one of only three high-
deficit states where tax collections were significantly
below the national average. The state ranks 40th or
below in defense, non-defense discretionary, and
assistance spending (presumably because the state
has the second-lowest poverty rate in the country).
Defense spending is only a bit more than half of the
national average; non-defense discretionary and
assistance programs are about one-fourth to one-fifth
below the national average.

HISTORICAL TRENDS 1983-1998

Federal Spending Per Capita

3500

3000

2500

2000
B L e
I Ll
PO e et

1500

-0
1000 ./-,; -t

S e an SRUNEP
500 =

| TN N AN TN TN TN N TN TN TN S TN S T |
1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998
FISCAL YEARS

=——{ll—— DEFENSE SPENDING*
——@—— GRANTS

= = = = = RETIREMENT AND DISABILITY
====@p-=== OTHER DIRECT PAYMENTS

Balance of Payments Per Capita (1998 Dollars)

Balance of Federal Federal BOP

Payments Spending in IN  Taxes from IN Rank
FY 1983 (770) 3,630 4,400 42
FY 1984 (524) 3,782 4,306 38
FY 1985 (447) 4,049 4,496 39
FY 1986 (465) 4,084 4,549 39
FY 1987 (490) 3,885 4,375 41
FY 1988 (525) 3,827 4,352 42
FY 1989 (450) 3,914 4,365 41
FY 1990 (467) 3,987 4,454 38
FY 1991 (391) 4,244 4,634 39
FY 1992 (590) 4,336 4,926 40
FY 1993 (476) 4,621 5,097 39
FY 1994 (656) 4,393 5,049 40
FY 1995 (772) 4,408 5,180 40
FY 1996 (708) 4,471 5,180 40
FY 1997 (484) 4,558 5,042 38
FY 1998 (366) 4,591 4,957 36
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IN Nat’l. Avg. Rank
Real Per Capita Income 25,135 26,412 29
Cost of Living Index 0.964 1.0 24
Poverty Rate 8.2% 13.6% 49
Residents 65 and Over 13% 13% 27
Residents Under 18 26% 26% 25

BALANCE OF PAYMENTS FY 1998

Balance of Payments

Per Capita National Rank Total
(in millions)
$(366) 36 $(2,158)

FEDERAL TAXES FROM INDIANA FY 1998 (Per Capita)

Federal Taxes

Per Capita National Rank  National Avg.
$4,957 29 $5,338

FEDERAL SPENDING IN INDIANA FY 1998 (Per Capita)

Per Capita National Rank  National Avg.
Defense (incl. veterans’ benefits) $491 40 $869
Non-defense discretionary 1,267 41 1,584
Social Security 1,629 16 1,477
Medicare 729 22 771
Assistance programs 475 42 637
Total Spending $4,591 42 $5,338
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All figures have been adjusted for cost of living variations between the states (1998 dollars).
National averages include Washington, DC.
Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so

FY 1998 defense figures in this chart are inconsistent with those of prior years.



1998 DOLLARS

IA Nat’l. Avg. Rank

Real Per Capita Income 25,622 26,412 24 Iowa

Cost of Living Index 0.934 1.0 35
Poverty Rate 9.4% 13.6% 45 Population: 2.9 million
Residents 65 and Over 15% 13% 5
Residents Under 18 25% 26% 30

owa began the 1980s with a large balance of pay- BALANCE OF PAYMENTS FY 1998

ments deficit, but receipts of agricultural subsidies

) ) o Per Capita National Rank Total
grew sharply in the mid- to late-1980s, resulting in a (in millions)
balance of payments surplus. Funding for agricultural Balance of Payments $536 22 $1,534

stabilization programs declined in the early 1990s, but FEDERAL TAXES FROM IOWA FY 1998 (Per Capita)

since 1995 Iowa’s balance of payments surplus has Per Capita National Rank  National Avg
increased and now ranks 22nd in the nation on a per Federal Taxes $4,902 30 $5,338

capita basis at a little over $500. Defense spending is FEDERAL SPENDING IN IOWA FY 1998 (Per Capita)

the fifth lowest in the country, about 60% below the

. . . Per i Nation nk National Avg.
national average. Iowa has the fifth-highest propor- . , ] er Capita ational Rank  National Avg
. . . . Defense (incl. veterans’ benefits) $329 46 $869
tion of elderly, and correspondingly ranks fifth in —
Social S i+ b e T . the top t Non-defense discretionary 2,062 9 1,584
ocia : ecurity benefi s: OWfJ 1s among / e top .en Social Security 1784 5 1477
states in non-defense discretionary spending (which Medicare 723 2 7
includes agriculture programs); this makes up nearly Assistance programs 541 35 637
o .
40% of its total Federal receipts. Total Spending $5,438 24 $5,338
HISTORICAL TRENDS 1983-1998
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FY 1984 (855) 3,515 4,370 45 i . &
FY 1985 (640) 4,106 4,746 43 Y1 -10% = o CA NY <&
FY 1986 73 4,562 4,490 30 3 v W be -
FY 1987 627 4,980 4,353 22 a M d
FY 1988 698 5,000 4,302 22 L 90% = w w M
FY 1989 578 4,885 4,308 26 o NH .
FY 1990 359 4,878 4,520 26 Low Spending Low Spending
FY 1991 8 4,802 4.79% 30 30°% Low Taxes High Taxes
FY 1992 88 5,143 5,056 30 ° I 1 1 1 1 1 ' '
FY 1993 120 5,285 5,165 28 -30% -20% -10% NATIONAL +10% +20% +30% +40% +50%
FY 1994 477 5,401 4,924 23
FY 1995 52 5,232 5,180 28 FEDERAL TAX COLLECTIONS FROM EACH STATE
FY 1996 283 5,205 4,923 24 All figures have been adjusted for cost of living variations between the states (1998 dollars).
FY 1997 250 5,141 4,892 25 National averages include Washington, DC.
FY 1998 536 5,438 4,902 22 Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so
FY 1998 defense figures in this chart are inconsistent with those of prior years.
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Kansas

Population: 2.6 million

efense spending and farm subsidy programs have

been the main drivers in Kansas’ balance of pay-
ments position. With a small population, and home to
a large defense installation, Kansas experienced a dra-
matic decline in per capita defense spending as over-
all defense spending declined as a fraction of the
budget from the mid-1980s to the mid-1990s. This
was largely offset by the growth of agricultural stabi-
lization programs and declining taxes per capita in the
mid- to late-1980s. Kansas’ receipts of Federal funds
are now approximately equal to the national average
in every area except assistance programs, where its
5th lowest poverty rate leads to a corresponding 5th
lowest receipt of Federal assistance program funds.

HISTORICAL TRENDS 1983-1998

Federal Spending Per Capita
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Balance of Payments Per Capita (1998 Dollars)

Balance of Federal Federal BOP

Payments Spending in KS  Taxes from KS Rank
FY 1983 (169) 4,920 5,089 29
FY 1984 412 5,446 5,034 19
FY 1985 357 5,511 5,154 19
FY 1986 417 5,530 5,113 22
FY 1987 328 5,317 4,989 26
FY 1988 488 5,256 4,768 28
FY 1989 353 5,139 4,786 27
FY 1990 311 5,187 4,876 27
FY 1991 134 5,477 5,343 28
FY 1992 150 5,688 5,539 28
FY 1993 76 5,752 5,676 29
FY 1994 227 5,755 5,528 27
FY 1995 45 5,574 5,529 29
FY 1996 (39) 5,319 5,358 31
FY 1997 (39) 5,273 5,312 30
FY 1998 183 5,464 5,281 26
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KS Nat'l. Avg. Rank
Real Per Capita Income 26,726 26,412 19
Cost of Living Index 0.935 1.0 34
Poverty Rate 9.1% 13.6% 46
Residents 65 and Over 13% 13% 15
Residents Under 18 27% 26% 15

BALANCE OF PAYMENTS FY 1998

Balance of Payments

FEDERAL TAXES FROM KANSAS FY 1998 (Per Capita)

Federal Taxes

Per Capita National Rank Total
(in millions)
$183 26 $481

Per Capita
$5,281

National Rank National Avg.
20 $5,338

FEDERAL SPENDING IN KANSAS FY 1998 (Per Capita)

Per Capita National Rank  National Avg.
Defense (incl. veterans’ benefits) $912 22 $869
Non-defense discretionary 1,730 19 1,584
Social Security 1,615 18 1,477
Medicare 766 20 771
Assistance programs 441 46 637
Total Spending $5,464 23 $5,338
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All figures have been adjusted for cost of living variations between the states (1998 dollars).

National averages include Washington, DC.
Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so

FY 1998 defense figures in this chart are inconsistent with those of prior years.



KY Nat’l. Avg. Rank

Real Per Capita Income 23,410 26,412 33 Ke n t u C ky

Cost of Living Index 0.919 1.0 45
Poverty Rate 15.0% 13.6% 12 Population: 3.9 million
Residents 65 and Over 13% 13% 28
Residents Under 18 25% 26% 32

For the second year in a row, Kentucky’s balance of BALANCE OF PAYMENTS FY 1998

payments surplus (now over $2,000 per capita) is

] AR Per Capita National Rank Total
a record high for the state, putting it in the top 10 (in millions)
states for the first time in this decade. Kentucky’s bal- Balance of Payments $2,029 9 $7,986

ance of payments has been on a generally increasing FEDERAL TAXES FROM KENTUCKY FY 1998 (Per Capita)

trend since 1988, largely due to increasing Federal Per Capita National Rank  National Avg
spending. Kentucky experienced almost none of the Federal Taxes $4,376 39 $5,338

general nationwide decline in defense spending, and FEDERAL SPENDING IN KENTUCKY FY 1998 (Per Capita)

defense spending has increased significantly in the

last several years. Federal spending in Kentucky is . ] Per Capita National Rank  National Avg.
. . Defense (incl. veterans’ benefits) $997 18 $869

above the national average in every area, and overall —

it is about 20% above the national average, while Non-defense discretionary 2,016 U 1,584

tisa o asov 9& Social Security 1,784 4 1,477

taxes have been consistently below average, now by Medicare 308 16 7

nearly 20%. Kentucky’s relatively large elderly popula- Assistance programs 798 5 637

tion makes it the nation’s 4th highest recipient of Total Spending $6,405 9 $5338

Social Security benefits per capita, and its relatively

high poverty rate makes it the 5th greatest recipient

of funds for assistance programs. +70% =
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FY 1994 951 5,465 4,514 18
FY 1995 1,333 5,879 4,546 11 FEDERAL TAX COLLECTIONS FROM EACH STATE
FY 1996 1,236 5754 4,519 14 All figures have been adjusted for cost of living variations between the states (1998 dollars).
FY 1997 1,579 6,019 4,440 14 National averages include Washington, DC.
FY 1998 2,029 6,405 4,376 9 Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so
FY 1998 defense figures in this chart are inconsistent with those of prior years.
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Louisiana

Population: 4.4 million

ouisiana’s balance of payments position has
Limproved significantly and steadily since the early
1980s, driven first by declining Federal tax collec-
tions, and later by increased Federal spending. In FY
1998, spending fell and taxes rose slightly in real
terms, narrowing the balance of payments surplus to
about $1,300 per capita, 16th in the nation.
Louisiana is the third largest recipient of Medicare
benefits, which are about 30% above the national
average and represent almost a fifth of all Federal
spending in the state. As a result of its high poverty
rate, it is also among the top ten beneficiaries of
funding for assistance programs. Its relatively low per
capita income (39th in the country) leads to its 40th
rank in Federal tax collections.

HISTORICAL TRENDS 1983-1998

Federal Spending Per Capita
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Balance of Payments Per Capita (1998 Dollars)

Balance of Federal Federal BOP

Payments Spending in LA Taxes from LA Rank
FY 1983 (629) 4,031 4,660 39
FY 1984 (453) 4,001 4,454 37
FY 1985 (56) 4,367 4,423 29
FY 1986 91 4,377 4,286 29
FY 1987 164 4,093 3,929 28
FY 1988 607 4,232 3,625 24
FY 1989 1,037 4,690 3,653 18
FY 1990 1,122 4,863 3,741 17
FY 1991 1,016 5,032 4,015 18
FY 1992 1,142 5,508 4,366 13
FY 1993 1,297 5,824 4,527 13
FY 1994 1,458 5,902 4,444 11
FY 1995 1,408 5,967 4,559 10
FY 1996 1,268 5,650 4,382 13
FY 1997 1,601 5,878 4,277 13
FY 1998 1,283 5,633 4,350 16
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LA Nat’l. Avg. Rank
Real Per Capita Income 22,941 26,412 39
Cost of Living Index 0.930 1.0 36
Poverty Rate 15.8% 13.6% 8
Residents 65 and Over 12% 13% 38
Residents Under 18 27% 26% 8

BALANCE OF PAYMENTS FY 1998

Per Capita National Rank Total
(in millions)
Balance of Payments $1,283 16 $5,608

FEDERAL TAXES FROM LOUISIANA FY 1998 (Per Capita)

Per Capita

Federal Taxes $4,350 40

National Rank National Avg.

