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Why do I have the impression that just reported on my research three days ago? Perhaps, it is 
because my last report was 75 days ago, and I accomplished less than I had hoped in the 
meantime. 
 
 To remind some of you, for several decades I have been working on a project in which I 
seek to review successes and failures in the international coordination of economic policies 
since the late 1960s to address several questions: 

1. What were the essential ingredients of success? 
2. What were the major causes of failure? 
3. What lessons should have been learned? 
4. Has there been progress? 

 
My intention is to write a book in which I will trace the evolution of the challenges and 

institutions of international economic policy coordination by evaluating episodes in which I was 
involved or closely observed.  

 
My purpose is to assess how policymakers could have done better and what did they, or 

did they not, learn from these episodes. 
 
My strategy is to write a series of working papers or the equivalent on episodes in which 

I focus on three elements: 
1. Development of a common diagnosis. 
2. Agreement on appropriate policy responses and adjustments in those responses. 
3. Accompanying or subsequent reforms. 

 
Since our last meeting, my energies have been directed at several bits and pieces of this 

agenda. 
  
The 1980s Global Debt Crisis 
  
I finished revising a paper on the debt crises of the 1980s and lessons for sovereign debt relief 
in the wake of the Coronavirus pandemic for publication in the Financial History Review. My 
hope is to expand this work by exploiting my notes from the period to a greater degree than I 
have been able to do so far. 
 
The Evolution of Private Sector Involvement 
 
A major feature of the policy environment for economic and financial crises with or without an 
international dimension is the tension between Old Testament justice and New Testament 
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forgiveness. This tension was resolved in the 1980s by forcing the major banks to advance new 
loans to the major borrowers and later forcing them to grant a measure of forgiveness in the 
form of write downs  of their claims or the equivalent. The Mexican rescue of 1995 opened a 
new chapter with associated outraged by some (European) members of the IMF. The eventual 
result was a new framework in which international private sector creditors were expected to 
participate in any large-scale rescue. The United States led the adoption of the new strategy, 
feeling that the best defense was a good offense. We forced Pakistan to reschedule a small 
amount of bonds to demonstrate comparability with Paris Club debt relief. When Anne 
Krueger’s proposal of a Sovereign Debt Restructuring Mechanism (a bankruptcy like structure) 
failed to gain traction, the alternative was Collective Action Clauses to govern the negotiation of 
debt relief.  
 
 I summarized this evolution in a piece for The International Economy that was published 
along with other pieces in connection with an edition that focused on the release of In Defense 
of Public Debt by Barry Eichengreen and others. I received constructive comments on this piece 
by several senior fellows and Jeffrey Frankel. 
 

Note: This work links to my papers on international financial crises. 
 
Three Days at Camp David 
 
I wrote a review of Three Days at Camp David by Jeff Garten about the events leading up to, 
during, and immediately after the decision to close the US official gold window in August 1971. 
The review will be published in Business Economics, the journal of the National Association of 
Business Economists. My review benefitted from a trenchant comment on Larry Summers who 
noted that I had punted on Garten’s central thesis that the US action in 1971 was the first 
round of a US pattern of turning away from our post-World War II role of beneficent global 
leadership and that Trump had picked up this ball and run with it.  I commented that US public 
opinion had turned away from the world at least 20 years ago and Trump merely accelerated an 
ongoing process that Biden and his successors will be hard pressed to reverse even if they are 
so inclined. 
 

Note: This work relates to the paper I have written on the collapse of the Bretton 
Woods system and the incomplete attempt to reform it in the 1970s. 
 
The Future of the SDR 
 
In September, I presented my draft paper on the Future of the SDR. I have received many 
comments including from Robert Lawrence who outlined a reconstruction of my presentation 
while preserving my review of the SDR’s history and my recommendations to make it more 
likely that the international community would in the future embrace a broader role for the SDR 
than merely as a crisis management tool. 
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 I have only started some additional background research and exploration of the IMF 
flies as a prelude to rewriting this paper. This is my next major milestone. 
 
 Next report in February! 


