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Today’s Agenda

1. Israel – a Macroeconomic Overview 

2. Challenges 

3. Three developments that have transformed 

Israel’s economy in the 21st century:

1. “Startup Nation”

2. Israel’s Energy Miracle

3. Effective Water Management
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Source: CBS

Unemployment

3.8%
(April 2019)

GDP Growth

3.3%
(2018)

GDP per capita

149,490 NIS
(2018, current prices)

GDP

1,327 Billion 

NIS

(2018, current prices)

Israel in Numbers
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GDP Growth | Global Comparison
 Thanks to an effective monetary policymaking, Israel weathered the Global 

Financial Crisis better than any other advanced economy



GDP Growth | Global Comparison
Average Growth Rate 2008-2018



Unemployment Rate

 Israel’s unemployment rate is one of the lowest in the OECD



Government Debt | % GDP

 Government Debt has been on a consistent downward trend



Export| Goods & Services 
In Billions of USD, 1980-2018



Challenges facing the 

Israeli Economy
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Future Demographic Changes



Israel’s Education System lags behind 
that of other developed countries



Three developments that have 

transformed Israel’s economy in 

the 21st century:

1. “Startup Nation”

2. Israel’s Energy 

Miracle

3. Effective Water 

Management
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Israel’s Startup Ecosystem

 Israel has the highest concentration of startups in the world 

outside Silicon Valley

Global start-up 

ecosystem 

ranking 2019

1. Silicon valley

2. New York City

3. London

4. Beijing

5. Boston

6. Tel Aviv

7. Los Angeles

8. Shanghai

9. Paris

10.Berlin

11.Stockholm

12.Seattle

13.Toronto-

Waterloo

14.Singapore

15.Amsterdam

16.Austin

17.Chicago

18.Bangalore

19.Washington D.C

20.San Diego

1 Startup for every 1,800 people



Israeli Companies Listed on Nasdaq

 Israel has the second highest 

number of foreign companies 

listed on Nasdaq



Israel has the world’s highest 
concentration of engineers

 Israel has the highest number of engineers and scientists 

per capita with 140 engineers per 10,000 people



Investment in R&D| % of GDP
2010-2016 Average, Leading Countries

 Israel is 1st in the world in expenditure on R&D (research and 

development) as % of GDP, demonstrating  innovation, development 

and creativity 



Israel ranked world's fifth most innovative economy in Bloomberg index. 

And this is just the Fintech section… 



Touching the World’s Daily Life

The cell phone 

technology was 

initially 

developed by 

Motorola’s Israeli 

branch.

The majority of

Microsoft’s 

Windows NT and 

XP operating 

systems code was 

developed by the 

company’s Israeli 

branch.

The technology 

behind AOL 

Instant 

Messenger was 

originally 

developed by four 

young Israelis in 

1996 as ICQ.

Cherry Tomatoes 

were created at 

the Vulcani

Institute is Israel

The Intel Pentium-

4, Centrino, and 

Dual Core 

processors present 

in most PCs were 

entirely designed, 

developed and 

produced in Israel.

The USB “disk-

on-key” flash 

drives – was 

invented in 

Israel. 

Google 

navigation 

system is based 

on Waze 

technology that 

Google acquired 

for USD 1,3 

billion in 2013.

Drip Irrigation 

technology by 

Netafim.
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Three developments that have 

transformed Israel’s economy in 

the 21st century:

1. “Startup Nation”

2. Israel’s Energy 

Miracle

3. Effective Water 

Management
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Israel’s Energy Miracle

 30 trillion cubic ft. of LNG 

 Israel has recently begun 

exporting gas to its neighbors: 

Egypt and Jordan

 Egypt contracted to buy 85 billion 

cubic meters of gas worth $19.5 

billion over the next 15 years

 Jordan’s National Electric Power 

Company has agreed to buy $10 

billion worth of gas over 15 years



Three developments that have 

transformed Israel’s economy in 

the 21st century:

1. “Startup Nation”

2. Israel’s Energy 

Miracle

3. Effective Water 

Management

21



 Desalination produces 75% 

of all household water 

supply 

 80% rate of wastewater 

recycling

Making the Desert Bloom – How Israel 

overcame persistent water shortages 
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Thank you!