$5,338

FEDERAL SPENDING IN LOUISIANA FY 1998 (Per Capita)

Per Capita National Rank  National Avg.
Defense (incl. veterans’ benefits) $687 30 $869
Non-defense discretionary 1,622 22 1,584
Social Security 1,537 27 1,477
Medicare 1,009 771
Assistance programs 779 637
Total Spending $5,633 19 $5,338
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All figures have been adjusted for cost of living variations between the states (1998 dollars).
National averages include Washington, DC.
Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so

FY 1998 defense figures in this chart are inconsistent with those of prior years.
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ME Nat'l. Avg. Rank

L]
Real Per Capita Income 21,858 26,412 44 M a1 n e

Cost of Living Index 1.050 1.0 9
Poverty Rate 11.4% 13.6% 32 Population: 1.2 million
Residents 65 and Over 14% 13% 10
Residents Under 18 23% 26% 49

aine continues to be the only Northeast state to BALANCE OF PAYMENTS FY 1998

have a significant balance of payments surplus,

) k ) Per Capita National Rank Total
resulting from low taxes (due to its having the 7th (in millions)
lowest per capita income in the nation) and from high Balance of Payments $1,631 14 $2,030

spending in defense and assistance programs. At a lit- FEDERAL TAXES FROM MAINE FY 1998 (Per Capita)

tle over $1,600 per capita, its surplus is about the Per Capita National Rank  National Avg
same as last year and now ranks 14th in the country. Federal Taxes $4,081 46 $5,338

Maine’s balance of payments has exhibited a good FEDERAL SPENDING IN MAINE FY 1998 (Per Capita)

deal of volatility over the years, mainly explained by

. . . Per Capita National Rank  National Avg.
an erratic trend in defense spending. In FY 1998, Det (incl. veterans’ benefits) o 2’2’8 i o g
. erense (1ncl. veterans benents ,
defense spending represented 22% of all Federal —
ding in the stat d than 40% ab Non-defense discretionary 1,369 35 1,584
spending in the state and was more than above p -

p g . . ? . Social Security 1,544 26 1,477
the_natlonal average. /.Vlam.e remains a t.op.state n Medicare 655 33 771
assistance programs, primarily due to Medicaid. Assistance programs 916 4 637

Total Spending $5,712 18 $5,338
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FY 1996 1,211 5416 4,204 17 All figures have been adjusted for cost of living variations between the states (1998 dollars).
FY 1997 1,564 5,639 4,074 15 National averages include Washington, DC.
FY 1998 1,631 5,712 4,081 14 Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so
FY 1998 defense figures in this chart are inconsistent with those of prior years.
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Maryland

Population: 5.1 million

aryland is one of the few states where high Fed-
M eral spending more than offsets high tax collec-
tions. In FY 1998, total Federal spending grew almost
5% in real terms and the balance of payments sur-
plus increased to $2,100 per capita. Maryland has the
second highest per capita income in the nation,
which results in a tax burden that is about 16%
above the national average. But with total spending
more than 50% above the national average, it has
persistently had a substantial balance of payments
surplus. Maryland ranks 1st in the nation in non-
defense discretionary spending, receiving nearly two-
and-one-half times the national average. In defense
spending, it ranks fifth in the country, receiving more
than double the national average.

HISTORICAL TRENDS 1983-1998

Federal Spending Per Capita
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Balance of Payments Per Capita (1998 Dollars)

Balance of Federal Federal BOP

Payments Spending in MD  Taxes from MD Rank
FY 1983 1,574 7,007 5,433 5
FY 1984 1,512 6,874 5,361 5
FY 1985 1,553 7,227 5,674 6
FY 1986 1,221 7,252 6,031 10
FY 1987 1,589 7,354 5,765 6
FY 1988 1,424 7,114 5,690 11
FY 1989 1,216 7,019 5,803 14
FY 1990 1,277 7,116 5,839 13
FY 1991 1,314 7,346 6,032 11
FY 1992 1,409 7,722 6,313 10
FY 1993 1,372 7,765 6,393 12
FY 1994 1,645 7,948 6,303 9
FY 1995 1,693 7,972 6,279 7
FY 1996 1,468 7,729 6,260 9
FY 1997 1,764 7,928 6,164 8
FY 1998 2,101 8,299 6,198 8
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MD Nat’l. Avg. Rank
Real Per Capita Income 30,700 26,412 2
Cost of Living Index 0.975 1.0 22
Poverty Rate 8.5% 13.6% 47
Residents 65 and Over 12% 13% 39
Residents Under 18 25% 26% 35

BALANCE OF PAYMENTS FY 1998

Balance of Payments

Per Capita National Rank Total
(in millions)
$2,101 8 $10,790

EDERAL TAXES FROM MARYLAND FY 1998 (Per Capita)

Federal Taxes

Per Capita National Rank  National Avg.
$6,198 3 $5,338

FEDERAL SPENDING IN MARYLAND FY 1998 (Per Capita)

Per Capita National Rank  National Avg.
Defense (incl. veterans’ benefits) $1,825 5 $869
Non-defense discretionary 3,804 1 1,584
Social Security 1,300 44 1,477
Medicare 769 18 771
Assistance programs 601 27 637
Total Spending $8,299 2 $5,338
+70% =
High Spending High Spending
Low Taxes High Taxes
+60% = Y
@
N
+50% = S
q:,,@
NM x S
+40% = ‘;195
x o
&
&
k N
0/ N
+30% == ND AK o>
x
&S
MT : %QQ
w +20% = K s o &
= AL & N
= s ¢ @
n N
ol ™ - o
N
2 +10% = 0K H e
wi Hl (,)Q
z m W s .
w =8 R s >
=z &&= PhyE A~ WACO™ WA i B
=] == A <«
= ] N X 3V
(TN ) .
& &
o -10% = UH CA™ NY 2
<< T R DE
&= IN MNAL
w i
'8}
= 20%- " w Y
Low Spending y Low Spending
Low Taxes High Taxes
-30% =y | 1 1 1 1 1 i 1
-30% -20% -10% namonaL +10%  +20% +30% +40% +50%
AVERAGE

FEDERAL TAX COLLECTIONS FROM EACH STATE

All figures have been adjusted for cost of living variations between the states (1998 dollars).

National averages include Washington, DC.
Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so

FY 1998 defense figures in this chart are inconsistent with those of prior years.
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MA Nat’l. Avg. Rank

Real Per Capita Income 28,764 26,412 7
Cost of Living Index 1.140 1.0 2
Poverty Rate 14.5% 13.6% 16
Residents 65 and Over 14% 13% 11
Residents Under 18 24% 26% 47

assachusetts began the decade with a small bal-
M ance of payments surplus that has steadily
declined since 1991 as a result of increasing tax pay-
ments and a slow but fairly steady decline in spend-
ing (driven largely by a sharp decline in defense
spending). Its FY 1998 deficit of $776 resulted from
spending receipts almost exactly equal to the national
average and taxes about 14% above the national
average (due to its high per capita income, 7th in the
nation). It ranks among the top ten recipients in
Medicare and assistance programs, both about 20%
more than the national average, but has below aver-
age receipts in defense, non-defense discretionary
spending, and Social Security.

HISTORICAL TRENDS 1983-1998

Federal Spending Per Capita
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Balance of Payments Per Capita (1998 Dollars)

Balance of Federal Federal BOP

Payments Spending in MA  Taxes from MA Rank
FY 1983 408 5,255 4,847 21
FY 1984 434 5,345 4,911 17
FY 1985 288 5,479 5,191 22
FY 1986 315 5,703 5,388 25
FY 1987 210 5,605 5,395 27
FY 1988 (260) 5,220 5,480 35
FY 1989 (49) 5,544 5,593 31
FY 1990 87 5,471 5,384 30
FY 1991 189 5,641 5,452 27
FY 1992 59 5,699 5,640 31
FY 1993 (44) 5,711 5,755 31
FY 1994 (122) 5,663 5,785 33
FY 1995 (297) 5,576 5,873 37
FY 1996 (444) 5,446 5,891 39
FY 1997 (609) 5,422 6,031 40
FY 1998 (776) 5,304 6,079 40

Massachusetts

Population: 6.2 million

BALANCE OF PAYMENTS FY 1998

Per Capita National Rank Total
(in millions)
Balance of Payments $(776) 40 $(4,770)

FEDERAL TAXES FROM MASSACHUSETTS FY 1998 (Per Capita)

Per Capita

Federal Taxes $6,079

National Rank National Avg.

6 $5,338

FEDERAL SPENDING IN MASSACHUSETTS FY 1998 (Per Capita)

Per Capita National Rank  National Avg.
Defense (incl. veterans’ benefits) $792 26 $869
Non-defense discretionary 1,444 31 1,584
Social Security 1,393 36 1,477
Medicare 904 6 771
Assistance programs 770 8 637
Total Spending $5,304 26 $5,338
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FEDERAL TAX COLLECTIONS FROM EACH STATE

All figures have been adjusted for cost of living variations between the states (1998 dollars).

National averages include Washington, DC.

Please refer to Appendix B for methodology.
*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so
FY 1998 defense figures in this chart are inconsistent with those of prior years.
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Michigan

Population: 9.8 million

Michigan is consistently in the group of states
with the greatest balance of payments deficits.
FY 1998 taxes that were 5% above the national aver-
age combined with total spending that was 15%
below average to produce a deficit of over $1200 per
capita. Michigan has consistently been among the
lowest recipients of defense spending, and it now
ranks last, with receipts only about 30 percent of the
national average. It is the second lowest recipient of
non-defense discretionary spending, at about one-
third below average. This produces an overall spend-
ing rank of the 6th lowest recipient of Federal funds,
in spite of a relatively strong showing in Social Secu-
rity and roughly average receipts in Medicare and
assistance programs. By contrast, its relatively high
per capita income generates tax collections that are
the tenth highest in the nation.

HISTORICAL TRENDS 1983-1998

Federal Spending Per Capita
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Balance of Payments Per Capita (1998 Dollars)

Balance of Federal Federal BOP

Payments Spending in MI  Taxes from MI Rank
FY 1983 (987) 3,733 4,720 45
FY 1984 (1,001) 3,692 4,694 47
FY 1985 (1,008) 3,859 4,867 47
FY 1986 (1,265) 3,955 5,221 47
FY 1987 (1,524) 3,796 5,320 49
FY 1988  (1,417) 3,719 5,137 47
FY 1989 (1,266) 3,888 5,154 46
FY 1990 (1,047) 4,163 5,210 45
FY 1991 (1,085) 4,325 5,410 45
FY 1992 (934) 4,746 5,680 44
FY 1993 (1,102) 4,738 5,840 44
FY 1994 (1,029) 4,752 5,781 42
FY 1995 (1,381) 4,686 6,067 43
FY 1996 (1,387) 4,539 5,926 46
FY 1997 (1,357) 4,528 5,885 44
FY 1998 (1,205) 4,503 5,708 44
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MI Nat’l. Avg. Rank
Real Per Capita Income 27,270 26,412 13
Cost of Living Index 0.948 1.0 30
Poverty Rate 10.6% 13.6% 38
Residents 65 and Over 12% 13% 30
Residents Under 18 26% 26% 20

BALANCE OF PAYMENTS FY 1998

Balance of Payments

Per Capita National Rank Total
(in millions)
$(1,205) 44 $(11,829)

FEDERAL TAXES FROM MICHIGAN FY 1998 (Per Capita)

Federal Taxes

Per Capita National Rank  National Avg.
$5,708 10 $5,338

FEDERAL SPENDING IN MICHIGAN FY 1998 (Per Capita)

Per Capita National Rank  National Avg.
Defense (incl. veterans’ benefits) $244 50 $869
Non-defense discretionary 1,066 49 1,584
Social Security 1,698 10 1,477
Medicare 831 13 771
Assistance programs 664 17 637
Total Spending $4,503 45 $5,338
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All figures have been adjusted for cost of living variations between the states (1998 dollars).
National averages include Washington, DC.
Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so

FY 1998 defense figures in this chart are inconsistent with those of prior years.



1998 DOLLARS

MN Nat’l. Avg. Rank

Real Per Capita Income 29,118 26,412 4 M -i n n eS Ota

Cost of Living Index 0.945 1.0 32
Poverty Rate 9.9% 13.6% 42 Population: 4.7 million
Residents 65 and Over 12% 13% 32
Residents Under 18 27% 26% 14

Like many of the Great Lakes states, Minnesota BALANCE OF PAYMENTS FY 1998

consistently has a significant balance of payments

Per Capita National Rank Total
deficit, which grew to a record high during FY 1998 (in millions)
and is now the fourth largest in the nation at slightly Balance of Payments $(1,534) 47 $(7,250)

over $1,500 per capita. Minnesota has below average FEDERAL TAXES FROM MINNESOTA FY 1998 (Per Capita)
receipts in every spending category. In defense spend- Per Capita National Rank  National Avg.
ing it ranks 9th lowest in the country, receiving just Federal Taxes $6,104 4 $5,338

less than half of the national average. It receives FEDERAL SPENDING IN MINNESOTA FY 1998 (Per Capita)

20% less than the national average in Medicare

spending. Overall, its spending is 14% below the ) ) Per Capita National Rank  National Avg.
. . . Defense (incl. veterans’ benefits) $417 42 $869
national average, 7th lowest in the nation. By con- —
trast. its hiah I ltsin t bout Non-defense discretionary 1,527 27 1,584
ra: , its high per cqpl a income results in taxes abou Social Security 1429 35 1477
15% above the national average. Medicare 608 38 7
Assistance programs 588 28 637

Total Spending $4,569 44 $5,338
HISTORICAL TRENDS 1983-1998

Federal Spending Per Capita
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FY 1989 (488) 4,578 5,066 43 Ut . NH .
FY 1990 (665) 4,515 5,180 41 Low Spending Low Spending
FY 1991 (738) 4,777 5,515 42 30% Low Taxes High Taxes
FY 1992 (1,106) 4,722 5,828 45 °™1 J 1 I I I I ' '
P 1093 (1.155) 4 820 5075 - -30% -20% -10% wamona. +10% +20% +30% +40%  +50%
z a L AVERAGE
FY 1994  (1,194) 4,762 5,956 44
FY 1995 (1,422) 4,680 6,102 47 FEDERAL TAX COLLECTIONS FROM EACH STATE
FY 1996 (1’376) 4477 5,853 45 All figures have been adjusted for cost of living variations between the states (1998 dollars).
Fy 1997 (1,402) 4,586 5,988 45 National averages include Washington, DC.
FY 1998 (1,534) 4,569 6,104 47 Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so
FY 1998 defense figures in this chart are inconsistent with those of prior years.
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MS Nat'l. Avg. Rank

[ ] [ ] [ ] [ ]
M 1 S S] S S-I p p-l Real Per Capita Income 20,931 26,412 49

Cost of Living Index 0.906 1.0 50
Population: 2.8 million Poverty Rate 15.1% 13.6% 11
Residents 65 and Over 12% 13% 34
Residents Under 18 28% 26% 6

ississippi is consistently among the states with BALANCE OF PAYMENTS FY 1998

the lowest tax burdens in the nation. Combined

) ) i Per Capita National Rank Total
with Federal spending about 15% above the national (in millions)
average, the state has a persistent and sizable bal- Balance of Payments $2,300 6 $6,330

ance of payments surplus, which in FY 1998 was FEDERAL TAXES FROM MISSISSIPPI FY 1998 (Per Capita)

about $2,200 per capita. Mississippi is above the Per Capita National Rank  National Avg.
national average for every spending category. Defense Federal Taxes $3,844 48 $5,338

spending accounts for almost a fifth of all Federal FEDERAL SPENDING IN MISSISSIPPI FY 1998 (Per Capita)

spending in the state and is 25% above the national

. . . Per Capita National Rank National Avg.
average. With a low per capita income and a high . , ) P g
. Defense (incl. veterans’ benefits) $1,084 16 $869
poverty rate, the state ranks 6th for assistance pro- —
- 259 higher than the averade Non-defense discretionary 1,673 20 1,584
rams; receipts are - -
g ) P o Mg . g Social Security 1,716 9 1,477
stat.e. It is _also among the top t_en for receipts of Medicare 873 10 771
Social Security and Medicare benefits. Assistance programs 797 6 637
Total Spending $6,144 12 $5,338
HISTORICAL TRENDS 1983-1998
Federal Spending Per Capita
4000 +70% ==
High Spending High Spending
3500 Low Taxes High Taxes
+60% = A
3000
MD
2500 o
+50% = S
L _ac-dede-ge-k A x S
2000 = <
— - - A v
- o\~ A NM A Q
1500 N~ ) +40% = ‘;&m
) ey N g 1 ,o@
1000 - -0 N
._3,4;+z.1-r* s s
+30% S¥
500 o = ND AK xg;\
$
SO
1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 J x QQ
1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 W Mo N
FISCAL YEARS w +20% = le )] & o
e &
S
el DEFENSE SPENDING* = = =i = = RETIREMENT AND DISABILITY E @ Qz\ 9;0
——@—— GRANTS ~===@)-=== OTHER DIRECT PAYMENTS s ™ Wy @Q
O 4+10% = 0K FL &
- 0% H N
. ('8}
Balance of Payments Per Capita (1998 Dollars) = Min LA gp 5;‘5"
Balance of Federal Federal BOP ; =] LU KS S
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FY 1983 1,968 5,286 3,318 4 a &% [ » | R
: ; : = = [} N a0
FY 1984 2,144 5,435 3,291 2 i g $
V2] Q
FY 1985 1,581 4,945 3,364 5 N 10% = o CA NY >
FY 1986 1,969 5,250 3,282 4 ] v W R [
FY 1987 2,092 5,280 3,187 4 a ] d
FY 1988 2,702 5,808 3,106 3 r 20% wi w W
-20% ==
FY 1989 2,056 5,211 3,155 4 o NH .
FY 1990 2,313 5,469 3,155 3 Low Spending Low Spending
FY1991 2,439 5,848 3,409 2 30% Low Taxes High Taxes
FY 1992 3,049 6,744 3,694 2 ° 1 ! f ' ' ' ' !
1993 2.444 6,255 3,811 ) -30% -20% -10% NATIONAL +10% +20% +30% +40% +50%
FY 1994 2,643 6,450 3,807 2
FY 1995 2,357 6,274 3,917 4 FEDERAL TAX COLLECTIONS FROM EACH STATE
FY 1996 2,494 6,429 3,935 2 All figures have been adjusted for cost of living variations between the states (1998 dollars).
FY 1997 2,283 6,210 3,927 5 National averages include Washington, DC.
FY 1998 2,300 6,144 3,844 6 Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so
FY 1998 defense figures in this chart are inconsistent with those of prior years.

66






1998 DOLLARS

NH Nat’l. Avg. Rank
Real Per Capita Income 26,745 26,412 18
Cost of Living Index 1.085 1.0 8
Poverty Rate 10.7% 13.6% 37
Residents 65 and Over 12% 13% 36
Residents Under 18 25% 26% 36

ike most other New England states, New Hamp-
Lshire had a substantially worse balance of pay-
ments position in FY 1998 than it did in the early
1980s. This is mainly due to a sharp downward trend
in defense spending, which is now less than half of
its 1984 peak. Overall Federal spending in New Hamp-
shire continues to be the lowest in the country, about
one-quarter below the national average. New Hamp-
shire’s Federal receipts are below average in every
spending area, about one-quarter to one-third less
than the national averages in all areas except Social
Security. Non-defense discretionary spending, Social
Security, Medicare, and funding for assistance pro-
grams are among the lowest in the nation. Slightly
above average tax collections and low spending
across the board result in a balance of payments
deficit of over $1,500 per capita, 46th in the nation.

HISTORICAL TRENDS 1983-1998

Federal Spending Per Capita
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Balance of Payments Per Capita (1998 Dollars)

Balance of Federal Federal BOP

Payments Spending in NH  Taxes from NH Rank
FY 1983 (184) 4,319 4,503 31
FY 1984 (135) 4,452 4,587 29
FY 1985 (422) 4,396 4,818 38
FY 1986 (1,052) 3,996 5,049 46
FY 1987 (1,228) 3,860 5,088 46
FY 1988 (1,543) 3,732 5,275 49
FY 1989 (1,654) 3,735 5,388 49
FY 1990 (1,609) 3,735 5,344 47
FY 1991 (1,364) 3,912 5,276 46
FY 1992 (1,195) 4,197 5,392 46
FY 1993 (1,718) 3,844 5,562 47
FY 1994 (1,306) 4,145 5,452 45
FY 1995 (1,399) 4,214 5,614 46
FY 1996 (1,410) 4,169 5,578 47
FY 1997 (1,466) 4,040 5,506 46
FY 1998 (1,531) 4,099 5,630 46

New Hampshire

Population: 1.2 million

BALANCE OF PAYMENTS FY 1998

Balance of Payments

Per Capita National Rank Total
(in millions)
$(1,531) 46 $(1,814)

FEDERAL TAXES FROM NEW HAMPSHIRE FY 1998 (Per Capita)

Federal Taxes

Per Capita
$5,630

16

National Rank National Avg.

$5,338

FEDERAL SPENDING IN NEW HAMPSHIRE FY 1998 (Per Capita)

Per Capita National Rank  National Avg.
Defense (incl. veterans’ benefits) $628 33 $869
Non-defense discretionary 1,128 47 1,584
Social Security 1,337 41 1,477
Medicare 539 43 771
Assistance programs 468 43 637
Total Spending $4,099 50 $5,338
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FEDERAL TAX COLLECTIONS FROM EACH STATE

All figures have been adjusted for cost of living variations between the states (1998 dollars).

National averages include Washington, DC.
Please refer to Appendix B for methodology.
*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so
FY 1998 defense figures in this chart are inconsistent with those of prior years.
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New Jersey

Population: 8.1 million

New Jersey has been last or next to last in the bal-
ance of payments rankings each year since FY
1983. Its FY 1998 deficit of about $2,000 per capita
is again the second highest in the nation. With the
third highest per capita income, New Jersey persis-
tently faces a Federal tax burden about 20% higher
than the national average. Because overall Federal
spending is below the national average by the same
percentage, the state sent $16 billion on balance to
the Federal treasury. Federal spending in New Jersey
is about average in Social Security, Medicare, and
assistance programs, but ranks tenth from the bot-
tom (over 40% below average) in defense spending
and ranks last in non-defense discretionary spending,
one-third below the national average.

HISTORICAL TRENDS 1983-1998

Federal Spending Per Capita
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Balance of Payments Per Capita (1998 Dollars)

Balance of Federal Federal BOP

Payments Spending in NJ  Taxes from NJ Rank
FY 1983 (1,762) 3,831 5,593 50
FY 1984 (1,689) 3,982 5,670 50
FY 1985 (1,796) 4,106 5,902 50
FY 1986 (2,134) 3,962 6,096 50
FY 1987 (2,260) 3,849 6,109 50
FY 1988 (2,376) 3,839 6,215 50
FY 1989 (2,455) 3,916 6,371 50
FY 1990 (2,352) 4,040 6,393 50
FY 1991  (2,216) 4,203 6,419 50
FY 1992 (2,172) 4,502 6,673 50
FY 1993 (2,154) 4,546 6,700 49
FY 1994 (1,977) 4,482 6,459 49
FY 1995 (2,034) 4,474 6,508 49
FY 1996 (1,983) 4,390 6,373 49
FY 1997 (1,963) 4,410 6,373 49
FY 1998 (2,009) 4,366 6,376 49
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NJ Nat’l. Avg. Rank
Real Per Capita Income 29,785 26,412 3
Cost of Living Index 1.139 1.0 3
Poverty Rate 11.2% 13.6% 34
Residents 65 and Over 14% 13% 14
Residents Under 18 24% 26% 40

BALANCE OF PAYMENTS FY 1998

Balance of Payments

Per Capita National Rank Total
(in millions)
$(2,009) 49 $(16,306)

FEDERAL TAXES FROM NEW JERSEY FY 1998 (Per Capita)

Federal Taxes

Per Capita National Rank  National Avg.
$6,376 2 $5,338

FEDERAL SPENDING IN NEW JERSEY FY 1998 (Per Capita)

Per Capita National Rank  National Avg.
Defense (incl. veterans’ benefits) $479 41 $869
Non-defense discretionary 1,053 50 1,584
Social Security 1,432 33 1,477
Medicare 768 19 771
Assistance programs 634 23 637
Total Spending $4,366 47 $5,338
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FEDERAL TAX COLLECTIONS FROM EACH STATE

All figures have been adjusted for cost of living variations between the states (1998 dollars).
National averages include Washington, DC.
Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so

FY 1998 defense figures in this chart are inconsistent with those of prior years.
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NM Nat’l. Avg. Rank

Real Per Capita Income 20,460 26,412 50 N eW M ex.i CO

Cost of Living Index 0.974 1.0 23
Poverty Rate 21.9% 13.6% 1 Population: 1.7 million
Residents 65 and Over 11% 13% 42
Residents Under 18 29% 26% 3

The combination of ranking third in Federal spend- BALANCE OF PAYMENTS FY 1998

ing and 47th in tax payments continues New Mex-

) - o i Per Capita National Rank Total
ico’s 15-year span of leading the nation in per capita (in millions)
balance of payments surpluses ($3,700 in FY 1998). Balance of Payments $3,697 1 $6,421

Federal spending is more than 40% above the FEDERAL TAXES FROM NEW MEXICO FY 1998 (Per Capita)

national average, driven by defense spending which Per Capita National Rank  National Avg
is now nearly three times the national average. New Federal Taxes $3,945 47 $5,338

Mexico is also among the top ten states in non- FEDERAL SPENDING IN NEW MEXICO FY 1998 (Per Capita)

defense discretionary spending. With a relatively

. .. Per Capita National Rank  National Avg.
small elderly population, it is among the bottom . , ] P g
. . . . Defense (incl. veterans’ benefits) $2,548 2 $869
states for Social Security and Medicare benefits. Real —
L. . . Non-defense discretionary 2,514 8 1,584
per capita income is the lowest in the country, result- Social Security 1340 30 1477
ing in Federal tax collections one quarter below the Medicare '533 45 '771
national average. With the highest poverty rate in Assistance programs 708 14 637
the country, its receipts of Federal funds for assis- Total Spending $7 642 3 $5338
tance programs is about 10% higher than average,
14th in the country.
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FY 1986 3,356 7,221 3,865 1 = w W be [
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FY 1988 4,702 8,242 3,540 1 & 20% wi w W
-20% =
FY 1989 3,772 7,265 3,493 1 o NH .
FY1990 3,821 7,372 3,550 1 Low Spending Low Spending
FY1991 3,801 7,553 3,752 1 30 Low Taxes High Taxes
FY 1992 3,948 7,954 4,006 1 ° 1 ' ' ' ' ' ! !
Y1993 4,025 8,123 4,008 1 -30% -20% -10% NATIONAL +10% +20% +30% +40% +50%
FY 1994 3,628 7,703 4,074 1
FY 1995 3,572 7,714 4,142 1 FEDERAL TAX COLLECTIONS FROM EACH STATE
FY 1996 3,425 7,559 4,133 1 All figures have been adjusted for cost of living variations between the states (1998 dollars).
FY 1997 3,525 7,511 3,986 1 National averages include Washington, DC.
FY 1998 3,697 7,642 3,945 1 Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so
FY 1998 defense figures in this chart are inconsistent with those of prior years.
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New York

Population: 18.2 million

ew York’s total balance of payments deficit, at

$15 billion, is the fourth largest in the nation.
The per capita deficit, now a little over $800, has
been relatively steady since 1986. With a high per
capita income, New York’s tax collections are about
6% higher than the national average, while its over-
all receipt of Federal funds is about 10% below aver-
age. The individual components of spending differ
widely from the national averages. Despite its high
per capita income, New York has the second highest
poverty rate in the country, and is the largest per
capita recipient of funding for assistance programs,
more than 60% above average. Defense spending, by
contrast, is now more than two-thirds below the
national average, and the third lowest in per capita
terms. New York is also among the bottom states for
non-defense discretionary spending, about one-fifth
below average. Social Security and Medicare spend-
ing are near their national averages.

HISTORICAL TRENDS 1983-1998

Federal Spending Per Capita
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Balance of Payments Per Capita (1998 Dollars)

Balance of Federal Federal BOP

Payments Spending in NY  Taxes from NY Rank
FY 1983 (428) 4,406 4,834 34
FY 1984 (345) 4,424 4,769 34
FY 1985 (519) 4,481 5,000 40
FY 1986 (743) 4,517 5,261 42
FY 1987 (798) 4,416 5,214 43
FY 1988 (983) 4,201 5,184 44
FY 1989 (1,036) 4,249 5,285 44
FY 1990 (1,045) 4,294 5,339 44
FY 1991 (965) 4,531 5,495 44
FY 1992 (780) 4,883 5,663 41
FY 1993 (904) 4,855 5,759 41
FY 1994 (1,079) 4,773 5,853 43
FY 1995 (923) 4,926 5,849 41
FY 1996 (751) 4,828 5,578 41
FY 1997 (687) 4,846 5,533 41
FY 1998 (835) 4,840 5,676 41
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NY Nat’l. Avg. Rank
Real Per Capita Income 27,984 26,412 10
Cost of Living Index 1.134 1.0 4
Poverty Rate 19.4% 13.6% 2
Residents 65 and Over 13% 13% 18
Residents Under 18 25% 26% 38

BALANCE OF PAYMENTS FY 1998

Balance of Payments

Per Capita National Rank Total
(in millions)
$(835) 41 $(15,183)

FEDERAL TAXES FROM NEW YORK FY 1998 (Per Capita)

Federal Taxes

Per Capita National Rank  National Avg.
$5,676 13 $5,338

FEDERAL SPENDING IN NEW YORK FY 1998 (Per Capita)

Per Capita National Rank  National Avg.
Defense (incl. veterans’ benefits) $288 48 $869
Non-defense discretionary 1,261 42 1,584
Social Security 1,443 32 1,477
Medicare 814 15 771
Assistance programs 1,035 1 637
Total Spending $4,840 37 $5,338
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All figures have been adjusted for cost of living variations between the states (1998 dollars).
National averages include Washington, DC.
Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so

FY 1998 defense figures in this chart are inconsistent with those of prior years.
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NC Nat’l. Avg. Rank

Real Per Capita Income 26,057 26,412 23 N O rt h Ca ro I,.i n a

Cost of Living Index 0.922 1.0 43
Poverty Rate 10.9% 13.6% 35 Population: 7.6 million
Residents 65 and Over 13% 13% 26
Residents Under 18 25% 26% 28

In FY 1998, North Carolina experienced a small bal- BALANCE OF PAYMENTS FY 1998

ance of payments surplus for the third straight

i ) Per Capita National Rank Total
vear, with both taxes and spending nearly unchanged (in millions)
across the recent period. With slightly lower than aver- Balance of Payments $65 30 $487

age per capita income, Federal tax collections are FEDERAL TAXES FROM NORTH CAROLINA FY 1998 (Per Capita)

about 5% below the national average. Overall spend- Per Capita National Rank  National Avg
ing is also about 5% below average, leaving the net Federal Taxes $5,061 28 $5,338

flow close to zero. The individual spending areas are FEDERAL SPENDING IN NORTH CAROLINA FY 1998 (Per Capita)

also close to the national averages; the largest depar-

. . . Per i Nation nk National Avg.
ture is the 15% below average spending in non- . , ] er Capita ational Rank  National Avg
. . . Defense (incl. veterans’ benefits) $829 25 $869
defense discretionary programs. The mixture of Federal —
dina in North Caroling th . th Il Non-defense discretionary 1,325 37 1,584
sper7 ing in No ar.o mq l.JS mirrors the overa Social Security 1630 15 1477
national programmatic mix. Since the early 1980s, Medicare 689 28 7
North Carolina’s balance of payments has been on a Assistance programs 652 18 637
slow but steady improving trend, driven by spending Total Spending $5 125 33 $5338
growing at a slightly higher rate than tax collections.
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FY 1983 (181) 3,682 3,862 30 E == L 1] O q:,,@
FY 1984 (270) 3,707 3,977 32 i - N
FY 1985 (337) 3,893 4,230 36 Y 10% = o CA NY &
FY 1986 (340) 3,988 4,329 37 ] v W B [
FY 1987 (234) 4,040 4,274 38 a M d
FY 1988 (185) 4,096 4,282 32 L 90% = w w M
FY 1989 (207) 4,153 4,361 36 o NH .
FY 1990 (175) 4,194 4,369 34 Low Spending Low Spending
FY 1991 (130) 4,551 4,681 34 30 Low Taxes High Taxes
FY 1992 (0) 4,869 4,869 33 °M 1 1 1 1 1 1 ! !
FY 1993 (150) 4,849 4,999 33 -30% -20% -10% NATIONAL +10% +20% +30% +40% +50%
FY 1994 (97) 4,876 4,973 32
FY 1995 (40) 4,957 4,997 32 FEDERAL TAX COLLECTIONS FROM EACH STATE
FY 1996 53 5,132 5,079 29 All figures have been adjusted for cost of living variations between the states (1998 dollars).
FY 1997 52 5,130 5,078 27 National averages include Washington, DC.
FY 1998 65 5,125 5,061 30 Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so
FY 1998 defense figures in this chart are inconsistent with those of prior years.
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Nat'l. Avg. Rank

N O rt h D a ko ta Real Per Capita Income 23’2,;)01

26,412 35

Cost of Living Index 0.930 1.0 37

Population: 638,000 Povc?rty Rate 12.9% 13.6% 22
Residents 65 and Over 14% 13% 6

Residents Under 18 25% 26% 26

BALANCE OF PAYMENTS FY 1998

For the past fourteen years, North Dakota has con-
sistently been among the states with the largest

o i Per Capita National Rank Total
balance of payments surpluses. With its relatively low (in millions)
per capita income, Federal tax collections are one- Balance of Payments $2,513 4 $1,604

sixth below the national average, while spending over-
all is nearly one-third above the national average,
resulting in a surplus of over $2,500 per capita. Most
of North Dakota’s surplus comes from non-defense
discretionary spending. It received $3,169 per capita

FEDERAL TAXES FROM NORTH DAKOTA FY 1998 (Per Capita)

Per Capita National Rank  National Avg.
Federal Taxes $4,446 37 $5,338

FEDERAL SPENDING IN NORTH DAKOTA FY 1998 (Per Capita)

1998 DOLLARS

. . L. . . . Per Capita National Rank  National Avg.
in this area, which is 3rd highest in the nation and . , ) P g

. . . Defense (incl. veterans’ benefits) $874 24 $869
twice the national per capita average. In other spend- —
. North Dakota closel mates th Non-defense discretionary 3,169 3 1,584
ing areas, No akota closely approximates the - -

g_ y PP ) Social Security 1,545 24 1,477
/7at70nal averages. Def.ense spending has {_jeclmed less Medicare 717 25 771
in North Dakota than in other states, which accounts Assistance programs 652 19 637
for an important part of its having been able to sus- Total Spending $6,958 p $5 338
tain a consistently favorable balance of payments.
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FY 1984 544 5,348 4,804 15 i >
FY 1985 1,396 6,077 4,681 7 Y1 -10% = o CA NY &S
FY 1986 1,981 6,429 4,448 3 ] v W B [
FY 1987 2,572 6,796 4,224 3 a M d
FY 1988 2,270 6,365 4,096 4 L 0% L w
-20% =

FY 1989 2,741 6,606 3,864 2 o NH .
FY 1990 2,121 6,195 4,075 4 Low Spending Low Spending
FY1991 2,328 6,675 4,347 4 30% Low Taxes High Taxes
Y1992 2,317 6,935 4,618 3 ° I I 1 1 ! 1 '
1993 2,165 7,092 4,926 4 -30% -20% -10% NATIONAL +10% +20% +30% +40% +50%
FY 1994 2,555 7,193 4,638 3
FY 1995 1,830 6,762 4,932 5 FEDERAL TAX COLLECTIONS FROM EACH STATE
FY 1996 1,629 6,216 4,587 7 All figures have been adjusted for cost of living variations between the states (1998 dollars).
FY 1997 2,587 7,128 4,541 3 National averages include Washington, DC.
FY 1998 2,513 6,958 4,446 4 Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so
FY 1998 defense figures in this chart are inconsistent with those of prior years.
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OH Nat’l. Avg. Rank °
Real Per Capita Income 25,620 26,412 25 O h 1 O
Cost of Living Index 0.981 1.0 21

Poverty Rate 10.9% 13.6% 36 Population: 11.2 million
Residents 65 and Over 13% 13% 17
Residents Under 18 25% 26% 29

hio’s deficit position with the Federal government BALANCE OF PAYMENTS FY 1998

has not changed substantially since the early

ot ) : Per Capita National Rank Total
1980s. With its slightly below average per capita (in millions)
income, Ohio’s Federal tax payments are about 5% Balance of Payments $(361) 35 $(4,046)

below average; its Federal spending, however, is more FEDERAL TAXES FROM OHIO FY 1998 (Per Capita)

than 10% below average, leading to a modest but Per Capita National Rank  National Avg
highly consistent balance of payments deficit, now Federal Taxes $5,090 26 $5,338

about $350 per capita and showing only minor varia- FEDERAL SPENDING IN OHIO FY 1998 (Per Capita)

tions since 1985. The below average spending is dri-

ven by defense, in which Ohio ranks 39th, at about 40 ) ) Per Capita National Rank  National Avg.
Defense (incl. veterans’ benefits) $497 39 $869
percent below the average state, and by non-defense —
discret di b  ranks 45th. at about Non-defense discretionary 1,193 45 1,584
iscretionary spending, w.ere it ran ! a (-Z ou Social Security 1623 T 1477
one-quarter below the national average. Ohio’s slightly Medicare 793 17 771
older than average population results in Social Secu- Assistance programs 623 24 637
rity payments about 10% higher than average. The Total Spending $4,729 38 $5338
level (around $400 per capita) and ranking (between
35th and 40th) of Ohio’s balance of payments has
been remarkably stable for nearly 15 years. +70% = : : ;
High Spending High Spending
Low Taxes High Taxes
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FY 1994 (502) 4,801 5,303 39
FY 1995 (428) 4,948 5,376 39 FEDERAL TAX COLLECTIONS FROM EACH STATE
FY 1996 (400) 4,803 5,203 38 All figures have been adjusted for cost of living variations between the states (1998 dollars).
FY 1997 (403) 4,726 5,129 35 National averages include Washington, DC.
FY 1998 (361) 4,729 5,090 35 Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so
FY 1998 defense figures in this chart are inconsistent with those of prior years.
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0K Nat'l. Avg. Rank
O kla h Ooma Real Per Capita Income 22,802 26,412 40

Cost of Living Index 0.924 1.0 42
Population: 3.4 million Poverty Rate 12.1% 13.6% 25
Residents 65 and Over 13% 13% 16
Residents Under 18 26% 26% 18

klahoma’s balance of payments position has BALANCE OF PAYMENTS FY 1998

improved steadily and substantially since the early

Per Capita National Rank Total
1980s. In FY 1983, Oklahoma was among the states (in millions)
with the largest deficits. Since 1987, Oklahoma has Balance of Payments $1,717 13 $5,748

had a balance of payments surplus, which is now over FEDERAL TAXES FROM OKLAHOMA FY 1998 (Per Capita)

$1,700. Overall Federal spending has grown by almost Per Capita National Rank  National Avg
half in real terms since 1983, while tax collections have Federal Taxes $4,169 42 $5,338

" :
decreased about 15% in the same period. Defense FEDERAL SPENDING IN OKLAHOMA FY 1998 (Per Capita)

spending in Oklahoma has persistently run counter to

. . . . . Per i Nation nk National Avg.
the national trend, rising by more than a third while . , ] er Capita ational Rank  National Avg
. . .o Defense (incl. veterans’ benefits) $1,110 14 $869
the nation as a whole declined significantly through —
the 80 d 905+ Oklah ks 14th in thi Non-defense discretionary 1,749 18 1,584
€ obs ana 5Cs; vKianoma now ranks n tms Social Security 1,642 14 1,477
ar.ea, a.bout one—qut_zrter abt?ve averqge. Non-def_ense Medicare 847 11 7
discretionary spending, Social Security, and Medicare Assistance programs 539 36 637
. . o
spend.mg all exceed natiqnal averages by ab.out 10%. Total Spending $5,886 16 $5,338
Only in the area of assistance programs is Federal
spending in Oklahoma below average (by about 15%),
in spite of its approximately average poverty rate. Taxes +70% = : : : ;
o . High Spending High Spending
are more than 20% below the national average. .
Low Taxes High Taxes
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FY 1985 (310) 4,469 4,779 34 Y 10% = o CA NY &
FY 1986 (25) 4,701 4,726 32 ] v W b [
FY 1987 351 4,819 4,468 25 a mi 4
FY 1988 902 4,963 4,061 19 L 90% = w w M
FY 1989 946 4,983 4,037 20 o NH .
FY 1990 1,006 5,130 4,125 19 Low Spending Low Spending
FY1991 1,010 5,387 4,377 19 30 Low Taxes High Taxes
FY1992 1,128 5,739 4,611 16 ° I 1 1 1 1 1 v '
Y1993 1,075 5,716 4,641 16 -30% -20% -10% NATIONAL +10% +20% +30% +40% +50%
FY 1994 1,110 5,682 4,572 16
FY 1995 1,206 5,706 4,500 13 FEDERAL TAX COLLECTIONS FROM EACH STATE
FY 1996 1,372 5734 4,361 10 All figures have been adjusted for cost of living variations between the states (1998 dollars).
FY 1997 1,606 5,763 4,157 12 National averages include Washington, DC.
FY 1998 1,717 5,886 4,169 13 Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so
FY 1998 defense figures in this chart are inconsistent with those of prior years.
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OR Nat'l. Avg. Rank

Real Per Capita Income 25,175 26,412 28 O re g O n

Cost of Living Index 0.984 1.0 20
Poverty Rate 11.9% 13.6% 28 Population: 3.3 million
Residents 65 and Over 13% 13% 23
Residents Under 18 25% 26% 33

Oregon’s balance of payments deficit of about BALANCE OF PAYMENTS FY 1998

$400 per capita has remained practically Per Capita National Rank Total
unchanged over the past eight years. The state ranks (in millions)
near the bottom for defense spending, over 60% Balance of Payments $(431) 37 §(1,415)
below the national average. Medicare spending is also
l.ow, about 20% be_low average, while {n other spend- Per Capita National Rank  National Avg.
ing areas Oregon is very close to national averages. Federal Taxes $5,114 25 $5,338

s 0,
Overall, Federal spending totals about 10% below the FEDERAL SPENDING IN OREGON FY 1998 (Per Capita)

national average. Real per capita income and Federal

. . Per i Nation nk  National Avg.
tax collections are almost 5% under the national ) , ) er Capita ational Rank  National Avg
.. Defense (incl. veterans’ benefits) $342 45 $869
average, resulting in a small and stable balance of —
ts deficit Non-defense discretionary 1,536 26 1,584
payments deficit. Social Security 1,545 25 1,477
Medicare 612 37 771
Assistance programs 649 20 637
Total Spending $4,683 40 $5,338
HISTORICAL TRENDS 1983-1998
Federal Spending Per Capita
4000 +70% ==
High Spending High Spending
3500 Low Taxes High Taxes
+60% = A
3000
MD
2500 9
+50% = S
Xy
o
2000 _*_‘__*_*_‘__‘__*_‘--FFI--*-F‘ ‘_’:,)Q
Ak NM x o
1500 +40% = o>
’_-""‘Q- -, x ‘o@
1000 pe {Wm‘ =
ttt:’-’*‘: 30% QQQ
500 +30% == ND AK xg;\ o
SO
1 1 1 1 1 1 1 1 1 1 1 J x Q
1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 woowr Mo ,bQ
FISCAL YEARS ” +20% = K‘Yu sD & o
<
S
el DEFENSE SPENDING* = = == = = RETIREMENT AND DISABILITY E MS Qz\ b
——@—— GRANTS ----4-==- OTHER DIRECT PAYMENTS s ™ wy ,\@Q
2 +10% =, 0K FL 5 N
Balance of Payments Per Capita (1998 Dollars) : AR LA sc 5;‘5"
Balance of Federal Federal BOP ; =] LU KS S
Payments Spending in OR  Taxes from OR Rank = § - PAye GA  WACO m 5;1, or
FY 1983 (476) 3,924 4,400 36 E =2 : LA ,ﬁ,,@
FY 1984 (389) 3,935 4,325 36 i . &
FY 1985 (329) 4,073 4,401 35 Y1 -10% = 0 CA NY &
FY 1986 (273) 4,199 4,472 36 ] v W &B [
FY 1987 (227) 4,148 4,375 37 a ] .
FY 1988 (61) 4,325 4,386 29 rs 20% = wi w W
FY 1989 (151) 4,228 4,379 33 o NH .
FY 1990 (25) 4,503 4,528 32 Low Spending Low §pend1ng
FY 1991 (319) 4,526 4,846 37 30 Low Taxes High Taxes
FY 1992 (388) 4,715 5,103 37 °™1 1 I I I I I ' 1
FY 1993 (332) 4,754 5,086 37 -30% -20% -10% NATIONAL +10% +20% +30% +40% +50%
FY 1994 (282) 4,802 5,084 37
FY 1995 (426) 4,766 5,192 38 FEDERAL TAX COLLECTIONS FROM EACH STATE
FY 1996 (398) 4,725 5,122 37 All figures have been adjusted for cost of living variations between the states (1998 dollars).
FY 1997 (403) 4,676 5,080 36 National averages include Washington, DC.
FY 1998 (431) 4,683 5,114 37 Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so
FY 1998 defense figures in this chart are inconsistent with those of prior years.
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1998 DOLLARS

PA Nat'l. Avg. Rank

Pe n n Sy lva n .i a Real Per Capita Income 25,571 26,412 26

Cost of Living Index 1.048 1.0 10
Population: 12.0 million Poverty Rate 12.5% 13.6% 23
Residents 65 and Over 16% 13% 2
Residents Under 18 24% 26% 46

ennsylvania has had an approximately neutral BALANCE OF PAYMENTS FY 1998

flow of funds position with the Federal govern-

; . ; i o Per Capita National Rank Total
ment in every year since 1983, with minor variations (in millions)
and a slow trend toward a more positive balance of Balance of Payments $213 25 $2,561

payments. In FY 1998, with overall spending nearly FEDERAL TAXES FROM PENNSYLVANIA FY 1998 (Per Capita)

identical to the national average and taxes about 4% Per Capita National Rank  National Avg
below average, it had a surplus of about $200 per Federal Taxes $5,143 24 $5,338

capita. In individual spending areas, however, it dif- FEDERAL SPENDING IN PENNSYLVANIA FY 1998 (Per Capita)

fers markedly from national averages; defense spend-

.. . . Per i Nation nk National Avg.
ing is about 40% below the national average, while Def (incl. veterans’ benefits) € ;:’1’ ;ta atio :é Rank atm$gég Y9
. . . . erense (1ncl. veterans benents
Pennsylvania ranks 6th for Social Security benefits —
20% above average) and 2nd for Medicare benefits Non-defense discretionary 1,367 3 1,584
(20% at 9 _ Social Security 1,765 6 1,477
(one-thl_rd above a\./erage), reflecting a large elderly Medicare 1,026 > 7
population (2nd highest percentage of people over Assistance programs 687 15 637
65 in the nation). Total Spending $5,356 25 $5,338
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Z 28 @\ BAWACO WA Gl BN
FY 1983 (131) 4,450 4,581 28 2 ==z L o &
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V2] Q
FY 1985 (179) 4,392 4,571 31 10% = o CA NY D
FY 1986 (250) 4,484 4,734 35 < v R DE

& IN MN/IL
FY 1987 (183) 4,397 4,580 34 w M
FY 1988 (256) 4,299 4,554 34 e -20% = L w
FY 1989 (249) 4,349 4,598 37 o NH .
FY 1990 (217) 4,521 4,738 37 Low Spending Low Spending
FY 1991 (188) 4,748 4,936 35 30% Low Taxes High Taxes
FY 1992 5 5,180 5,175 32 ° J I I I I I T 1
FY 1993 (62) 5 206 5 268 32 -30% -20% -10% natonaL +10%  +20% +30% +40%  +50%

) ’ AVERAGE

FY 1994 (69) 5,209 5,278 31
FY 1995 163 5,445 5,282 26 FEDERAL TAX COLLECTIONS FROM EACH STATE
FY 1996 102 5,303 5,201 28 All figures have been adjusted for cost of living variations between the states (1998 dollars).
FY 1997 163 5,307 5,144 26 National averages include Washington, DC.
FY 1998 213 5,356 5,143 25 Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so
FY 1998 defense figures in this chart are inconsistent with those of prior years.
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1998 DOLLARS

RI Nat'l. Avg. Rank
Real Per Capita Income 24,178 26,412 30 R h O d e IS la n d

Cost of Living Index 1.108 1.0 7
Poverty Rate 16.0% 13.6% 7 Population: 988,000
Residents 65 and Over 16% 13% 3
Residents Under 18 24% 26% 44

nlike most of its New England neighbors, Rhode BALANCE OF PAYMENTS FY 1998

Island has consistently had balance of payments

) Per Capita National Rank Total
surpluses since 1990, and has been on a general (in millions)
trend toward increasingly positive net flows since the Balance of Payments $738 21 §729

mid-1980s. The FY 1998 surplus of about $750 per FEDERAL TAXES FROM RHODE ISLAND FY 1998 (Per Capita)

capita resulted from overall spending about 3% above Per Capita National Rank  National Avg
the national average combined with taxes about 10% Federal Taxes $4,774 32 $5,338

below the average. In spite of its comparatively large FEDERAL SPENDING IN RHODE ISLAND FY 1998 (Per Capita)

elderly population, Social Security and Medicare

. Per i Nation nk  National Avg.
receipts are only about 10% above average. In both . , ) er Capita ational Rank  National Avg
. . . Defense (incl. veterans’ benefits) $736 27 $869
defense and non-defense discretionary spending, —
Rhode Island" " below th tional Non-defense discretionary 1,411 33 1,584
ode Island’s receipts are below the na IO.HCI aver- Social Security 1597 20 1477
age (about 15% and about 10%, respectively). By Medicare 834 12 771
contrast, its receipts for assistance programs exceed Assistance programs 934 3 637
the national average by nearly one-half. Total Spending $5,512 22 $5,338
HISTORICAL TRENDS 1983-1998 70%
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FY 1984 233 4,625 4,393 26 i 2 $
FY 1985 ?3) 4,549 4,551 27 Y 10% = o CA NY &
FY 1986 (33) 4,631 4,664 33 ] v W b [
FY 1987 144 4,696 4,552 29 w M d
FY 1988 (149) 4,517 4,666 31 e 20% = wi w M
FY 1989 (151) 4,575 4,726 32 o NH .
FY 1990 138 4,866 4,727 29 Low Spending Low Spending
FY 1991 204 5,011 4,807 26 30% Low Taxes High Taxes
FY 1992 465 5,365 4,900 2 ° 1 ! ' ¥ ! ! ! !
FY 1993 316 5379 5,062 25 -30% -20% -10% WEIS,?&L +10% +20% +30% +40% +50%
FY 1994 298 5,426 5,128 24
Y 1995 484 5638 5153 23 FEDERAL TAX COLLECTIONS FROM EACH STATE
FY 1996 421 5,414 4,993 22 All figures have been adjusted for cost of living variations between the states (1998 dollars).
FY 1997 635 5,461 4,826 20 National averages include Washington, DC.
FY 1998 738 5,512 4,774 21 Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so
FY 1998 defense figures in this chart are inconsistent with those of prior years.
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1998 DOLLARS

sc Nat'l. Avg. Rank

S O ut h Ca ro l-i n a Real Per Capita Income 23,040 26,412 38

Cost of Living Index 0.925 1.0 41
Population: 3.8 million Poverty Rate 12.3% 13.6% 24
Residents 65 and Over 12% 13% 35
Residents Under 18 25% 26% 34

outh Carolina’s balance of payments surplus has BALANCE OF PAYMENTS FY 1998

been relatively steady at around $1,100 per capita

’ ) ) Per Capita National Rank Total
for the last 6 years. With a relatively low per capita (in millions)
income, taxes are more than 15% below average, Balance of Payments $1,134 18 $4,351

while spending is about 5% above average. Defense FEDERAL TAXES FROM SOUTH CAROLINA FY 1998 (Per Capita)

receipts are substantial, at about 60% above the Per Capita National Rank  National Avg
national average (8th in the nation). The nationwide Federal Taxes $4,467 36 $5,338

decline in real defense spending, in which South Car- FEDERAL SPENDING IN SOUTH CAROLINA FY 1998 (Per Capita)

olina participated throughout the 1990s, was offset

by increases in other areas as taxes remained essen- . ) Per Capita National Rank  National Avg.
. . ., . Defense (incl. veterans’ benefits) $1,402 8 $869
tially constant in real terms. South Carolina’s receipts —
4 discreti di bout Non-defense discretionary 1,215 44 1,584
of non-defense discre mfvazy spending are a gu one- Social Security 1642 13 1477
quarter below the national average. In spite of a Medicare 675 32 7
roughly average elderly population, South Carolina Assistance programs 668 16 637
ranks 13th in Social Sec.unty receipts, a little mor? Total Spending $5,601 21 $5,338
than 10% above the national average. By contrast, it
ranks 32nd in Medicare, with receipts about 12%
below average. +70% = : ;
High Spending High Spending
Low Taxes High Taxes
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- . =z == ] N Q04
FY 1984 851 4,511 3,660 10 e 2 $
V2] Q
FY 1985 849 4,693 3,844 14 0 =10% == nu CA NY 5;5
FY 1986 881 4,694 3,813 15 ] v W R [
FY 1987 935 4,688 3,753 17 g M f
FY 1988 923 4,682 3,759 18 & 20% wi w M
-20% =
FY 1989 1,170 4,991 3,821 16 ut
. NH .
FY 1990 1,557 5,348 3,791 10 Low Spending Low Spending
FY1991 1,330 5,505 4,175 10 30 Low Taxes High Taxes
FY 1992 1,288 5,704 4,416 11 ° J I I I I I T 1
N 1993 1101 py T 5 -30% -20% -10% wamona. +10% +20% +30% +40%  +50%
L L a AVERAGE
FY 1994 1,170 5,643 4,473 14
FY 1995 1,095 5,626 4,531 14 FEDERAL TAX COLLECTIONS FROM EACH STATE
FY 1996 1,024 5,571 4,546 18 All figures have been adjusted for cost of living variations between the states (1998 dollars).
FY 1997 1,001 5,537 4,536 18 National averages include Washington, DC.
FY 1998 1,134 5,601 4,467 18 Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so
FY 1998 defense figures in this chart are inconsistent with those of prior years.
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1998 DOLLARS

SD Nat'l. Avg. Rank
Real Per Capita Income 24,048 26,412 32 S O ut h D a kota

Cost of Living Index 0.920 1.0 44
Poverty Rate 15.4% 13.6% 9 Population: 738,000
Residents 65 and Over 14% 13% 8
Residents Under 18 27% 26% 9

South Dakota continues to have a strong balance BALANCE OF PAYMENTS FY 1998

of payments surplus, which in FY 1998 rose to

Per Capita National Rank Total
$1,800 per capita on rising spending and slightly (in millions)
falling taxes. Overall Federal spending of about $6,400 Balance of Payments $1,799 12 $1,328

per capita ranks 10th and is about one-fifth higher FEDERAL TAXES FROM SOUTH DAKOTA FY 1998 (Per Capita)

than the national average. Defense spending is more Per Capita National Rank  National Avg
than one-third below the national average, while non- Federal Taxes $4,564 34 $5,338

defense discretionary spending — which includes FEDERAL SPENDING IN SOUTH DAKOTA FY 1998 (Per Capita)

agricultural program payments — is 85% above the

. . . . Per Capita National Rank  National Avg.
national average, 5th highest in the country. Despite Def (incl. veterans’ benefits) $5§8 s o g
. efense (incl. veterans’ benefits
a high poverty rate, South Dakota ranks 29th for —
o 3% below the national averade Non-defense discretionary 2,932 5 1,584
assistance programs X - -
prog r G700 g Social Security 1,606 19 1,477
Medicare 681 30 771
Assistance programs 587 29 637
Total Spending $6,363 10 $5,338
HISTORICAL TRENDS 1983-1998
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& IN MN/IL
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'8}
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FY 1989 2,185 5,847 3,662 3 o NH .
FY 1990 1,646 5,590 3,944 7 Low Spending Low Spending
FY1991 1,555 5,886 4,331 9 30% Low Taxes High Taxes
FY 1992 1,439 6,069 4,630 9 ° 1 ' ' ' ' ' ! !
FY 1093 1504 6.325 4821 1 -30% -20% -10% namonaL +10%  +20% +30% +40%  +50%
. : : AVERAGE
FY 1994 1,427 6,305 4,879 13
FY 1995 1,030 6,144 5,114 17 FEDERAL TAX COLLECTIONS FROM EACH STATE
FY 1996 1,221 5,924 4,702 15 All figures have been adjusted for cost of living variations between the states (1998 dollars).
FY 1997 1,623 6,273 4,651 11 National averages include Washington, DC.
FY 1998 1,799 6,363 4,564 12 Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so
FY 1998 defense figures in this chart are inconsistent with those of prior years.
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1998 DOLLARS

TN Nat’l. Avg. Rank

Te n n e S S e e Real Per Capita Income 25,350 26,412 27

Cost of Living Index 0.929 1.0 39
Population: 5.4 million Poverty Rate 13.0% 13.6% 21
Residents 65 and Over 13% 13% 29
Residents Under 18 25% 26% 39

ennessee has had a stable, moderately positive BALANCE OF PAYMENTS FY 1998

balance of payments surplus since our study

. i ) Per Capita National Rank Total
period began in 1983. With taxes about 5% below (in millions)
average (driven by per capita income, which falls short Balance of Payments $978 19 $5,313

of the national average by about the same amount) FEDERAL TAXES FROM TENNESSEE FY 1998 (Per Capita)

and spending 13% above average, in FY .1998 the sur- Per Capita National Rank  National Avg.
plus was nearly $1,000 per capita. Only in the area of Federal Taxes $5,064 27 $5,338

. . )
defense spending, where it ranks 28th and is 18% FEDERAL SPENDING IN TENNESSEE FY 1998 (Per Capita)

below average, does Tennessee fall short of national

. . . Per Capita National Rank  National Avg.
spending patterns. In non-defense discretionary . , ] P g
. Cy . L. Defense (incl. veterans’ benefits) $711 28 $869
spending — which includes agricultural subsidies — —
T . v 30% ab th di Non-defense discretionary 2,026 10 1,584
ennessee is near above the average, and in - -

. ] y. ? . ge . Social Security 1,674 11 1,477
Social Secu.nt.y, Medicare, and funding for ass;star?ce Medicare 377 9 7
programs it is about 15% above average, ranking Assistance programs 754 10 637
around 10th in the nation in all of these areas. Total Spending $6,043 13 $5,338
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FY 1988 580 4,780 4,200 25 & 20% wi w M
-20% ==
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FY 1990 685 5,030 4,346 2 Low Spending Low Spending
FY 1991 980 5,531 4,551 21 30 Low Taxes High Taxes
FY 1992 872 5,716 4,844 19 ° ™ I I I i i i i 1
FY 1993 745 5,779 5,033 21 -30% -20% -10% mg:«&L +10% +20% +30% +40% +50%
FY 1994 684 5,790 5,106 20
FY 1995 726 5,832 5,106 20 FEDERAL TAX COLLECTIONS FROM EACH STATE
FY 1996 680 5776 5,096 19 All figures have been adjusted for cost of living variations between the states (1998 dollars).
FY 1997 759 5,871 5,111 19 National averages include Washington, DC.
FY 1998 978 6,043 5,064 19 Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so
FY 1998 defense figures in this chart are inconsistent with those of prior years.
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X Nat'l. Avg. Rank

Real Per Capita Income 27,403 26,412 11 Texa S

Cost of Living Index 0.911 1.0 48
Poverty Rate 15.0% 13.6% 13 Population: 19.8 million
Residents 65 and Over 10% 13% 46
Residents Under 18 28% 26% 5

ince 1988, Texas has been very close to a neutral BALANCE OF PAYMENTS FY 1998

fiscal relationship with the Federal government

) ) Per Capita National Rank Total
as Federal spending and tax collections have moved (in millions)
hand in hand. As of FY 1998, Texas’ tax payments Balance of Payments $(247) 33 $(4,879)

were almost exactly equal to the national average, FEDERAL TAXES FROM TEXAS FY 1998 (Per Capita)

with spending about 4% below average and a result- Per Capita National Rank  National Avg
ing balance of payments deficit of about $250 per Federal Taxes $5,360 19 $5,338

capita. The one major area where Texas was above FEDERAL SPENDING IN TEXAS FY 1998 (Per Capita)

average in receipt of Federal funds is defense, where

, . Per i Nation nk National Avg.
it ranks in the top 20 at about 15% above the ) , ) er Capita ational Rank  National Avg
. . . Defense (incl. veterans’ benefits) $987 19 $869
national average. Its relatively young population —
; 0 Social S t (in which the stat Non-defense discretionary 1,611 23 1,584
eaves per capita oac.z ecunity (in which the state Social Security 1251 45 1477
ranks 45th) and Medicare payments 15% and 10% Medicare 700 26 771
below average, respectively, and in spite of a rela- Assistance programs 565 34 637
tively high pover'ty rate its receipt of funds for assis- Total Spending $5,113 34 $5,338
tance programs is also about 10% below average.
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FY 1986 (858) 4,504 5,362 45 b w N H" DE MN/IL
FY 1987 (649) 4,350 4,999 42 w M d
FY 1988 (244) 4,454 4,697 33 L 209 = wi w M
FY 1989 ?3) 4,648 4,651 30 o NH .
FY 1990 (98) 4,652 4,749 33 Low Spending Low Spending
FY 1991 (52) 4,901 4,953 31 30 Low Taxes High Taxes
FY 1992 (177) 5,112 5,288 34 °™1 J 1 I I I I ' '
FY 1993 (165) 5,220 5,385 34 -30% -20% -10% NATIONAL +10% +20% +30% +40% +50%
FY 1994 (165) 5,140 5,305 34
FY 1995 (52) 5,232 5,284 33 FEDERAL TAX COLLECTIONS FROM EACH STATE
FY 1996 (88) 5,154 5,242 33 All figures have been adjusted for cost of living variations between the states (1998 dollars).
FY 1997 (139) 5,090 5,229 32 National averages include Washington, DC.
FY 1998 (247) 5,113 5,360 33 Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so
FY 1998 defense figures in this chart are inconsistent with those of prior years.
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1998 DOLLARS

Utah

Population: 2.1 million

n the mid-1980s, Utah had a substantial balance
I of payments surplus, ranking in the top 10 states.
Its net flow with the Federal government has fallen
steadily since the peak in FY 1987 and is now almost
exactly neutral, with both overall spending and taxes
more than 20% below the national average. Defense
spending, which has decreased from about $1,700 per
capita in 1987 to about $650 per capita in 1998, is
largely responsible for the downward shift. Utah
remains next to last in overall Federal spending. All
expenditure areas except non-defense discretionary
spending are below the national average. It is the sec-
ond lowest recipient of Social Security and Medicare
benefits (at two-thirds and one-half of the national
averages, respectively) and the third lowest for assis-
tance programs (at about 40% below average). The
state has the third lowest real per capita income in
the nation and ranks 43rd in tax collections.

HISTORICAL TRENDS 1983-1998
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Balance of Payments Per Capita (1998 Dollars)

Balance of Federal Federal BOP

Payments Spending in UT  Taxes from UT Rank
FY 1983 727 4,310 3,582 12
FY 1984 1,117 4,720 3,603 8
FY 1985 947 4,593 3,646 13
FY 1986 1,359 4,896 3,537 9
FY 1987 1,540 4,879 3,339 8
FY 1988 1,534 4,768 3,234 7
FY 1989 1,529 4,755 3,226 11
FY 1990 1,470 4,738 3,267 11
FY 1991 1,135 4,609 3,475 15
FY 1992 832 4,640 3,808 20
FY 1993 682 4,573 3,890 22
FY 1994 553 4,434 3,881 21
FY 1995 718 4,663 3,945 21
FY 1996 188 4,249 4,061 26
FY 1997 45 4,194 4,149 28
FY 1998 9 4,160 4,151 31
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ur Nat'l. Avg. Rank
Real Per Capita Income 21,037 26,412 48

Cost of Living Index 0.999 1.0 19
Poverty Rate 9.5% 13.6% 44
Residents 65 and Over 9% 13% 49
Residents Under 18 34% 26% 1

BALANCE OF PAYMENTS FY 1998

Per Capita National Rank Total
(in millions)

Balance of Payments $9 31 $19

FEDERAL TAXES FROM UTAH FY 1998 (Per Capita)

Per Capita National Rank  National Avg.

Federal Taxes $4,151 43 $5,338

FEDERAL SPENDING IN UTAH FY 1998 (Per Capita)

Per Capita National Rank  National Avg.
Defense (incl. veterans’ benefits) $665 31 $869
Non-defense discretionary 1,750 17 1,584
Social Security 974 49 1,477
Medicare 382 49 771
Assistance programs 390 48 637
Total Spending $4,160 49 $5,338
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All figures have been adjusted for cost of living variations between the states (1998 dollars).

National averages include Washington, DC.

Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so
FY 1998 defense figures in this chart are inconsistent with those of prior years.



1998 DOLLARS

vr Nat'l. Avg. Rank

Real Per Capita Income 23,308 26,412 34 Ve rm O n t

Cost of Living Index 1.037 1.0 11
Poverty Rate 10.3% 13.6% 40 Population: 591,000
Residents 65 and Over 12% 13% 33
Residents Under 18 24% 26% 45

fter declining fairly steadily throughout the BALANCE OF PAYMENTS FY 1998

1980s, Vermont's balance of payments has been

o Per Capita National Rank Total
on a generally rising trend throughout the 1990s, (in millions)
and is now in an approximately neutral position, with Balance of Payments $164 27 $97

taxes about 15% and overall Federal spending about FEDERAL TAXES FROM VERMONT FY 1998 (Per Capita)

10% below the national averages. Vermont is below Per Capita National Rank  National Avg
the national average for every spending category Federal Taxes $4,559 35 $5,338

except assistance programs. It is the seventh lowest FEDERAL SPENDING IN VERMONT FY 1998 (Per Capita)

recipient of defense spending, at nearly 60% below

. . . Per i Nation nk National Avg.
the national average, and the 10th lowest recipient Def (incl. veterans’ benefits) € g’;sta atio ZZ{ Rank Nat 05229 Y9
. . efense (incl. veterans’ benefits
of Medicare benefits at about 25% below average. In —

" i tively | v rate. U ; Non-defense discretionary 1,580 25 1,584
spite of its -compaf’a vely low poverty rate, é:*rmon Social Security 1448 3 1477
ranks 11th in receipts of Federal funds for assistance Medicare 581 i 7

0

programs, 15% above average. Assistance programs 736 11 637

Total Spending $4,723 39 $5,338

HISTORICAL TRENDS 1983-1998
Federal Spending Per Capita
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1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 W Mo ,bQ
FISCAL YEARS w +20% = KY sp &
= AL & N
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S +10% = i =

= T S
Balance of Payments Per Capita (1998 Dollars) z AR LA sc & .

Balance of Federal Federal BOP =] RI N
Payments Spending in VT Taxes from VT Rank g 3 E - o PA KSGA m 5;19
FY 1983 346 4,102 3,756 24 a &% 1] » by LIS
: : = = [} N G0

FY 1984 274 4,009 3,735 25 i . Ky

V2] Q
FY 1985 186 3,989 3,803 25 S -10% == OH CA NY &
FY 1986 (146) 3,819 3,965 34 ~ @ W R [
FY 1987 (203) 3,826 4,030 36 a ] d
FY 1988 (348) 3,770 4,118 39 L 90% = w w M
FY 1989 (290) 3,909 4,199 38 o NH .
FY 1990 (609) 3,810 4,419 40 Low Spending Low Spending
FY 1991 (390) 4,129 4,519 38 30 Low Taxes High Taxes
FY 1992 (274) 4,354 4,628 36 °M 1 I I I I I ' 1
FY 1993 @77) 4,405 4,683 35 -30% -20% -10% NATIONAL +10% +20% +30% +40% +50%
FY 1994 (264) 4,428 4,693 36
FY 1995 18 4,699 4,681 30 FEDERAL TAX COLLECTIONS FROM EACH STATE
FY 1996 146 4,722 4,575 27 All figures have been adjusted for cost of living variations between the states (1998 dollars).
FY 1997 38 4,577 4,539 29 National averages include Washington, DC.
FY 1998 164 4,723 4,559 27 Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so
FY 1998 defense figures in this chart are inconsistent with those of prior years.
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1998 DOLLARS

Virginia

Population: 6.8 million

rginia’s total surplus, now nearly $20 billion, was
M)nce again the highest in the country, nearly twice
that of the second highest state. Consistently high
Federal spending drives Virginia’s positive relation-
ship with the Federal government. Virginia continues
to lead the nation in defense spending by a wide mar-
gin, receiving more than four times the national aver-
age. It also receives two-thirds more than the average
in non-defense discretionary programs, ranking 7th.
By contrast, it is the lowest recipient of funding for
assistance programs, more than 40% below average,
and the 2nd lowest recipient of Federal grants to state
and local governments (which includes Medicaid, the
largest component of assistance programs).

HISTORICAL TRENDS 1983-1998

Federal Spending Per Capita
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Balance of Payments Per Capita (1998 Dollars)

Balance of Federal Federal BOP

Payments Spending in VA Taxes from VA Rank
FY 1983 2,675 7,604 4,929 1
FY 1984 2,076 7,032 4,956 3
FY 1985 2,334 7,445 5,111 2
FY 1986 2,266 7,481 5,215 2
FY 1987 2,775 7,892 5,118 2
FY 1988 3,399 8,581 5,182 2
FY 1989 1,968 7,203 5,234 6
FY 1990 2,401 7,640 5,240 2
FY 1991 2,376 7,812 5,436 3
FY 1992 2,196 7,867 5,671 4
FY 1993 2,318 8,147 5,829 3
FY 1994 2,303 8,049 5,746 4
FY 1995 2,906 8,694 5,788 2
FY 1996 2,437 8,234 5,796 3
FY 1997 2,719 8,386 5,667 2
FY 1998 2,905 8,603 5,698 2
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VA Nat'l. Avg. Rank
Real Per Capita Income 28,659 26,412 8
Cost of Living Index 0.956 1.0 26
Poverty Rate 11.7% 13.6% 29
Residents 65 and Over 11% 13% 44
Residents Under 18 24% 26% 41

BALANCE OF PAYMENTS FY 1998

Per Capita National Rank Total
(in millions)
Balance of Payments $2,905 2 $19,729

FEDERAL TAXES FROM VIRGINIA FY 1998 (Per Capita)

Per Capita

Federal Taxes $5,698 11

National Rank National Avg.

$5,338

FEDERAL SPENDING IN VIRGINIA FY 1998 (Per Capita)

Per Capita National Rank  National Avg.
Defense (incl. veterans’ benefits) $3,646 1 $869
Non-defense discretionary 2,655 7 1,584
Social Security 1,347 38 1,477
Medicare 596 39 771
Assistance programs 359 50 637
Total Spending $8,603 1 $5,338
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All figures have been adjusted for cost of living variations between the states (1998 dollars).
National averages include Washington, DC.
Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so

FY 1998 defense figures in this chart are inconsistent with those of prior years.



WA Nat’l. Avg. Rank
Real Per Capita Income 27,022 26,412 17
Cost of Living Index 1.035 1.0 12
Poverty Rate 10.4% 13.6% 39
Residents 65 and Over 11% 13% 41
Residents Under 18 26% 26% 21

The story of Washington’s balance of payments

position is the story of the nation’s decline in real
defense spending. Defense spending has declined
from a high of $2,300 per capita in 1983 to a low of
about $1,100 in 1994, it has now increased slightly
to about $1,400 per capita. As a consequence, Wash-
ington moved from 6th to 27th place in overall spend-
ing between FY 1983 and FY 1998. Despite its decline,
defense spending is still 60% above the national aver-
age, 7th in the country. With a relatively small elderly
population, Washington ranks 43rd for Social Secu-
rity and 44th for Medicare, 12% and 30% below the
national average, respectively. Its total Federal
spending is about average, with taxes approximately
5% above average (due to its above average per
capita income), resulting in a modest balance of pay-
ments deficit of about $350 per capita.

HISTORICAL TRENDS 1983-1998

Federal Spending Per Capita
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Balance of Payments Per Capita (1998 Dollars)

Washington

Population: 5.7 million

BALANCE OF PAYMENTS FY 1998

Balance of Payments

Per Capita National Rank Total
(in millions)
$(348) 34 $(1,978)

FEDERAL TAXES FROM WASHINGTON FY 1998 (Per Capita)

Federal Taxes

Per Capita National Rank  National Avg.
$5,645 15 $5,338

FEDERAL SPENDING IN WASHINGTON FY 1998 (Per Capita)

Balance of Federal Federal BOP

Payments Spending in WA Taxes from WA Rank
FY 1983 623 5,738 5,115 15
FY 1984 376 5,293 4,917 22
FY 1985 837 5,695 4,858 15
FY 1986 771 5,691 4,919 19
FY 1987 683 5,590 4,907 21
FY 1988 747 5,533 4,786 21
FY 1989 625 5,456 4,832 24
FY 1990 258 5,155 4,897 28
FY 1991 (84) 5,156 5,239 32
FY 1992 (272) 5,399 5,671 35
FY 1993 (526) 5,335 5,861 40
FY 1994 (294) 5,444 5,737 38
FY 1995 (31) 5,583 5,614 31
FY 1996 (142) 5,443 5,585 34
FY 1997 (140) 5,375 5,514 33
FY 1998 (348) 5,297 5,645 34

Per Capita National Rank  National Avg.
Defense (incl. veterans’ benefits) $1,403 7 $869
Non-defense discretionary 1,435 32 1,584
Social Security 1,305 43 1,477
Medicare 538 44 771
Assistance programs 617 26 637
Total Spending $5,297 27 $5,338
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All figures have been adjusted for cost of living variations between the states (1998 dollars).

National averages include Washington, DC.
Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so

FY 1998 defense figures in this chart are inconsistent with those of prior years.
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wv Nat’l. Avg. Rank

West V.i rg.i n .i a Real Per Capita Income 21,284 26,412 45

Cost of Living Index 0.910 1.0 49
Population: 1.8 million Poverty Rate 14.8% 13.6% 14
Residents 65 and Over 15% 13% 4
Residents Under 18 22% 26% 50

or unfortunate reasons, West Virginia is among BALANCE OF PAYMENTS FY 1998

the states whose balance of payments position

o . . . Per Capita National Rank Total
has significantly improved since FY 1983. Economic (in millions)
stagnation in the mid-1980s reduced Federal tax col- Balance of Payments $2,651 3 $4,802

lections, and high poverty and disability rates have FEDERAL TAXES FROM WEST VIRGINIA FY 1998 (Per Capita)

resulted in increasing social assistance payments. Per Capita National Rank National Avg
Starting from an approximately neutral position in Federal Taxes $3,841 49 $5,338

1983, West Virginia's steadily rising receipts (now FEDERAL SPENDING IN WEST VIRGINIA FY 1998 (Per Capita)

about 20% above average, 7th overall) combined

. Per Capita National Rank  National Avg.
with low Federal tax burdens (now nearly 30% below ) , ) P g
. Defense (incl. veterans’ benefits) $384 43 $869
average, 2nd lowest) to produce a 3rd-ranking bal- —
y ; lus of than $2.600 Non-defense discretionary 1,936 13 1,584
ance of payments surplus of more than $2, er - -

; Pay P =~ ) P Social Security 2,214 1 1,477
capita by FY 1998. West Virginia now ranks first for Medicare 969 4 771
Social Security benefits (half again as high as the Assistance programs 989 2 637
natzonql average), fourth f0f Medicare, and second Total Spending $6,492 7 $5,338
for assistance programs, which are 55% above the
national average.
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Y1991 1,784 5,624 3,839 5 30% Low Taxes High Taxes
FY1992 1,785 5,930 4,146 6 ° I 1 1 1 1 1 ' '
Y 1993 2,060 6,293 4,233 5 -30% -20% -10% NATIONAL +10% +20% +30% +40% +50%
FY 1994 2,001 6,213 4,212 5
FY 1995 2,363 6,597 4,234 3 FEDERAL TAX COLLECTIONS FROM EACH STATE
FY 1996 2,153 6,307 4,154 4 All figures have been adjusted for cost of living variations between the states (1998 dollars).
FY 1997 2,335 6,342 4,007 4 National averages include Washington, DC.
FY 1998 2,651 6,492 3,841 3 Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so
FY 1998 defense figures in this chart are inconsistent with those of prior years.
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wI Nat’l. Avg. Rank

Real Per Capita Income 26,339 26,412 21 W-i S CO n S-i n

Cost of Living Index 0.952 1.0 28
Poverty Rate 71.7% 13.6% 50 Population: 5.2 million
Residents 65 and Over 13% 13% 22
Residents Under 18 26% 26% 23

Like its neighboring Great Lakes states, Wisconsin BALANCE OF PAYMENTS FY 1998

is consistently a “donor” state, with a large and

Y i Per Capita National Rank Total
stable deficit with the Federal government; in FY (in millions)
1998 it was about $900 per capita. Wisconsin has Balance of Payments $(867) 42 $(4,528)

ranked among the bottom five in Federal spending FEDERAL TAXES FROM WISCONSIN FY 1998 (Per Capita)

since 1991; this year it is 5th, 18% below the Per Capita National Rank  National Avg
national average. Wisconsin ranked second to last in Federal Taxes $5,267 21 $5,338

7T o
defense spending, 70% below average. Its receipts in FEDERAL SPENDING IN WISCONSIN FY 1998 (Per Capita)

non-defense discretionary programs are 20% below

. . Per i Nation nk National Avg.
average, and Medicare receipts are 15% below aver- . , ] er Capita ational Rank  National Avg
. Defense (incl. veterans’ benefits) $258 49 $869
age. It has the lowest poverty rate in the country, —
d . bout 10% below average funding for Non-defense discretionary 1,255 43 1,584
and receives a o below average junding J Social Security 1,650 12 1,477
assistance programs. Only in Social Security are its Medicare 650 34 7
. . . o :
receipts higher than average, by a little over 10%, Assistance programs 586 30 637
ranking 12th. Wz.sconsms per capita income IS.VEI]/ Total Spending $4,400 46 $5,338
close to the national average, and correspondingly
its Federal tax collections are about average.
+70% =
HISTORICAL TRENDS 1983-1998 High Spending High Spending
Federal Spending Per Capita Low Taxes High Taxes
+60% = v
3000
MD
2500 o
+50% = >
2000 (| N
)
A -de-d-de-de-A 'L
t-t-*-‘--t-*’*"— AecdrodemAe NM x S
1500 [—Ae=d4c= +40% = >
- > Q
o I s 2 SOUPN §
e T T ee e st "
< - ‘o—-0—-9 0 QQ
NEA S 5 +30% = T oS
x QQ
4 S
1 1 1 1 1 1 1 1 1 1 1 1 [ 1 1 J x QQ
1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 o Wy MT MO "
FISCAL YEARS ” +20% = le )] &
S
el DEFENSE SPENDING* = = =i = = RETIREMENT AND DISABILITY E MS Qz\ 5
——@—— GRANTS ----4-==- OTHER DIRECT PAYMENTS s ™ wy ,\@Q
g +10% = oK R 5
- = Hi o
Balance of Payments Per Capita (1998 Dollars) = R LA s o
Balance of Federal Federal BOP - =] RI S
Payments Spending in WI  Taxes from WI Rank g 3 E - IA PA 9 ‘Q’Q
= g& NE“GA™WACO™ MR T o
FY 1983 (800) 3,675 4,475 43 2 ==z L o &
FY 1984 (715) 3,661 4,376 43 i . N
V2] Q
FY 1985 (861) 3,699 4,560 45 10% = o CA NY D
FY 1986 (768) 3,864 4,632 43 ] v W R [
FY 1987 (805) 3,779 4,584 44 a M d
FY1988  (677) 3,902 4,579 43 L 90% = Q w M
FY 1989 (462) 4,155 4,617 42 o NH .
FY 1990 (699) 4,089 4,788 42 Low Spending Low Spending
FY 1991 (789) 4,183 4,971 43 30 Low Taxes High Taxes
FY 1992 (863) 4,439 5,302 42 °™1 1 1 1 1 1 1 ! !
FY 1993 (924) 4,489 5,413 42 -30% -20% -10% NATIONAL +10% +20% +30% +40% +50%
FY 1994 (935) 4,460 5,395 41
FY 1995 (1,124) 4,336 5,460 42 FEDERAL TAX COLLECTIONS FROM EACH STATE
FY 1996 (1’088) 4234 5,323 44 All figures have been adjusted for cost of living variations between the states (1998 dollars).
FY 1997 (933) 4,359 5,292 42 National averages include Washington, DC.
FY 1998 (867) 4,400 5,267 42 Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so
FY 1998 defense figures in this chart are inconsistent with those of prior years.
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wy Nat’l. Avg. Rank

[ ]
Wyo m 1 n g Real Per Capita Income 24,175 26,412 31

Cost of Living Index 0.958 1.0 25
Population: 481,000 Povc?rty Rate 13.8% 13.6% 20
Residents 65 and Over 12% 13% 37
Residents Under 18 27% 26% 11

'voming experienced a structural shift in its fis- BALANCE OF PAYMENTS FY 1998

cal relations with the Federal government when

) ] Per Capita National Rank Total
intergovernmental grants from the Minerals Manage- (in millions)
ment Service rose sharply, moving the state from a sig- Balance of Payments $238 24 $114

nificant balance of payments deficit to a modest FEDERAL TAXES FROM WYOMING FY 1998 (Per Capita)

surplus, which in FY 1998 was about $200 per capita. Per Capita National Rank  National Avg
Overall Federal spending is a little more than 10% Federal Taxes $5,714 9 $5,338

above average, exclusively because of spending on non- FEDERAL SPENDING IN WYOMING FY 1998 (Per Capita)

defense discretionary programs, in which spending is

. . . Per i Nation nk National Avg.
75% higherthan average; in every other spending area, . , ] er Capita ational Rank  National Avg
S, . Defense (incl. veterans’ benefits) $693 29 $869
Wyoming’s receipts from the Federal government are —
bel D dina in WA 0 is about Non-defense discretionary 2,768 6 1,584
e oow average. Defense sper? ing in Wyoming is .a ou Social Security 1431 % 1477
20/0_ below ayerage (but It.has not.shared in the Medicare 576 42 7
decline of the industry). In spite of having a somewhat Assistance programs 483 ) 637
smaller elderly population than average, Wyoming’s Total Spending $5.052 14 $5338
receipts of Social Security benefits are about average,
but in both Medicare and funding for assistance
programs it falls about 25% short of average. +70% = : : : ;
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FY 1989 786 4,987 4,201 22 o NH .
FY 1990 818 5,324 4,505 22 Low Spending Low Spending
FY 1991 358 5,312 4,954 24 30 Low Taxes High Taxes
FY 1992 326 5,508 5,272 25 ° J I I I I I T 1
FY 1993 28 5,581 5,553 30 -30% -20% -10% NATIONAL +10% +20% +30% +40% +50%
FY 1994 258 5,681 5,423 25
FY 1995 288 5,802 5,514 24 FEDERAL TAX COLLECTIONS FROM EACH STATE
FY 1996 244 5,636 5,392 25 All figures have been adjusted for cost of living variations between the states (1998 dollars).
FY 1997 604 5,769 5,165 21 National averages include Washington, DC.
FY 1998 238 5,952 5,714 24 Please refer to Appendix B for methodology.

*Beginning in FY 1998, defense spending in this study includes military retirement and veterans’ benefits, so
FY 1998 defense figures in this chart are inconsistent with those of prior years.
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